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Chinese call on 
Taiwan to resume 
reunification talks 

China called for a resumption of talks with 
Taiwan in an attempt to increase pressure on 
Taipei over speeding np progress towards reuni- 
fication- China's leading negotiator with 
Taiwan, Tang Shubei, said Bering wanted a 
peaceful reunification and an end to hostility. 
Page 10; Anger at impasse. Page 4 

Germans discuss Emu prob lems; 

German businessmen met government cffficfaiq 
to discuss expected problems when the D-Mark 
is replaced by the euro in European monetary 
union, even though the switch is not scheduled 
until 2002 . Page 10 

ttentokil of the UK. the world’s largest 
business services group which took control of 
BET earlier this summer, announced a 35.6 per 
cent increase in first-half profits to £134Sm 
($209.8ml. Page 11; Lex, Page io 

Hungary delays energy price rises: 

Hungary will postpone controversial energy 
price rises it promised international investors 
last year, after the cabinet rejected the state 
energy office's proposals. Page 2 

Norsks Skog, Norway's largest pulp and 
paper group, reported a 22 per cent jump in 
first-half earnings from NKr857m to NKrLOflm 
($162m). Page 13 

Peru's president seeks third term: 

Peruvian opposition leaders have attacked an 
attempt by President Alberto Fujimori to stand 
for a third five-year term, saying it is unconsti- 
tutional and an effective coup d'etat. Page 10 

BASF, the German chemicals group, reported a 
3J5 per cent increase in first-half profits to - 
DM2_93bn ($1.96bn), after favourable currency 
movements lifted earnings by DM30Qm. Page 13 

Australia leads push for H-test treat y 

Australia said it would take the lead in interna- 
tional efforts to rescue a comprehensive nuclear 
test ban treaty following India's move to veto 
the draft text In negotiations in Geneva. Page 3 

UN criticises Bosnian police: The United 
Nations said police in north-western Bosnia 
were failing to stop violence against oppos i tion 
voters despite promises to support free and fair 
elections next month. Page 2 

Egypt threatens to cancel conferences 

Egyptian president Hasm Mubarak threatened 
to cancel a Middle East economic conference in 
November unless the Israeli government started 
honouring its peace commitments. Page 3 

Canon,' the camera and ofEks'equipment' Y-— 
maker, more than doubled _first : half proHts to 
Y63.7bn ($58&2m) following strong demand far 
semiconductor chips and computer-related prod- 
ucts, and the weaker yen. -Page 12 

Apec members re|eet IT plan: Several ' 
Asia Pacific Economic Co-operation forum mem- 
bers distanced themselves from US proposals to 
liberalise trade in information technology, say- 
ing it would unfairly benefit US groups. Page 3 

Seoul to crack down on protests: The 

South Korean government said it would crack 
down on demonstrations after a riot policeman 
died following the recent protest at Seoul's Yon- 
sei University. Page 4 

Thousands attend Belgian girts* funeral: 





About 5.000 Belgians attended the funeral 
(above) in Liege of two eight-year-old girls who 
starved to death after their abduction by a pae- 
dophile gang. The bodies of Julie Lqjeune and 
Melissa Russo, who disappeared In Jane last 
year, were this week discovered by police in the 
garden of convicted child rapist Marc Dutroux. 

Cricket: John Crawley's innings of 94 helped 
England reach 273 for six on the first day of the 
third Test against Pakistan at The Oval, Lon- 
don. Pakistan lead the three-matt* series 1-0. 


FT.com: the FT web site provides online news, 
comment and analysis at http://wwwJT.com 
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Surprise over sharper than expected reduction aimed at boosting recovery 


Germany cuts repo rate to 3% 
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By Andrew Fisher in Frankfurt, 
David Owen in Paris and 
Richard Adams In London 

The Bundesbank yesterday cut 
one of its key interest rates 
more sharply *h an expected in 
an apparent bid to reinforce 
the German economic recovery 
and help support the shaky 
French franc. 

The German central bank 
lowered Its securities repur- 
chase (repo) rate, through 
which it influences the money 
market, from 3.3 per cent to a 
new low of 3 per cent, citing 
slower growth in the money 
supply as the main reason for 
the move. 

European share and bond 
prices moved ahead on the 
news and the dollar strength- 
ened against the D-Mark. 

In London, news of the 
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Bundesbank’s decision was 
greeted with shouts of surprise 
on trading floors. 

The Bank of France quickly 
followed the Bundesbank, cut- 
ting its intervention rate by 0.2 
percentage points to 3J5 per 
cent 

Last month. President Jac- 


ques Chirac criticised the man- 
agement of France’s banking 
system and said French and 
German interest rates were 
“clearly too high”. His 
remarks are widely believed to 
have contributed to this 
month's depreciation of the 
franc. 


Yesterday, the French cur- 
rency and the Paris stock mar- 
ket responded favourably to 
the reductions. The franc rose 
strongly against the D-Mark, 
to FFr3.409 at close of trading 
in London, from FFr3.421 on 
Wednesday. 

The benchmark CAC-40 


index closed ahead 0.S6 per 
cent at 2,017.37. recouping vir- 
tually all the ground lost the 
previous day. 

September P1BOR contracts, 
which show the level of 
French interest rate expecta- 
tions, rose to 96.07. up 31 basis 
points on the day. At this level 


dealers expect French interest 
rates to be about 3.93 per cent 
next month. 

A repo rate cut had been 
expected alter the Bundesbank 
took nu action at its last coun- 
cil meeting in July, but most 
economists and traders had 
expected a cut to around 3.2 
per cent. Several economists 
thought further repo cuts and 
even a lower discount rate - 
currently 2.5 per cent - were 
now possible. 

Mr Hoils Tietmeycr. Bundes- 
bank president, said the 
reduced July growth rate In 
the M3, the broad monetary 
aggregate, announced this 
week was “decisive" In the 

Continued on Page 10 
Surprise for markets. Page 2 
Editorial Comment, Page 9 
Lex. Page 10: Bonds, Page 18 


Chechen refugees return to ‘hell on earth’ after Lebed grants reprieve 

Civilians brave 
crossfire to go 
back to Grozny |. 


By Cte ystia F roo t an d 
In AAcftan Yurt, Chechnya 

Two dozen citizens of Grozny, 
the shattered capital of Chech- 
nya. yesterday set out on what 
is probably the most danger- 
ous bus trip in the world. 

They fled the city earlier 
this week after Russian mili- 
tary commanders gave civil- 
ians 48 hours to leave. Yester- 
day, Mr -Alexander Lebed, 
Russia’s national security 
chief, announced a reprieve 
and, in spite of fears that it 
might be a short one, they 
boarded a rickety bus and pre- 
pared to return home. 

"All I possess is this dress 
you see me w e aring, and it 
was given to me by kind peo- 
ple who took pity on us refu- 
gees.” said Mrs Malika Sul- 
taeva. a 38-year-old housewife 
returning to Grozny with her 
nine-year-old son and her hus- 
band. “Everything I ever cre- 
ated in my whole life is there: 
my home, my cows, my 
clothes. Without all this, there 
is no life for me, so I must go 
back.” 

From their starting paint, a 
dirt road cm the outskirts of 
Alkhan-Yurt, they could see 
flip dancing flamaa and Clouds 
of black smoke , from Grozny’s 
Maying oil refinery. 

Their driver predicted the 
journey would take no mare 
than 40 minutes. But they 
would have to pass hostile 
Russian military checkpoints 
and travel along a road across 
which Russian soldiers and 
Chechen separatists regularly 


Russian president Boris 
Yeltsin yesterday appeared in 
fr o n t of the ma« media for 
the first time since his 
absence on holiday and 
rumours about his health, but 
kept his distance from the 
television cameras. Mean- 
while. Mr Alexander Lebed, 
the national security, chief, 
signed a ceasefire deal with 
Chechen separatists. Mr Lebed 
said he and Mr Aslan Maskha- 
dov, the Chechen chief of staff, 
were ready, to agree a nine- 
point deal for the partial with- 
drawal of troops from Grozny, 
establishing a joint military 
police to investigate breaches 
of the ceasefire. Report, Page 2 

trade fire. The travellers 
expected to re-enter a city 
which one woman passenger 
described as “hell on earth.” 
with little food, no running 
water or electricity and unbur- 
ied corpses in the streets. 

Most passengers said they 
were making the trip because, 
after two years moving 
between their city hom e s and 
the safer countryside, they 
were determined to protect the 
only possessions they bad left. 
One. Mrs Zara Gatsaeva. said: 
“If the federal forces [Russian 
soldiers] don’t take it, our own 
marauders will." 

Sitting next to her was Mrs 
Zolpa Usipova, a frail, elderly 
woman who had survived as a 
girl Stalin’s mass deportation 
of the Chechen people to cen- 
tral Asia. She insisted: “I am 
not fleeing back to my home, 1 



US crackdown 
puts pressure on 
cigarette groups 


Russian president Boris Yeltsin returned, after a mysterious 
two-day break, to the Kremlin where he greeted Tatyana Dmi- 
trieva, who is set to be named health minister non fw* 


am going back to retrieve my 
daughter's corpse.” 

Airs Rugevat Salgareeva. a 
middle-aged matron in a white 
headscarf, said she and other 
refugees fleeing Grozny on 
Sunday had been forced to sur- 
render most of their posses- 
sions to secure safe passage. 

“They took everything - 
gold, my husband’s wedding 
ring, my earrings. They said If 
you want to live put every- 
thing down,” she said. 

As they were preparing to 
leave, there was some grati- 
tude for Mr Lebed's interven- 
tion. “Lebed is our last and 
only hope," said Mrs Usipova. 


By Richard Tomkins in New 
York and Patti Waldmeir in 
W a s hi ngton 

Political and legal challenges 
were yesterday converging to 
put the US tobacco industry 
under some of the most acute 
pressures it has recently faced. 

President Bill Clinton was 
expected to announce as early 
as today a crackdown on 
underage smoking by giving 
the Food and Drug Adminis- 
tration sweeping powers to 
regulate cigarette makers. 

- Separately, the industry is 
awaiting the outcome of an 
Indianapolis court case in 
which the big tobacco compa- 
nies are being sued over the 
death of a smoker from lung 
cancer. The jury could deliver 
its verdict today. 

Tobacco stocks have 
slumped amid worries over the 
Indianapolis case because it 
follows a verdict two weeks 
ago by a jury in Florida award- 
ing 3750,000 against the indus- 
try. That decision, in a similar 
case, stunned tobacco manu- 
facturers. which had never 
previously paid out any dam- 


ages. Investors fear another 
verdict against the cigarette 
makers will open the flood 
gates to vast numbers of 
claims. 

At midday in New York yes- 
terday. shares in Philip Morris, 
the biggest US tobacco com- 
pany, were gi'.t down at $86%. 
some 18 per cent below the 
level of two weeks ago. Shares 
in RJR Nabisco, the second 
biggest tobacco company, were 
up $’£ at $25 - some 21 per 
cent below their level two 
weeks earlier. In London, 
shares in BAT Industries, par- 
ent of the US's Brown & Wil- 
liamson Tobacco, closed 24p 
down at 422p. 

Mr Clinton's expected move 
against under-age smoking, 
first proposed a year ago. wor- 
ries tobacco manufacturers not 
so much because of its new 
limits on the advertising and 
sale of cigarettes, but because 
it memos bringing the industry 
under the regulatory authority 

Continued on Page 10 
Fears ignited. Page 5 
Editorial Comment, Page 9 
Lex. Page 10 



Telefonica and Kirch link 
up in digital TV venture 



/ 


By David White in Madrid and 
Raymond Snoddy fn London 

Telefonica, the partly 
privatised Spanish telecommu- 
nications organisation, has 
agreed in principle with Ger- 
many's Kirch group to set up 
a digital television joint ven- 
ture in Spain which would 
involve investments estimated 
at PtalSObn (*l_2im). 

Telefonica said other share- 
holders might join the 
planned venture, the latest 
move in a Europe-wide race to 
launch digital television 
systems capable ultimately of 
offering several hundred tele- 
vision channels. 

British Sky Broadcasting, 
the UK satellite v e ntu re con- 
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trolled by Mr Rupert Mur- 
doch’s News Corporation 

already has a digital TV joint 
venture with Kirch in Ger- 
many and is seriously inter- 
ested in joining in the Spain- 
ish venture. 

The agreement between 
Telefonica and Kirch was 
readied on Tuesday in a meet- 
ing in Madrid between Mr Leo 
Kirch, head of the German 
group, and Mr Juan ViUa- 
longa, the new Telefdnica 
chair man. 

The Spanish side has set two 
main conditions: that it 
should hold the controlling 
stake to the joint venture and 
that the network should be 
available to any programme 
provider. 


CONTENTS 


Mr VHlalonga first outlined 
Telefdnica’s ambition to estab- 
lish a “platform" for digital 
television channels last 
month. The company said the 
move was part of its strategy 
of being involved to all areas 
of telecommunications. 

The main onus of invest- 
ment would be not so much on 
satellite communications, in 
which TeleF6nlc« was well 
placed, but on new multi-use 
decoders. 

Telefonica said that Canal 
Plus, the Spanish affiliate of 
the French group already pro- 
viding encrypted television, 
would not be excluded from 
the new system. 

BSkyB Internet link. Page 6 



- - ■ 


EuopMnfews 
Hatwtond Nen 


American Nma__ 
Wsriri Trade Nona . 
iKitaa 


Oeapmlee B Urn Matau Rnrt issues - .30 

B l* W ComnodM ZD 

_8 ftovc&a d 12,13 FT Actuaries 26 STmHonniiion— 34.25 

6 hriLCapMa IS nYSPkAMMfndcaB — 30 

8 FfeMpEKWiO0.__.10 UsocfcnSE 26 

_7 QeUMariato 20 

_7 inL Bend Serves 10 WHEM 27-30 

.20 Managed Funds — 21-23 

Money htefeets 10 Bouses 2730 


You need a partner you can rely on. 

Singer & RMtander offers a wide range of Investment 
fluids, PEPe and Investment management services. 

To find out more simply telephone our free 
investor helpline on 0500 505001. n could be the 
start of a perfect partnership. 


Stager & Fricdlamter 
Invesbnent Funds 


^ TUF. FINANCIAL TIMES UMlIlED 1996 No 33, OK) 



■» 
















FINANCIAL TIMES 


FRIDAY AUGUST 23 1996 



NEWS: EUROPE 


Yeltsin returns with harsh words for Lebed 

President is trying to distance himself from the Chechnya debacle, writes John Thornhill in Moscow 


President Boris Yeltsin, who 
has been out of the public 
eye for two weeks, yesterday 
returned to the Kremlin in 
an attempt to reassert his 
authority in a city rife 
with rumours about his ail- 
ing health and political 
demise. 

In his customary style, Mr 
Yeltsin sought to distance 
himself from responsibility 
for the latest upsurge of 
fighting in Chechnya, adding 
he was “not fully satisfied" 
with the performance or Mr 
Alexander Lebed, his 
national security adviser, 
who has been trying to bring 
peace to the region. 

“One has to remember 

that when he [Lebed] met 

with voters he consistently 
promised to solve the prob- 
lem of Chechnya if be had 
power. Well, now he has 
power. But, regrettably, the 


results of his work in Chech- 
nya are still not visible." he 
said, in an interview with 
the semi-official RlA Novostd 
news agency. 

The president said he 
received regular updates 
about the situation in Chech- 
nya but did not appear to be 
aware of developments in 
the region. His comments 
came only hours before Mr 
Lebed made an apparent 
breakthrough in talks with 
the Chechen separatist lead- 
ers to reach a lasting cease- 
fire. 

Following a meeting with 
Mr Aslan Maskhadov, the 
Chechen chief of staff. Mr 
Lebed c laim ed both sides 
were ready to sign a nine- 
point agreement providing 
for the partial withdrawal of 
troops from Grozny, the Che- 
chen capital, and establish- 
ing joint military police offi- 


President Boris Yeltsin, who returned to the 
Kremlin yesterday after a mysterious 
two-day break, completed the formation of 
his new government by bolstering his 
economic team with more industrialists and 
offering a ministerial portfolio to a 
Communist rival, writes John Thornhill. 

Mr Yeltsin's most eye-catching decision 
was to make Mr Aman Tuleyev, a leading 
moderate Communist, responsible for 
coordinating relations with other members 
of the Commonwealth of Independent 
States. Mr Tuleyev ran as a Communist 
candidate in June’s presidential race before 
polling out in favour of Mr Gennady 
Zyuganov, the Communist party leader. 

Russia's Communists have repeatedly 


called for the full reintegration of the Soviet 
Union but Mr Tuleyev may struggle to 
persuade other CIS governments about the 
desirability of such amove. 

The influence of Mr Victor Chernomyrdin, 
the prime minister, in sha pfo g the new 
government was evident in the appointment 
of Mr Peter Rodionov as energy minister. 

Mr Rodionov is a board member of the 
Gazprom gas monopoly, once headed by Mr 
Chernomyrdin. He is expected to shift the 
ministry's emphasis towards the gas 
industry. His predecessor, Mr Yuri 
Shafranik, was a former oil industry 
manager, although that did not stop some 
oil industry bosses calling for the ministry 
to be scrapped altogether. 


cers to investigate breaches 
of the ceasefire. 

“[Russian] troops will be 
withdrawn from Grozny 
because constitutional order 
cannot be introduced using 
air and artillery strikes.*’ he 
said. “They will be with- 


drawn from the whole of 
Chechnya. Mr Lebed also 
claimed to be on the brink of 
sealing an elusive political 
agreement defining the con- 
stitutional status of Chech- 
nya. “I will come back with 
a draft political agreement 


in two days. We will discuss 
it and sign it." 

Sporadic fighting contin- 
ued in Chechnya yesterday 
and it was not immediately 
clear how Mr Lebed would 
be able, to bridge die seem- 
ingly irreconcilable differ- 


ences between the two sides 
over Chechnya's constitu- 
tional status. Granting Che- 
chnya independence would 
require an amendment to 
t>ig Russian constitution and 
has been repeatedly rejected 
as an option by Mr Yeltsin. 
But' Chech en militants have 
said they will settle for noth- 
ing jess th» n foil autonomy- 
Several previous ceasefires 
have collapsed. 

The Communist press in 
Moscow already appeals to 
be sharpening knives for Mr 
Lebed if he signals a humili- 
ating withdrawal from the 

region. The former general 
will have to devise some for- 
mula to preserve the dignity 
of the Russian military but 
he appears ready to defend 
his actions. 

“I predict attacks by jingo- 
istic patriots and jingoistic 
democrats for signing the 


accord," he said. “Anyone 
who Is unhappy is welcome 
to e* > wi piafn , including to the 
president and God Almigh ty 

himself-" . , 

Any lasting peace deal 

with Chechnya would be a 
considerable boost to Mr 
Lebed’s ambitions to become 
president. Despite his preoc- 
cupation with Chechnya, he 
has still found time to write 
to Mi* Victor Chernomyrdin, 
the prime minister, urging 
him to revise next year’s 

draft budget. 

According to the Interfax 
news agency, he called for 
more government spending 
'on the armed forces and 
investment, and suggested 
raising import and gas 
export duties to Increase fed- 
eral revenues. 

Mr Yeltsin yesterday com- 
pleted the formation of his 
new gov e rnment and empha- 


sised the need to pursue 
reform- Russian television 

^owedfelrlyfull^cerptsof 

him answering selected jo 
nalists' questions and greet- 
ing his newly-appointed 

fap pith minister in his Krem- 
lin study- . . 

The 65 -year-old leaaer 
looked somewhat unsteady 
onbis feet but spoke dear* 
and appeared m control >f 
Ms faculties. Commenting 
«r££n» that he tatted 
to take a holiday in Switzer- 
land, Mr Yeltsin said. 
- thanks to the press for tne 

invitation, bat I cannot go as 

there are problems which 
should be solved here. 

His reappearance will 
quash the worst fears about 
his health but do bttle to 
suppress the intense specula- 
tion about who holds the 
levers of power to the Krem- 
lin. 


The rate cut cliffhanger has been settled in style, writes Andrew fisher in Frankfurt 

Bundesbank springs surprise on markets 


The Bundesbank pulled a 
bigger rabbit out of the hat 
than expected. After keeping 
financial markets on tenter- 
hooks for weeks by holding 
out the prospect of an inter- 
est rate cut and then sitting 
tight, the German central 
bank yesterday finally ended 
the suspense in style. 

Its decision to lower the 
securities repurchase (repo} 
rate from 3.30 per cent to 3 
per cent, rather that to 
around 3.20 per cent, 
appeared to have been made 
at least as much for interna- 
tional as for domestic rea- 
sons. Concerns about 
France’s economic outlook, 
and its chances of meeting 
the criteria for European 
monetary union, have put 
pressure on the franc 
recently. 

“You can make a case for 
saying the Bundesbank 
acted as much for Europe as 
for themselves," said- Mr 
John Butler, bond analyst at 
WestLB Research. “This 


could be considered the first 
European act of the German 
central bank." 

Certainly, the repo cut was 
greeted enthusiastically in 
financial markets, with an 
immediate rise in the dollar 
against the D-Mark, higher 
German bond and share 
prices and an easing of pres- 
sure on the French franc. 
Helping to bolster the 
French currency, the 
Banque de France also cut 
its intervention rate from 
3.55 to 3.35 per cent. 

Mr Klaus Friedrich, chief 
economist at Dresdner bank, 
said the repo move showed 
the Bundesbank's “European 
awareness". However, apart 
from paying closer attention 
to European economic needs 
ahead of Emu, It was also 
looking to the needs of Ger- 
man exporters. 

Thus, while the repo cut 
would not have a big direct 
Impact on the German econ- 
omy, it would lower the 
D-Mark against the dollar 


The German economy returned to grow th in the second 
quarter amid signs that the country is gradually pul ting 
oat of the “growth pause” that started in the middle of last 
year, the economics ministry said yesterday, writes Peter 
Norman in Bonn. 

The ministry indicated that official figures to be 
published on September 5 would show a “marked" increase 
in seasonally adjusted real gross domestic product in the 
second quarter, compared with the first three months, and 
a gain of about i per cent over the second quarter of 1995. 
German GDP in the first quarter co n tracted by OJS per cent 
compared with the preceding three months and was only 
0.3 per cent higher than the year before. 

In its latest monthly report, the ministry said there was a 
“pronounced" increase in demand for manufactured goods, 
with higher domestic orders bolstering already s tronger 
export demand. However, the construction sector continued 
to experience a cyclical downturn. The labour market 
continued to be depressed with the economic upswing still 
too weak to trigger a rapid waging of Germany's high 
unemployment rate of just over 10 per cent. 


and other currencies and 
make it easier to sell Ger- 
man goods abroad. “The 
Bundesbank knows the 
external value of the D-Mark 
is a very critical factor for 
the economy," Mr Friedrich 


added. 

With inflat ion low, eco- 
nomic recovery hesitant and 
growth in the money supply 
easing, the scope for a cut in 
the repo rate has been 
Increasing for some time. 


Bundesbank directors have 
been saying that the M3 
trend would be watched 
closely to see if the room for 
manoeuvre was finally large 

unnngh for affi rm 

This week's news that M3 
in July hart slowed down to 
an annualised growth rate of 
8.6 per cent, compared with 
a target range of 4-7 par cent 
for the year, provided the 
right conditions. A repo cut 
had also been expected at 
the end of July, before the 
Bundesbank’s summer 
break, but it still regarded 
M3 growth as too high to 
justify fhig 

The repo rate, which the 
central bank uses to steer 
short-term money market 
rates, was left unchanged 
when it cut the discount and 
lombard rates to 2.50 and 
450 per cent respectively in 
ApriL 

Yesterday, Mr Hans Tiet- 
meyer, the Bundesbank’s 
president, said the down- 
ward trend in M3 was the 


“decisive" factor in the repo 
decision. He also noted that 
inflation was under control 
and that the rate move was 
in line with general eco- 
nomic conditions. Finally, he 
said, lower rates also fitted 
Into the international pic- 
ture. 

Mr Julian Jessop. chief 
European economist at 
Nikko Europe, called this a 
clear Indication that the 
move was timed to help the 
French franc, as well as 
meet domestic needs. “What- 
ever the politics of Emu, the 
German economy cannot 
afford a collapse in the cur- 
rency of its largest trading 
partner.” 

Any farther rate cuts 
would probably be sparked 
by another European cur- 
rency crisis, he said. All 
three economists said a fur- 
ther cot in the discount rate 
could no longer be ruled out 
“The fundamentals would 
support a 2 per cent discount 
rate," Mr Butler said. 


Turkish party 
leader emerges 
from shadows 


By John Barham in Ankara 

Turkey’s conservative 
opposition leader will break 
nearly two months' silence 
tomorrow when he puts for- 
ward his name for re-elec- 
tion as party leader. 

Mr Mesut Yilmaz. leader of 
the Motherland Party, practi- 
cally vanished from the 
political scene at the end of 
June. 

His short-lived govern- 
ment collapsed after Mrs 
Tansu Ciller. leader or the 
rival centre-right True Path 
party, pulled out or his coali- 
tion to form a new govern- 
ment led by the Islamist 
Refah party of Mr Necmettin 
Erbakan. 

Although Refoh's populist 
policies have worsened the 
country's economy and Mr 
Erbakan has made gaffes 
and blunders offering innu- 
merable opportunities for 
point-scoring, Mr Yilmaz has 
remained silent. 

Still, be Is expected to win 
re-election despite his unin- 
spiring leadership. Only one 
little-known candidate has 
entered the ring against him. 

A ponderous speaker, 
overshadowed by Mrs Ciller 
and Mr Erbakan, bath flam- 
boyant and effective cam- 
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palgners. he has led Mother- 
land to two general election 
defeats since becoming 
leader to 1991. 

He lost to True Path in 
last December's elections 
despite Mrs Ciller’s poor 
record in government. Mr 
Yilmaz returned briefly to 
power this year only to be 
outmanoeuvred by her. 

Mr Kamran Loan, a senior 
Motherland MP. said: “Mr 
Yilmaz will be re-elected but 
there is growing opposition. 
There is a feeling he is try- 
ing to set up a party to be in 
opposition, not to be in 
power." 

Mr Yilmaz should take 
about 800 out of 1,200 votes 
at tomorrow's conference 
because, as party leader, be 
was able to select the major- 
ity of the delegates. 

However, his opponents 
hope such a huge opposition 
contingent will force him to 
hold an extraordinary con- 
ference where a mare con- 
vincing candidate could be 
tempted into the field. 

Most commentators agree 
Motherland lacks charis- 
matic potential leaders to 
establish it as the centre- 
right secular alternative to 
ReTah. Mr loan warns the 
party may “lose more and 
more ground and Turkey 
will become more and more 
radicalised. The next five to 
sax years will be the era of 
ReCah". 


fmm 
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Election posters cover the wall where 19 people queueing for bread were killed at height of the war 

UN criticises Bosnian police over poll campaign violence 


The United Nations said yesterday that 
local police in northwestern Bosnia 
were failing to stop violence against 
opposition voters despite promises to 
support free and fair elections, 
scheduled for September 14. Reuter 
reports from Sarajevo. 

The intimidation suffered by people 
affiliated with opposition parties may 
leave them too frightened of reprisals 
to vote in the country-wide elections, 
the UN said. 

Three explosions damaged the 
houses of supporters of political 
parties opposed to the ruling: Moslem 
nationalist SDA party in the town of 
Cazin. In the northwestern Bihac area 
of the Moslem-Croat federation, said 


UN spokesman, Mr Alex ivank. 

The authorities of the 
Moslem-controlled Bihac region have 
been scolded by the UN consistently in 
recent weeks for attacks on opposition 
voters, often using explosive devices. 

Active harassment and intimidation 
of the political opposition to the area 
began in June when an SDA loyalist 
struck Bosnia's former prime minister, 
Mr Hark STlaJdztc, on the head with 
an iron pipe.' Mr Silajdzic Is now the 
chief rival to Mr Alija Ixetbegovic, the 
country’s president and head of the 
SDA. 

UN monitors recently received a 
letter from a local opposition party 
a censing nine police officers and eight 


SDA supporters of Intimidation. 

Last week the UN won assurances 
from senior Moslem-Croat and Serb 
police officials that they would 
instruct their forces to support free 
and fair elections. 

Exasperated by security promises 
constantly being broken, Mr Ivanko 
said It was “disheartening to see that 
statements and agreements made at 
the level of ministers of 

Interior for some reason do not 

materialise at the local Level. It seems 
that the situation is not getting better, 
it’s getting worse," he said. “It’s ver y 
tense in Cazin and the local police are 
not doing anything. ... to try to 
change the situation." 


Government caught between conflicting pressures from public and investors 


Hungary to delay energy price rises 


By Virginia Marsh 
In Budapest 

Hungary is to postpone the 
controversial energy price 
rises it promised interna- 
tional investors last year, 
after the cabinet yesterday 
rejected the state energy 
office’s price proposals and 
ordered a review of the mat- 
ter by a new committee. 

Government officials said 
the price increases would 
come into force in January, 
not October as It told west- 
ern utilities which invested 
nearly S 2 bn tn electricity 
and gas sector privatisation 


last aut umn In the mean- 
time, a group of as yet 
unnamed experts would 

have two months to study 
the options. 

“Some of the figures pro- 
posed were too high, others 
were too low. There were 
also unnecessary costs 
[included by energy compa- 
nies]." the government 
spokesman said- 

The government promised 
Investors in power genera- 
tion and gas and electricity 
distribution companies - 
many of which are loss-mak- 
ing and require substantial 
modernisation - that it 


would move to a cost-reflec- 
tive price regime, inrinritnp 
a guaranteed 8 per cent 
return, by 1997. 

This could mean, however, 
large and deeply unpopular 
price increases to which 
many cabinet members are 
reluctant to agree. The issue 
Is believed to have been a 
factor behind the resignation 
of the industry minirfw last 
week. 

"The government is 
caught between angry con- 
sumers and angry inves- 
tors," one western executive 
said yesterday. “But its cred- 
ibility would be severely 


marked if it didn’t push 
through the promised 
changes. It must move 

quickly to remove the uncer- 
tainty. Otherwise the sector 
won’t get the investment it 
so badly needs.” 

Western companies said 
they had no prior warning of 
yesterday’s decisions and 
that they would be jointly 
seeking clarification. 

Stakes in the energy com- 
panies wise sold to continen- 
tal European utilities, 
mainly from Germany and 
France, after several US and 
UK groups pulled out at the 
last mtouta. citing concern 


at the unclear and incom- 
plete regulatory framework. 

Investors said yesterday 
they were also surprised at 
the government's decision to 
appoint a new group to 
make the review. “1 don't see 
what a new group could add 
to this process: our costs 
remain what they are," nno 
investor said. “It is also 
strangle to appoint a commit- 
tee when a state regulatory 
body already exists.- This is 
damaging for the energy 
office, a new institution, 
which was just beginning to 
gain the confidence of the 
Industry." 


EUROPEAN NEWS DIGEST 


Simitis calls 
early election 

Greece's prime minister, Mr Costas Simitis, yesterday 
Mtiiprf an early general election on September 22. Tbe 
arvnm mnBm mt. followed a special cabinet meeting. His 
mandate does not expire until autumn next year, but Mr 
Shnitis said the country's ailing economy and tense 
relations with neighb ouring Turkey necessitated an early 
polL 

Mr Simitis, GO, is one of Greece's most popular 
politicians poll analysts give bis Pasok Socialist party 

a slight edge over the main opposition conservative New 
Democracy party. Mr Simit is, who replaced Mr Andreas 
Papandreou, the party’s late founder, as premier in 
January, wants a public mandate to push on with tough 
economic decisions aimed to bring Greece to line with its 
European Union partners Reuter. Athens 

Austria’s Haider for trial 

Austrian state prosecutors said yesterday they would 
start l ega l proceedings this week against Mr Jfirg Haider, 
leader of the far-right Freedom party, sur gin g defamation 
of th«> character of Mr Caspar Rinam. the interior 
minister . The prosecutors said remarks at a Freedom 
party convention “pertained to Etnem’s alleged abuse of 
office", but did not say what the remarks were. 

The Interior Minis try said the case also concerned 
allupaflniiB fry Mr Hairier that Mr Rinam had Spent time in 
jail an a drugs offence. Mr Haider, his spokesman and his 
lawyer were not available to comment 
After proceedings start, a court will set the date for a 
trial If found guilty, Mr Haider could face up to a year in 
jai Members of par iiamant ann nnrmsilly gnarantnwi. 

immunity from prosecution but a special parliamentary 
committee revoked Mr Haider’s immunity last March. In 
1991, he was forced to resign as governor of Carinthia 
after praising Hitler’s labour policies. Reuter, Vienna 

Denmark set for 1.8% growth 

Denmark’s Economic Affairs Ministry has held firm on its 


predictions for growth, despite encouraging employment 
figures and stronger growth in all sectors of the economy. 
It repeated its May forecasts of IB per cent growth in 
gross domestic product this year a further 3 per cent in 
1997. 

Ms Marianne Jetved, economics minister, also 
reaffirmed the government's commitment to reducing the 
budget deficit which this year is forecast to Call from 1.6 
per cent of GDP to L5 per cent, while in 1997 it is 
predicted to be only OB per cent. 

The government sees inflation at a modest 2 per cent 
far the rest of this year, rising to 2.3 per cent in 1997. 

Total employment is expected to rise by 18.000 this year 
and by 30,500 next. Unemployment, projected at 250,000 
this year, is forecast to fell by 10,000 in 1997. This 
represents a rate of 8.6-9 per cent of the labour 
force. Andrew Arnold, Copenhagen 

Bulgarian airline deeper in red 

Bulgaria's state-run Balkan Airlines slipped deeper into 
the red in the first half of the year, a Transport Ministry 
official said yesterday. The airline is among 70 indebted 
state companies due to be restructured under a 
government austerity programme agreed with the 
Inte rnat ional Monetary Fund. 

The government blamed losses of about Lvi_ 8 bn ($ 9 m) - 
up from Lv65Qm in the same period last year - on the 
weakening of the Bulga ri an currency. The lev has lost 80 
per cent of its value against tbe dollar this year. Balkan’s 
debts are estimated at $i3.4xs and will increase to $15m 
this year, min istry officials said, adding that the company 
would try to reschedule them 
Meanwhile, the Privatisation Agency said it had sold 
sex hotels and restaurants in the Black Sea resorts of 
Zlatni Pyasatsi and Slanchev Bryag for Lvl 78 . 7 m. The 
Bulgar i an - based buyers will have to invest some Lvl .3 bn 
aver three years. The government also approved plans to 
sen up to 75 per cent of the debt-ridden Flama oil 
refinery - Reuter, Sofia 

Irish detain Japanese trawler 

fcuto navstf officers yesterday shadowed a Japanese 
frawterand escorted another to port to a crackdown on 

waters. It was the first 

tnnethe authorities had detained a Japanese vessel 
the 200 -mfle "Irish box" on suspicion of illegal fishing 
A senior naval official told Irish radio that officer? were 
a / apanese vesse l found inside the 
Irish box yesterday. A second vessel was being escorted to 
Cork, in southern Ireland, after being found to SmS ” 
bo* earlier this week. A further SOjJpaSSi veSTfe™ 
grouped just outside the boundary. 

Corsican truce ‘at an end’ 
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NEWS: INTERNATIONAL 


Mubarak threat to cancel 
summit over Israeli stance 


sean Evers m Cairo and 
David Gardner in Jerusalem 

President Hosai Mubarak of • 
Egypt threatened yesterday 
to cancel a Middle East eco- 
nomic conference scheduled 
for November unless the 
right-wing government in *' 
Israel started meeting, its 
peace commitments. 

In spite of Israel's declara- 
tion of respect tor the prznci- ' 
pies on which the peace pro- 
cess was founded. Mr 
Mubarak said: “No progress 
has been made on the 
ground. . . I call on Israel to 
make progress, otherwise . 
the economic summit will be 
irrelevant.” 

Scheduled to place in 
Cairo on November 12-14, the 
US-sponsored regional con- 
ference is intended to pro- 
mote economic integration . 
between Israel and its Arab 
neighbours, with the poEti- 
" cal settlement. But the peace 
process has been stalled • 
since the May election of the.- j 
Israeli government. Prime 



Hosm Mubarak: saw no ' 
progress ‘on the ground* .; 

Minister Benjamin Netan- 
yahu abandoned the “land 
for peace” principle and 
lifted a four-year freeze .an 
new Jewish settlements in 
Palestinian self-rale areas. 
The redeployment of Israeli 
troops from the Palestinian 
town of Hebron is nowjtve 
months overdue. 1 


Mr Mubarak said that 
after giving Mr Netanyahu 
more than two months to act 
on peace, the world could 
not wait' touch longer.' “We 
are worried that the length 

of time could affect the 
peace process. If there’s no 
clear progress in the imple- 
mentation of the agreements 
and entering negotiations, I 
believe that many countries 
will not come (to the confer- 
ence),” he told academics in 

Alexandria- 

. The Egyptian president's 
remarks were the strongest 
sign yet that Egypt is recon- 
sidering going ahead with 
the conference, the third in a 
series. Israel and most Arab 
states attended the previous 
two. held in Casablanca in 1 
1934 and Amman in 1995. 

Cancellation would deal a 
serious blow to US-backed 
attempts to provide eco- 
nomic foundations for 
detente in the Middle East It 
could also have a serious 
impact on the Israeli econ- 
omy. In the last four years of 


Arab-lsraeli peace-making, 
Israel’s economy has been 
able to grow 25 per cent 
because it broke out of diplo- 
matic isolation and new mar- 
kets - particularly in Asia - 

opened up to ft. 

As a key intermediary in 
the peace process, Egypt 
believes that Israel's recent 
economic success has leant 
heavily on the legitimacy 
provided by the peace pro- 
cess and conversely Arabs 
can p res sur e Israel by with- 
drawing their approval. 

Cairo, which hosted the 
first Arab League M ir m yirt- in 
six years at the end cOVne 
following Mr Netanyahu’s 
victory, is under pressui-e 
from other Arab countries to 
scale back commercial 
diplomatic ties with Tel 
Aviv. The June summit 
warned that the process of 
“normalisation” with Israel 
would stop if the Netanyahu 
government stuck to its 
refusal to negotiate the 
return of conquered Arab 
land in exchange tor peace. 



Palestinian president Yassir Arafat accompanies Norway's 
Tesje Larsen, UN special envoy to the West Bank and Gaza, 
yesterday. Mr Larsen has warned that the Palestinian 
Authority faces financial collapse if an Israeli blockade is 
not lifted and promised international aid fails to arrive, n «rw 

Ban on Arafat 
critic’s books 


ANC confesses rights 


By Roger Matthews 
In Cape Town 

South Africa's ruling African 
National Congress yesterday 
named more than 30 men 
executed in its training 
camps in evidence It has 
submitted to the country's 
Truth and Reconciliation 
Commission. 

After tbs carefully quali- 
fied apology made on behalf 
of the National party by for- 
mer president F.W. de Klerk 
on Wednesday before the 
commission investigating 
human rights abuses 
committed during the 
apartheid era, it was the 
ANC’s turn to justify its 
actions. 

While Mr Thabo Mbeki,. 
deputy president, claimed 
the ANC had fought a “just 
war" against white rule, he 
also testified about some of 
the brutal aspects of that 
struggle. 

Addressing the commis- 


* • I 

si on. chaired by Nobel prize 
winner Archbishop Desmond 
Tutu, he listed names of 34 
men executed on the orders 
of military tribunals in 4NC 
training ram p g in Angola* 
He. said they had seriously 
violated the military code of 
conduct, sometimes by 
mutiny, mrinriing attacks On 
senior officers. 

However, the ANC asked 
the Commission to under- 
stand the sometimes difficult 
conditions in the camps, apd 
the effects of being under 
constant threat from the 
apartheid regime. 

Mr Mbeki said that the 
movement never accepted' 
that power grew out or the 
barrel of a gun. but it would 
never have achieved freedom 
by relying on parliamentary 
opposition. ; 

‘The majority of our coon- r 
try, oppressed as a colonidedl 
people, had an equal right; as 
did other colonised people 
for sei^determ i nation, and to 


engage in struggle to 
achieve this right," said Mr 
Mbeki. 

“We were therefore engag- 
ing in a hist war." he added. 

The ANC, he said, had 
made a de tennlnad effort to 
ensure the “irregular war" 
was conducted according to 
international conventions, 
and any resultant behaviour 
not consistent with those 
aims “betrayed the humane 
character of the movement 
for national liberation". 

Mr Mbeki,. like Mr de 
Klerk the previous day, 
acknowledged there were 
also cases on the ANC’s side 
which the Commission 
might investigate as they 
could fell into the category 
of . “gross human rights 
abuses". 

However, Mr Mbeki 
Insisted that these were the 
exception, and had to be 
viewed within the context of 
the time. 

“We deeply regret the loss 


abuses 


of lives caused by operations 
of this nature," he said, “but 
the overwhelmingly majority 
of actions were carried out 
in the course of a just war of 
national liberation.” 

The ANC also distanced 
itself from the practice of 
“necklacing" - putting a 
tyre around a victim’s head 
and then setting it alight — 
and asked the Commission 
to understand the “highly 
abnormal circumstances in 
which such actions took 
place”. 

It suggested the practice 
had been initiated by mem- 
bers of the security forces, 
and used as a weapon with 
which to discredit the organ- 
isation. 

The Commission is investi- 
gating a series of atrocities 
carried out during the apart- 
heid period, and has the 
right to give amnesty to 
those who fully confess, and 
provide reparations for vic- 
tims. 


The Palestinian self-role 

artiwtni« tra HnB of Mr YaSSir 

Arafat has banned the books 
of one of its most eloquent 
and internationally 
renowned critics, Mr 
Edward Said, writes David 
Gardner in Jerusalem. 

Mr Said, a Jerusalem-born 
Palestinian and US citizen 
who is professor of Sngish 
and comparative literature 
at Columbia University, has 
long advocated a peaceful 
settlement between the Pal- 
estinians and Israel. But he 
has strongly criticised the 
1998 Oslo accords as 
unworkable and so 
one-sided as to amount to a 
capitulation by Mr Arafat. 

Probably his worst crime, 
in Mr Arafat’s eyes, is to 
question the political, tech- 
nical and linguistic compe- 
tence of Palestinian negotia- 
tors. This is a criticism 
echoed by Palestinian 
exper ts when the PLO with- 
drew them a year ago from 
negotiations on the 
“interim" self-rule stage of 
the peace process, in which 
they and Mr Said believe 
damaging concessions were 


made. The Palestinian min- 
istry of information was 
unable to comment on the 
ban yesterday, but two 
bookshops in Ramallah. 
near Jerusalem, said they 
had been told to withdraw 
the books. Ms Zeinab Estra- 
badi, Mr Said's secretary in 
New York, confirmed the 
ban but said the professor 
was hospitalised with pneu- 
monia and unavailable for 
co mm ent. Mr Ziad Abu Amr, 
a member of the Palestinian 
legislature, told Reuters 
news agency he would be 
raising it in the legislative 
council. 

The ban fits into a widen- 
ing pattern of abuses by Mr 
Arafat's increasingly auto- 
cratic administration, 
including the death under 
torture of nine dissidents. 

Since a series of suicide 
bombings inside Israel in 
February and March. Mr 
Arafat has come down hard 
on Islamic fundamentalist 
factions such as Hamas.Bnt 
even before then he was In 
conflict with a Palestinian 
dvfl society born out of the 
nationalist struggle. 


Plan to overcome Indian veto 

Australia to 
lead N-pact 
rescue effort 


By Frances Williams 
in Geneva 

Australia yesterday declared 
its readiness tu take the lead 
in international efforts to 
rescue a comprehensive test 
ban treaty tCTBTl following 
India's formal move earlier 
this week to veto the draft 
text in negotiations in 
Geneva. 

Mr Richard Starr. Austra- 
lia's ambassador to the 
Geneva- based United 
Nations disarmament confer- 
ence. said his government 
would work with "friends of 
the CTBT" to take the draft 
pact directly to the United 
Nations General Assembly- 
in New York. "The treaty 
text must not be* allowed to 
die,” he said. 

Unlike the 51 -member dis- 
armament conference, which 
operates by consensus, the 
General Assembly can 
approve the pact by majority 
vote. 

All five declared nuclear 
powers - the US. UK. Rus- 
sia. China, and France - an* 
backing the Australian 
move, but it is not clear 
whether they will became 
co-sponsors of the UN resolu- 
tion. Mr Starr said the Can- 
berra government had not 
yet taken a final decision on 
how to proceed. 

However, the treaty's sup- 
porters hope to stick to the 
original timetable of having 
it endorsed and ready for sig- 
nature by the General 
Assembly’s 5lst session, 
beginning on September 17. 

Australia, with New Zea- 
land and Mexico, sponsored 
last year’s General Assembly 
resolution asking the disar- 
mament conference to pres- 
ent a nuclear test ban treaty 
for signing next month. 

The draft pact, the out- 
come of 31 months of negoti- 
ations in Geneva, would per- 
manently outlaw all nuclear 
explosions, enshrining in 
international law the volun- 
tary moritorium on testing 


now being observed by the 
five nuclear powers. 

But on Tuesday. India 
blocked agreement tu trans- 
mit the text to New York. 
New Delhi objects tu the 
treaty because it dues nut 
contain a time-hound com- 
mitment by the nuclear paw 
ers to scrap their nuclear 
arsenals and because tt 
requires ratification by India 
(and 4;i other nations* in 
order to conic into force. 

Western nations regard 
these arguments as specious 
and many developing coun- 
tries have also been dis- 
mayed by the Indian deci- 
sion . widely seen as 
protecting the country's 
nuclear option rather than 
upholding a principled 
stance oil disarmament 
India tested a nuclear device 
III 1974 

Mr Starr said that in view 
of the "paralysis" 11 1 the dis- 
armament conference the 
broader international com- 
munity should be given the 
opportunity to endorse the 
treaty, lie underlined that it 
would he submitted to the 
General Assembly for 
approval without amend- 
ment. 

All five nuclear powers, m 
virtually identical language, 
yesterday repeated their sup- 
port for the draft “as it is". 
“This is the text that can 
give us a treaty - no other.” 
Mr Starr said. 

Mr Stephen Ledogar. US 
disarmament envoy, 
acknowledged there was a 
risk that countries would try 
to unpick the text in New 
York but said he thought 
there was “a very good 
chance of success". 

Even without India’s par- 
ticipation the treaty is seen 
as having moral dissuasive 
value. “The signature or this 
treaty by a credible number 
of states, including the five 
nuclear weapons states, will 
have an immediate impact 
on global behaviour." Mr 
Starr said. 










WORLD TRADE 


‘would benefit US’ 


By Edward Luce In Davao . 
City, Philippines 

Several South-east Asian 
members of the 18-nation 
Asia Pacific Economic 
Co-operation forum y ester-: 
day distanced themselves 
from US proposals to fully 
liberalise trade in informa- 
tion technology and prodr 
nets, claiming that the Ini-, 
tlative . , would, 

disproportionately benefit 
US businesses. 

The proposals, which have 
also been submitted to mem- 


bers of the.. Geneva-based 
World Trade Organisation 
in advance of .their ministe- 
rial meeting in December, 
were criticised far lack of 
clarity by members of the 
trade forum. ; 

The US initiative, which 
would seek to eliminate tar- 
iffs on IT products such as 
computer software and 
h ar dw a re and related tele- 
communications go ods, -is 
intended to push -the WTO’s 
new trade agenda forward 
at the December meeting , in 
Singapore. But US plans --to 


persuade A pec to adopt a 
common line an IT liberalis- 
ation encountered - wide- 
spread scepticism yesterday. 

"Some lesser developed 
Apec members thought the. 
proposal as it stands would 
be of more benefit to the US 
than its trading partners," 
said Mr Antonio Basilio, 
chair of the Apec senior offi- 
cials’ meeting in Davao, Phi- 
lippines. “A lot of countries 
felt they were at an embry- 
onic stage of IT development 
and it might be premature 
to cut tariffs to zero.” 


The US plan, which will 
also he discussed at the 
Apec heads of state meeting 
in Manila in November, was 
also short on detail, officials 
said. It did not specify a 
timetable far tariff cuts and 
it did not spell out exactly 
which product categories 
would toll under the plan. 
“IT is a potentially very 
broad area," said one south- 
east Asian delegate. “It 
could cover almost anything 
high-tech, so we need to sort 
out the nomenclature.” 

- Delegates said the US 


hoped to persuade Apec to 
take a common stance on IT 
liberalisation as a method of 
raising pressure on the EU - 
also thought to be sceptical 
- to embrace the plan. Apec 
members, however, reaf- 
firmed yesterday a pledge to 
push for foil implementa- 
tion of commitments under 
the 1994 Uruguay Round 
world trade accord before 
the December meeting. 

Apec, which has pledged 
to eliminate barriers to 
trade and investment by 
2010 for developed members 


and 2020 for developing 
members, also agreed a com- 
mon line to push for early 
resolution in Singapore of 
the Uruguay Round’s 
“unfinished business”, nota- 
bly on liberalising trade in 

financial services- 
Apec comprises the US. 
China, Canada. Chile, 
Taiwan, Australia. New Zea- 
land. Mexico. Thailand, Mal- 
aysia, Singapore, Philip- 
pines, Indonesia. Hong 
Kong. Japan, South Korea. 
Papua New Guinea and Bru- 
nei. 


Suez Canal fights to win back trade 

Sean Evers examines the challenges facing the Egyptian waterway 40 years after nationalisation 


W"W 7e shall all defend 
lA/ our freedom • and 
Y ▼ Arabism. . I 
nn ounce the nationaliaa- . 
[an of the Suez Canal It is . 
ow an . Egyptian holding 
ompany,” said Garoal Abdel 
Easser on 26 July, 1956. 

These historic .words were 
reeted . with .frenzied 
pplause throughout the 

ixab world, words which 
are been played and 
splayed ever since. 

Forty years cm, , the real 
hafienge for the Sues Canal 
lUthority (SCA) ^ is td win • 
ack traffic to the canal, 
specially the northbound 

il tanker trade. . which . 
ccounts for one. third oflts 
2bn annual revenue. . 

This traffic has dropped by 
ver .80 per cent between . 
091-95, from JM>49 vessels to 
,473. with, net tonnage cut 
■can 156£09XQpto 96330.000-^ 

The total number ot vps 1 
els «sfog the canal; the 
lain conduit of maritime . 
rude between east and. west. . 
as fallen from 19.791 in 1985- 
> 16.051 last year. .. 

The trend, towards larger 
esse Is for cargo and crude 
as worked against the 
anal, being unable to make 
ie 195km run between the 
ed Sea and Mediterranean . 
hen fully loaded. 

Mr Ahmed Fadel,. new 
^airman of the Suez Canal 
uthonty (SCA). said he was 
:onfident the. canal could 
le off challenges from the 
spending oil pipelines . 
ireateniog its share of the 
ital oil tanker traffic. We 



PANAMA CANAL TOLLS TO RISE 

The Panama Canal’s tolls will increase in 1997 and 1998 to 
help pay for a 10-yesr, $3bn expansion and maintenance 
programme, Reuter reports from Panama City. 

Panama Canal Commission officials proposed the general 
toll rate be raised 8^ per cent on January 1. 1997. and 7.5 
per cent on January 1, 1998, chairman Joe Reeder said. The 
rises were made necessary by acceleration of maintenance 
and capital improvements projects. “That acceleration 
brings forward some costs to the canal, which is very much 
related to the plan to raise tolls." he said. 




codld cut tariffs by up to 90 
per cent if- necessary.” ■ 
V-Tftfeyedr the SCA has fro- 
zen an tons, at 1994 .levels,.; 
and introduced special .ms-., 
cbtitfs far. long-haul oil tank- 
ers. These include a ID per . 
cent cut for all oil tanke rs 
using the canal and a system 
of incentives based on toe., 
total, volume of cnrie 3 
shipped by each customer.’ A‘ ( 
discount of 20% for each 
round trip made, by t anker s v . 
carrying over. 4m tens was . 
also Introduced. 

1 Before the canal was 
closed tor eighty ears fallow- 
ing the 1967 war, crude c airi- v 
ers made up over ffi per emit 


of the yearly tonnage. Now 
they, account.for only SO per 
cent. 

Much of the oil from the 
gulf ' states to the US and 
Europe is now either being 
carried by large ships 
around the Cape, or through 
the Suez-Mediterranean 
(Sumed) pipeline, which 
runs diagonally across Egypt 
from the Gulf of Sura to the 
Mediterranean. 

The Sumed is half owned 
by Egypt, and half owned by 
five of the gulfs main oil 
producing countries, who 
have, more incentive to use 
the pipeline than the canal 

To help fend off these chal- 


lenges, the SCA Is working 
on an ambitious plan to 
deepen the Canal to 62 feet 
by the year 2000. This will 
accommodate the new gener- 
ation of double hulled tank- 
ers ranging up to 250,000 
dead weight tonnes fully 
laden. - 

It is stni a tong way off the 
depth required tor very large 
crude carriers (VLCCs), 
which, draw between 68 and 
70 feet when fully laden. 

The canal's main weapon 
will be ‘Mashonr’, the big- 
gest dredger ever built, now 
being prepared tor launch at 
the KInderdijk shipyard of 
IHC Holland erf the Nether- 
lands. The new cotter 
dredger hag an installed 
capacity of to, 080 hp and 
costs about glOOnx. It is 
expected to join the SCA’s 
existing 12 dredger fleet by 
mid-September. 

ha March, the SCA com- 
pleted the first round of 
dredging. The canal was 
deepened from 56 feet, to 
allow ships with a 58 foot 
draught to pass through. 
These steps have increased 


the canal's capacity from 
150,000 dwt to 180.000 dwt 
fully laden, and 560,000 dwt 
in' ballast. 

The canal can now accom- 
modate super oil tankers 
with tighter loads, and the 
world’s largest bulk carriers. 

Sumed has stepped up the 
pressure on : the canal by 
increasing the pipeline's 
pumping capacity from S4m 
to 117m tonnes of oil a year, 
equivalent to USm barrels a 
day. It has also greatly 
expanded its storage capac- 
ity at both termini- 

F or its part the canal 
authority is attempt- 
ing to secure an 
agreement from Sumed to 
bar any tanker small mnng h 
to use the canal from trans- 
porting its off through the 
pipeline. The SCA has intro- 
duced incentives far super- 
tankers to empty some cargo 
at the Ain Sukhna terminal 
of the Sumed pipeline, allow- 
ing them to pass through the 
canal, and reload at the 
other end. 

Tolls of $0.63 will be levied 


on each metric ton of crude 
oil cargo rather than on the 
net tonnage of the tanker. 
The maximum tolls for the 
round trip of such tankers, 
loaded and ballast, will be 
$500,000. Even though the 
London daily Lloyd’s list cal- 
culated that a large tanker 
could save up to $200,000, 

few have been tempted. 

The Israeli Tipline is 
another competitor for north 
bound ofi traffic, with a pres- 
ent pumping capacity of 
0.7m b/d from Eilat 

With the current stagna- 
tion of the middle east peace 
process, it Is unlikely that 
Israel will attract, for the 
time being, any significant 
volumes of Gulf Arab and 
Iranian Oil. However, over 
the next five years, the 
Israel Port and Railways 
Authority will invest S920m 
to develop facilities at Haifa 
and Ashdod ports. 

Despite the SCA’s new ini- 
tiatives. the seven months to 
July this year has seen 122 
fewer oil tankers pass 
through the canal, with a 
16% fell in net tonnage, com- 
pared with the same period 
last year. This is combined 
with a 2.4 per cent drop in 
total canal revenue, one of 
Egypt’s main sources of for- 
eign currency- In the back- 
ground is whether the SCA 
should continue as a state- 
owned entity- It is a question 
that will have to wait until 
well , after the 40th anniver- 
sary celebrations of national- 
isation have ended for an 
answer. 


WORLD TRADE NEWS DIGEST 

S Korea foreign 
investment move 

South Korea yesterday said it would offer foreign 
companies the free lease of stale-owned land for a period 
up to 20 years as a part of a programme to encourage 
foreign investment. 

South Korea has one of the lowest rates of foreign 
investments in East Asia due to bureaucratic controls and 
the high cost of land. As part of its application to join the 
Organisation for Economic Co-operation and Development 
(OECDi this year. Seoul has promised to reform its 
foreign direct investment policy. 

The government reiterated earlier promises that foreign 
companies will no longer need state approval to make 
investments in the country from next year. Friendly 
mergers and acquisitions will be permitted, although the 
government reserves the right to approve agreed 
takeovers of companies with assets of $2.5 bn or more. 
Hostile takeovers remained banned, however. 

Foreign-owned enterprises will be able to borrow 
long-term loans of five years or more from their parent 
companies from 1999. John Burton. Seoul 

Siemens in $2bn China deal 

Siemens, the German electrical and electronics group, 
said yesterday it was heading a consortium to equip one 
or China’s biggest coal-fired power plants costing nearly 
$2bn. With Foster Wheeler Energy of the US. Siemens 
power generation group KWU will provide more than 
STOOm worth of equipment and services. 

Siemens said its share ol the consortium's contract 
would be at least 50 per cent. The contract for tbe plant, 
ordered by the Ynngcheng International Power 
Generating Company (Yipco). was signed yesterday in 
Beijing. Tbe plant will be one of Chinn’s largest at 
2,100 MW. Siemens is involved in five coal-fired power 
plant projects in China totalling 5.100 MW. Tbe plant will 

be built on a coal mine site S00 km south-west of Beijing 
in Shanxi province. Andrew Fisher. Frankfurt 

Chip market ‘worth $24.6bn’ 

Dataquest. the technology research firm, says the 
worldwide market for semiconductors was worth £M.6bn 
in 1995. The figure is the firm’s first estimate of the global 
consumer electronics semiconductor market. 

Toshiba led the market, with nearly $3.3bn in sales, and 
a 13.4 per cent market share, followed fay NEC With $2.7bn 
in sales and an 11 per cent market stake and Matsushita 
Electric with $1.9bn in sales and a 7.7 per cent market 
share. Reuter. San Jose. California 

Australia water deal for UK 

A British-led consortium, headed by North West Water’s 
Australian arm, has won a A$110m (US$82m) contract for 
10 new water treatment plants to service rural areas of 
South Australia. 

The consortium, known as Riverland Water, will 
finance, build and operate the plants. Water will be 
supplied to households and businesses, with the first of 
the facilities due to come on stream by late next year. j 
A second plant is due to be completed shortly 
afterwards and the rest will be brought into operation in 
1998 and 1999. About h al f of Riverland Water’s equity will 
be owned by North West Water Australia, with minority 
stakes by AMP Investments, the investment arm of the 
country's largest life office, and Bechtel Enterprises, part 
of the US-based engineering group. Nikki Tail. Sydney 











China shows anger 
at Taiwan impasse 




S ince Taiwan's March 
presidential elections a 
silence had settled 
across the Taiwan Strait 
after the sound and fury of 
the pre-election period, when 
China lobbed missiles into 
waters off Taiwan and lam- 
basted its president as some- 
one destined for the “dustbin 
of history". 

But now Beijing has 
resumed Its call for “political 
talks" in what is being inter- 
preted as an attempt to exert 
renewed pressure on the 
Taipei leadership at a time 
when it has begun to show 
signs, once again, of wanting 
to enlarge Taiwan’s interna- 
tional living space. 

China may also be react- 
ing to a statement earlier 
this month by Taiwan’s 
President Lee Teng-hui in 
which he expressed concern 
about the size of Taiwanese 
investment Bows to the 
mainland. This cast a 
shadow over plans by For- 
mosa Plastics to build a S3bn 
power plant in Fujian prov- 
ince. The Zhangzhou plant 
would be easily Taiwan's 
largest China investment. 

Beijing views continuing 
high levels of Taiwanese 
investment as critical to its 
modernisation, Taiwan busi- 
nessmen. who have pumped 
more than SSObn Into China, 
rank second behind counter- 
parts in Hong Kong as top 
investors in the mainland. 
China also regards the 


Frustration is behind Beijing’s 
demand, writes Tony Walker 


Increasing involvement of 
Taiwan business in its econ- 
omy as a potent catalyst for 
reunification. 

Western officials believe 
Beijing's decision to break 
Its silence over the failure to 
resume negotiations with 
Taiwan also reflects frustra- 
tion with a lack of progress 
since the Taiwanese presi- 
dential elections in March. 
China had expected gestures 
from Taiwan, but these have 
not been forthcoming. 

“Everybody was expecting 
Taiwan would make some 
move after the election to 
please China.” said an offi- 
cial In Beijing. “But if we 
look at concrete gestures it 


has amounted to very little 
so far. China, on the other 
hand, has been showing 
quite a lot of patience.” 

flhtnewp officials, Innluriln g 
Mr Tang Sbubei. China's 
chief negotiator with 
Taiwan, had been saying 
until last week they saw lit- 
tle point in political discus- 
sions, but circumstances 
such as vice president Lien 
Chan’s overseas tour - he 
went to New York en route 
from the Dominican Repub- 
lic before going to Ukraine - 
appear to have prompted a 
change of heart. 

O fficials say filing wants 
to pin Taiwan down on a 
clear definition of what Is 



Carrying a big stick: The Chinese navy fires missiles in exercises off the Fujian coast 


meant by “one China”. 
While Taiwanese leaders 
still espouse the reunifica- 
tion of “one China", Beijing 
suspects president Lee Teng- 
hui favours a “splittisf’ pol- 
icy of “one China, one 
Taiwan” or “two Chinas’*. 

Beijing may also have 
been influenced to increase 
pressure on Taiwan at this 
time by its recent diplomatic 
success in persuading the 
African state of Niger to 
switch its recognition from 
Taiwan after four years, 


thus weakening Taipei's 
efforts to extend its diplo- 
matic backing. 

China recently condemned 
moves at the UN led by Nica- 
ragua at the bead of a group 
of Central American, African 
and Caribbean countries to 
secure Taiwan's re -admis- 
sion to the world body 26 
years after its expulsion. 

China's publication earlier 
this week of regulations gov- 
erning cross-strait shipping 
was clearly part of attempts 
to exert diplomatic pressure 


INTEREST RATES CUT IN BID TO MAINTAIN GROWTH 


China yesterday announced a 
substantial cut of 1.2 percentage 
points In Its lending rate in an 
apparent attempt to maintain strong 
economic growth, Tony Walker reports 
from Beijing. Deposit rates came down 
by 1.5 percentage points. 

This is the second round of interest 
rate cuts this year and reflects 
government concern about a slowing 
economy and a growing debt burden 
on hard-pressed state enterprises. 

The official Xinhua news agency 
reported that interest on loans for 


working capital would be reduced to 
9.18 per cent for six months and 10 per 
cent for a year. Loans for fixed assets 
would attract rates between 10.08 per 
cent and 12.42 per cent. 

Xinhua said the cuts were in 
response to a farther easing in 
inflation and were aimed at reducing 
the interest burden on state 
enterprises. Retail price inflation was 
down to 5.8 per cent in July compared 
with the same period last year. 

The news agency said the interest 
rate cuts did not mean the government 


was abandoning “appropriately tight 
monetary policies". Beijing Imposed a 
credit squeeze in mld-1993 to cool an 
overheating economy and curb 
inflation. China expects inflation this 
year to fall below the target of 10 per 
cent. Economic growth is expected to 
be around 9-10 per cent 
China's equities markets in 
Shanghai and SHmh i mi have been 
strengthening this week in 
anticipation of an interest cut, 
heralding a farther easing in credit 
restrictions. 


on Taiwan. Beijing has been 
pushing for agreement on 
what its describes as the 
“three directs" - direct ship- 
ping. air and postal links. 
Taiwan is reluctant, fearing 
the mainland's “suffocating" 
embrace. 

Beijing would clearly like 
to bring about a resumption 
of cross-strait talks broken 
off in June 1995 in protest at 
President Lee Teng-hui’s 
visit to the US, but officials 
are insisting they want 
renewed negotiations to deal 
with substantial issues, both 
political and commercial. 
Previous discussions had 
been desultory and making 
progress on only minor 
issues such as fisheries dis- 
putes, immigration and repa- 
triation of criminals. 

Chinese officials say they 
don’t wish to be engaged In 
further rounds of aimless 
discussions with a Taiwan 
that is simply “buying time” 
while its leaders continue to 
pursue their “pragmatic 
diplomacy". A game of cat 
and mouse across the 
Taiwan Strait is set to con- 
tinue. 


Jakarta 
proposes 
deal with 


Megawati 


By Manuda Sarngosa 
in Jakarta 


An Indonesian court haw 
postponed the hearing of a 
legal suit against tha govern- 
ment filed by Ms Megawati 
Sukarnoputri, the ousted 
opposition leader, because 
her lawyers have agreed to 
study a government proposal 
for an out-of-court settle- 
ment. 

Ms Megawati, who did not 
attend the hearing, is suing 
the government for support- 
ing a congress of the Indone- 
sian Democratic Party (PDI) 
which she argues deposed 
her illegally as the party’s 
leader. Her lawyers have 
agreed to study the proposal 
and return to court on 
August 29. 

Her chief lawyer, Mr R.O. 
Tambvman said an out-of- 
court settlement would be 
possible only “If the defen- 
dants share our perception" 
that the PDI congress was 
illegal. Her supporters have 
dismissed suggestions that 
Ms Megawati is retracting 
her case by agreeing to nego- 
tiate on the government’s 
proposal, arguing that this Is 
a standard procedure in civil 
cases in Indonesia. 

“Whether we argue in 
court or out of court, the 
issue is the argument itself.” 
said Mr Kwik Gian Gie, an 
economist and one of Ms 
Megawati's advisers. Agree- 
ing to discuss the govern- 
ment's proposal "doesn’t 
mean we withdraw the suit.” 

Observers say the govern- 
ment proposal, details of 
which were not made public, 
is likely to fall short of 
accepting the claim that the 
PDI congress in June was 
Illegal. The government is 
believed to have backed the 
move to depose Ms Megawati 
because it feared she could 
cut into President Suharto's 
ruling Golkar party's votes 
at next year's elections. 

Its attempt to reach an 
out-of-court settlement is 
seen as an attempt to 
remove the case from the 
public eye. 

Ms Megawati’s agreement 
to study the proposal is a 
sign she wants to abide by 
the law. her supporters say. 
Although her removal from 
the PDI leadership led to 
some of the wo rst rioting for 
two decades. Ms Megawati 
says she rejects violence and 
has vowed to pursue her 
leadership battle through 
legal channels. 

At an official ceremony 
earlier this week. Indonesia’s 
three gmiernment-sanctianed 
political parties pledged to 
support President Suharto 
and avoid criticism of each 
other in the run-up to next 
year’s general elections. 
Leaders of all three parties 
were pictured shaking hands 
and embracing. 

• The government yester- 
day criticised a ITS decision 
to reconsider the sale to 
Indonesia of at least nine 
F-1S jet fighters, originally 
marked for Pakistan, 
because of Jakarta’s human 
rights record. 



Prosecution drops Elliott case 


By Nikki Taft bi Sydney 


Elliott: attacked prosecution 


Mr John Elliott, the 
Melbourne-based business- 
man who sprang to interna- 
tional pro min ence as the 
head of the Elders IXL brew- 
ing and agribusiness group 
In the late 1880 s. was yester- 
day formally acquitted of 
theft and conspiracy 
charges. Two business asso- 
ciates - Mr Peter Scanlon 
and Mr Ken Riggins - who 
had been charged with Mr 
Elliott were also cleared. 

The dramatic end to the 
costly, three-year-old legal 
action came after the prose- 


cution announced that rul- 
ings by the judge meant it 
no longer had a sustainable 
case to present, since most 
of its evidence had been 
deemed inadmissible. 

In a ruling on Wednesday, 
Justice Frank Vincent had 
said that the National Crime 
Authority had acted unlaw- 
frilly in its investigation of 
the case and that “the fruits 
of the NCA’s unlawful activi- 
ties sbould not be admissible 
In evidence”. 

A trium phan t Mr Elliott, 
who had maintained his 
Innocence throughout, 
immediately lashed out at 


the NCA, which he had 
claimed from the outset 
overstepped its authority. 

“They did not want the 
facts, they wanted to entrap. 
They were not seeking jus- 
tice and truth, only glory by 
trying to knock off a tall 
poppy," he said, calling for a 
royal commission into the 
NCA. 

The NCA, however, said 
that while it accepted the 
Judge's ruling, it did not 
agree its actions had beer 
unlawful. In the interests of 
clarity, ttw Director of Pub- 
lic Prosecutions, who 
brought the case against Mr 


Elliott, is to appeal against 
the judge's ruling, a move 
which thie NCA said it wel- 
comed. 

“While it will not affect 
today's outcome, it will be 
important in clarifying the 
legal power of the author- 
ity,” it said. 

The charges against Mr 
Elliott were first laid in 1998, 
and he was freed on bail of 
A $450,000 (US$353,000). The 
prosecution had claimed the 
businessman conspired to 
disguise the theft of A$86.5m 
under the guise of two ficti- 
tious foreign exchange trans- 
actions in 1988. 


^I^PACIFIC^JEWS^jGEST 

Vietnam jails 
dissidents 


Two prominent critics 

were jailed yesterday and “P^SIecrets after a trial 
sentence for allegedly re^hngste« ^ Ha , 
condemne d by h uman jailed fbr two 

suspended sentence of 15 months, -mvemment or 

All three were outspoken critics of the .^° f mon? 
Communist party. They had beencampa^i^ for mo 
democracy and for the rehabilitation of victims of past 
SSKS During the trial, they maintained their 
of revcaliP BState sccree 

r uminal Code, which allows for seven years m jau. ua 
official said. The three are believed to have teen KW 
with copies of a top-secret letter sent * 

Prime Minister Vo Van Kiet to other membereof the 
Politburo in which he called for deeper politlealand 

economic reforms. ' 


Philippine market turmoil 

The Philippine foreign exchange market was plunged into 
chaos yesterday by false rumoure that the ! national 

defence chief had been killed in an ambush. Relax, lm 

alive," Mr Renato de Villa later told a news agency. ITie 
rumour sent the peso plummeting to 26.235 to the l s 
dollar from 26.197. Mr de Villa said he had ordered 
military Intelligence units to investigate the rumoure. 
which traders said swept the normally pladd market late 
in the afternoon. MaflUa 


Pro-Indian mili tants killed 


Fourteen members of a pro-India m i li ta n t group were 
found dead in south Kashmir yesterday, police said. The 
victims, all members of the Moslem Mujahideen, were 
found in Anantnag district, about 50km south-east of 
Srinagar, the state’s summer capital, they said. Moslem 
Mujahideen is one of several groups that back Indian rule 
in the troubled province and which clash regularly with 
separatist militants. Reuter, Srinagar 


S Asian child labour pledge 


Ministers representing the seven members of the South 
Asian Association for Regional Co-operation yesterday 
ended a three-day ministerial meeting with an 
agrtumiowt to end child labour In hazardous professions 
by the turn of the century. The ministers also agreed to 
end all forms of child labour by 2010. Mr Sher Afgan 
Niazi, Pakistan’s health minister, speaking on behalf of 
the tnawihun- countries said: “We have recognised this 
problem (of child labour), we will vigorously combat this 
problem." Fccrhan Bokhari. Islamabad 


N Korean diplomats expelled 


Sweden said yesterday it had expelled three North Korean 
diplomats In Stockholm, accusing them of being involved 
in cigarette smuggling. Mr StafEan RJorck, foreign 
minis try spokesman, said the three were ordered to leave 
the country in July after they were caught smuggling in 
the Estonian capital of Tallinn. Pyongyang’s 
amb assador to Sweden had not been expelled, Mr BJorck 
added. Reuter, Stockholm 


Japanese worry over 
security after kidnap 


By Endko Terazono in Tokyo 


Prime minister Ryu taro 
Hashimoto’s visit to Mexico 
this week may have helped 
spur the release of the kid- 
napped Sanyo executive. Mr 
Mamoru Konno, but the next 
Japanese businessman 
abducted overseas may not 
have the good fortune of a 
prime ministerial presence. 

The kidnapping high- 
lighted the vulnerability of 
Japanese expatriates to 
abductors. Mr Konno, head 
of a Sanyo Electric subsid- 
iary, was released for a $2m 
ransom on Monday. But next 
time Japanese companies 
will need to be better pre- 
pared. says Mr David Bong, 
head of the Japanese 
operations of Kroll Associ- 
ates. the US risk manage- 
ment consultants. 

“The Sanya incident has 
set a dangerous precedent 
since It makes other crimi- 
nals think they con get away 
with the same thing,” he 
says. 

The abduction of Mr 
Konno was not the first kid- 
napping of a Japanese execu- 


tive. In 1982 the president of 
a subsidiary of Matsushita, 
the electronics company, 
was abducted and murdered 
in Costa Rica, and four years 
later, in Manila, a Japanese 
manager at Mitsui, the trad- 
ing company, was detained 
for 137 days. 

Risk management consul- 
tants say Sanyo's handling 
of the case was questionable 
on two fronts. 

First, it failed to control 
the flow of information, with 
the Mexican police and cor- 
porate officials allegedly 
leaking details to the press. 

Second, the disclosure of 
the high ransom payment 
could also create problems 
for other companies. 

Japanese companies, while 
acknowledging that Sanyo 
had done its best, have 
expressed concern that the 
large ransom could encour- 
aged other potential kidnap- 
pers. "Paying out Y200m for 
one person may cause people 
to think, for instance, that 
kidnapping three would be 

an easy YGOOm." says a 
senior official at a Japanese 
electronics company. 


The affair has caused 
many Japanese companies to 
review their security and cri- 
sis management measures 
for their overseas operations. 

Mitsubishi Electric has 
asked the consultants which 
provide information an local 
safety In Mexico to advise 
the company on risk man- 
agement. 

Nissan Motor has asked its 
international network to 
reconfirm security measures. 
Some of its executives, for 
instance, have changed their 
commuting schedules. 

A report inspired by the 
Sanyo affair and published 
this week by the Tokyo- 
based Council for Public Pol- 
icy, a think-tank specialising 
in risk management, urges 
companies to set up a risk 
management team within 
the organisations. The coun- 
cil, which Is affiliated to the 
national police, says: “Japa- 
nese companies and expatri- 
ates need to realise that they 
are a symbol of a wealthy 
country and stand out. They 
should also acknowledge 
that all companies face the 
risk of being targets.” 


Seoul vows to get tough 
with demonstrators 


By John Burton bi Seoul 


The South Korean 
government has announced 
it will crack down on dem- 
onstrations following recent 
violent student protest at 
Seoul’s Yonsei University, 
which claimed its first fatal- 
ity yesterday with the death 
of a riot policeman from 
brain injuries. 

Officials said rules govern- 
ing rallies would be tight- 
ened, with organisers need- 
ing to obtain the written 
approval of owners of facili- 
ties near assembly sites. The 
cumbersome procedures 
could in effect outlaw future 
student demonstrations. 

But opposition critics 
warned that the new con- 
trols could further radicalise 
the student movement by 
increasing the chances for 
clashes with police. 

The nine-day student occu- 
pation of Yonsei University 
was triggered after the gov- 


ernment banned a demon- 
stration calling for the reuni- 
fication of the divided Kor- 
ean peninsula based on 
North Korean proposals. 

The protest at Yonsei 
ended on Tuesday when 
police stormed the univer- 
sity and arrested 3,200 stu- 
dents. The riot policeman 
who died yesterday suffered 
brain damage from a rock 

thrown by a student. 

The death ton could climb, 
with several other policemen 
and students listed in criti- 
cal mnrUHnn 

The police are hunting for 
leaders of Hanchongnyon, 
the national student organi- 
sation that sponsored the 
demonstration. The govern- 
ment yesterday branded it a 
“leftist violent organisation” 
and said its organisers 
would be prosecuted under 
the anti -communist National 
Security Law. 

Mr Kim Young -sam, the 
South Korean president. 


described the Yonsei protest 
as an “urban guerrilla opera- 
tion" and vowed harsh pun- 
ishment for its leaders. 

The police have also 
warned that its forces will be 
allowed to use guns. Instead 
of batons, against demon- 
strators armed with fire- 
bombs and steel pipes. The 
police crackdown has 
enjoyed wide public support 
with 80 per cent saying they 
approved the action. 

Government officials say 
they outlawed the Yonsei 
rally because it would have 
been regarded, by North. 
Korea as a sign of South 
Korean weakness if it had 
been permitted to be held. 

North Korea has scored a 
propaganda triumph from 
the police action by using 
televised footage of the event 
to convince its citizens that 
South Korea is still con- 
trolled by a “traitorous 
clique" that oppresses the 
masses. 


WOULD YOU RATHER DRIVE 
THE LUXURY CAR ON THE LEFT, 
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On the one hand, the 7 Series is a performance machine 
perfected on a racetrack at the NOrtxBgring,<xiacirouitso 
demanding It is no tonga- used by Formula One racing cars. 

On the otirei; it is a hushed environment that siientfy 
whisks you to your destination (as it coesets you with everything 
from a heated steering whesi to a 330W CD system offemg 
you the acoustic profile of a cathedral or a Jazz chib). 


on four wheels makes all this possible 
re ,,.^ teohTOto ®' extends •romawmputerthatwiS . 

QeartKK that actually adapts to the way you drive. ;^y 
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NEWS: THE AMERICAS 


Car 



9 union changes tack 


By Haig Slmonian, Motor Industry 

Correspondent 


Industrial rela tions in the US 
motOT industry were thrown into 
confusion yesterday after the 
United Auto Workers union, which 
represents most workers in car fac- 
tories, decided against selecting 
one of the “Big Three" carmakers 
as the benchmark company for 
negotiations. 

The union said it would pursue 
separate talks with the senior man- 
agements of all three carmakers 
pending a decision on whether to 
pick one company next week as its 
focus for negotiations. 


Mr Stephen Yokich. the UAW 
President indicated the mood in 
industrial relations is the industry 
had become less confrontational in 
recent years and suggested the 
decision not to select a “strike tar- 
get” reflected that altered mood. 
"A strike is not what we're about; 
we’re elected to negotiate an agree- 
ment," said Mr Yokich. 

However, the union did not pre- 
clude reverting to its traditional 
wage negotiating method, whereby 
it targets one manufacturer for 
intense talks prior to the expiry of 
the industry’s three-year pay anfl 
conditions agreement on Septem- 
ber 14. The agreement reached 


wlth-the selected car company then 
sets the framework for arrange- 
ments with the other two. 

The UAWs move caused consid- 
erable surprise is the industry, 
which had been expecting it to 
announce It had chosen Chrysler, 
the smallest but currently the most 
pro fitab le of the “Big Three", as 
target for the next three-year deal. 
The union traditionally chooses 
the manufacturer it behaves will 
be most inclined to agree to its 
demands. 

Some observers suggested the 
move represented a potential sea 
change in industrial relations in 
the motor Industry as the UAW 


and. the carmakers move to a more 
consensual style of negotiation. 
“It's difficult to interpret at this 
point,” said Mr Tony Cervone, a 
Chrysler official. 

Bus. Mr Yokich said: “It’s good 
common, honest sense if you've got 
three companies that are moving 
along in their negotiations and 
these three companies want to 
reach agreement, you don't stop 
them, you go with them." 

He said the decision to put off 
selecting a target was taken so as 
not to obstruct progress being 
made in the talks. He said negotia- 
tions had been advancing at their 
strongest pace in years. 


Low-level bargaining has been 
under way between union repre- 
sentatives and the negotiators from 
the “Big Three" since early June. 

UAW officials declined to say 
what their main objectives would 
be in the next pay round. However, 
it is widely believed the union will 
stress job and income security. One 
of the focal points is expected to be 
the issue of “outsourcing", 
whereby carmakers are increas- 
ingly contracting oat to cheaper 
suppliers. This year, the UAW 
launched a IT day strike at a Gen- 
eral Motors brakes plant in Ohio 
over plans to buy braking units 
from an outside supplier. 


Midwest gleams with prosperity as Democrats prepare for their convention 






Chicago polishes its image 
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W hen Democratic 
party delegates 
roll into Chicago 
this weekend, they will see 
poppies growing on the 
verges of the freeways from 
the airport and patted trees 
and buckets of flowers lining 
the streets around the con- 
vention centre, while fake 
gas streetlights will illumi- 
nate streets which only two 
months ago were skid row 
stretches of the city's west 
side. 

By some estimates Chi- 
cago has spent $180m in 
local, state and federal funds 
smartening up the area 
around the convention cen- 
tre. 

The inner city facelift is 
long overdue, as Chicago’s 
downtown business centre, 
the Loop, and more distant 
neighbourhoods are blossom- 
ing with rehabilitation pro- 
jects. The city and its sur- 
rounding suburbs are 
expected to add more than 
200,000 jobs by the end of the 
decade, including 80,000 this 
year. That job growth, and 
the region’s economic diver- 
sity, pushed Chicago past 
Atlanta in August for the 
first-place ranking in the 
Regional Economic Growth 
Index calculated quarterly 
by LaSalle Partners Invest- 
ment Research. 

As Democrats gather to 
renominate President Bill 
Clinton, Chicago and the 
Midwest heartland is enjoy- 


ing a sustained economic 
boom. The Midwest threw 
off its rustbelt image a 
decade ago and now leads 
both coasts in terms of 
growth. Its strengths - a 
central location, a diversified 
economic base and effi- 
ciently restructured manu- 
facturing - are expected to 
keep the heartland pulse 
throbbing through the wwi of 
the century. 

This general sense of eco- . 
nomic well-being is certain 
to be a factor in November's 
presidential contest, where 
Midwestern states are expec- 
ted to be a key battle- 
ground. Prior to last week's 
Republican party conven- 
tion, Mr Clinton held sub- 
stantial leads in opinion 
polls across the Midwestern 
states, but Mr Bob Dole, the 
president’s Republican chal- 
lenger, has targeted several 
of them for major campaign 
efforts. 

Corporate restructuring, 
combined with low interest 
rates, a weak dollar, and low 
oil prices, have led to an 
export-led expansion. 
According to the Federal 
Reserve Bank of Chicago, 
construction and steel were 
the only sectors of. the Mid- . 
west economy that lagged 
the nation last year in terms \ 
of growth. 

Perhaps because massive 
corporate, restructurings . 
started earlier here, and the 
process has been going on 


longer, the Midwest has 
become something of a 
showcase. 

■ Toyota, once the scourge 
of Detroit’s automakers and 
. one of the world’s most effi- 
cient car manufacturers, has 
chosen Indiana as the new 
production centre for its 
T-100 pick-up truck. Soon, 
100,000 trucks a year will 
rolling off a state-of-the-art 
assembly line in rural 
Evansville, several hundred 
miles south of Chicago. 


A t the southern edge 
of the city, another 
casualty of foreign 
competition has been 
revived. US Steel, once a 
symbol of American ineffi- 
ciency. has reformed itself. 
Its lakeside mills now pro- 
duce more steel than they 
did 20 years ago using half 
the number of workers. 

In Chicago’s northern sub- 
urbs, US Robotics, which 
barely existed a decade ago, 
finds demand for its com- 
puter modems so strong that 
it outgrows its facilities 
almost- as fast as they are 
built. Its biggest competitor 
Motorola, another high-tech 
giant, is headquartered in a 
neighbouring suburb. 

Agriculture, which forms 
the economic backbone of 
many Midwestern communi- 
ties, is also thriving. US net 
farm income is expected to 
reach a record S4Sbn this 
year, boosted by provisions 


of new Republican-sponsored 
farm legislation. Agricul- 
tural exports, primarily Mid- 
western grain, will top $60bn 
thid year. 

Last spring, when conser- 
vative Republican Pat Buch- 
anan was building bia presi- 
dential campaign on the 
angst of American workers, 
his rhetoric rang hollow In 
the heartland. Similarly. 
President Clinton’s cam- 
paign to raise the US mini- 
mum wage stirred little 
interest here. For nearly a 
decade, job growth in the 
Midwest has outpaced the 
national average. In 1996 
employment grew 2.6 per 
cent compared with only 2.3 
per cent nationally. 

With competition for 
skilled workers intense, the 
minimum wage has long 
been largely irrelevant in 
the Chicago area. Employers 
find themselves in bidding 
wars for even the least- 
skilled workers, with 
cashiers and counter help at 
fastfood restaurants com- 
manding at least $7 per hour 
compared with a national 
minimum wage of $4^25 

The tight employment sit- 
uation is not limited to the 
retail sector. Since 1988, the 
Midwest has increased its 
manufacturing employment 
by an average of 1 per cent 
per year, while factory 
employment nationwide has 
remained flat. In fact, econo- 
mists say that while white 
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Awaiting a Democratic invasion: Chicago’s United Center ap 


collar jobs were lost in the 
region last year, blue collar 
workers have better pros- 
pects for job security and 
wage improvement. 

“The Midwest economy is 
in good balance now," says 


Mr Paul Kasriel. economist 
with Chicago's Northern 
Trust Bank. “Things look 
good in terms of diversifica- 
tion and competitiveness." 


Laurie Morse 


Canada cuts rates 


Canadian banks will cat 
their prime lending rate 
today for the second time 
this month, farther widen- 
ing the gap between domes- 
tic and US interest rates 
Bernard Simon reports from 
Toronto. 

The prime rate will drop 
from 6 per cent to 5.75 per 
cent, compared with a peak 
of 9.75 per cent little more 
than a year ago, and the 
current US prime rate of 
8JWJ per cent. The discount 
against US rates, confined to 
short-term securities since 
February, extended yester- 
day to five-year bonds. 

The rate cut, which fol- 
lowed a signal from the 


Bank of Canada, reflects 
unusually favourable trends 
in the domestic economy, 
compared with the US- Econ- 
omists expect an announce- 
ment next week of a second- 
quarter surplus in the cur- 
rent account of the balance 
of payments, the first in 12 
years, Canada’s inflation 
rate, at 1.2 per cent, is lower 
than the US’s. 

The Canadian dollar, 
which has been vulnerable 
to interest rate cuts in the 
past, moved slightly higher 
in early trading yesterday. 
It was trading at about 72.70 
US cents at midday. The cut 
is designed to stimulate 
sluggish domestic demand. 


AMERICAN NEWS DIGEST 


US incinerates 
cold war arms 


Tbe US army has begun burning a stash of chemical 
bombs, rockets and land mines in the first chemical 
weapons incinerator in America, built to destroy a 
14.000-ton stockpile of cold war weapons over the next 
seven years, 

“Everything ran smoothly. No problems." said Mr Craig 
Campbell, community outreach co-ordinator at the Tooele 
Army Depot, which holds 44 per cent of America's 
chemical weapons stockpile. Mr Campbell said all that 
remained of the first munition, on M-55 rocket containing 
the nerve agent GB, was molten aluminum and ash. Both 
were to be sampled and analysed before the second rocket 
was sent through. 

The army fired up the $400m incinerator before a state 
environmental panel was scheduled to consider a 
last-minute appeal from opponents who fear the plant is 
unsafe and will emit toxic gases. A federal judge last 
week rejected a request to halt the incineration. About 13 
protesters were on hand outside the depot when the first 
rocket was destroyed. 

The US and the former Soviet Union pledged to destroy 
their chemical arsenals in the lute 1980s, deciding 
incineration, in which furnaces bum off chemical and 
nerve gases, was the safest and most efficient method of 
disposal. AP, Tooele Army Depot, Utah 


Zapatista rebels sentenced 


Seven Zapatista rebels in Mexico have been convicted on 
weapons charges and sentenced to nearly seven years lit 
prison, a decision that could Influence ongoing peace 
talks in the south-eastern state of Chiapas. 

A federal district judge m Mexico City convicted the 
five men and two women laic on Tuesday but their 
lawyers have lodged an appeal. The seven were arrested 
in February last year for allegedly manufacturing 
explosives and stockpiling weapons. 

The seven deny being members of the Zapatista 
National Liberation Army, which rose up in Chiapas on 
January l, 1994, in protest against political corruption and 
the poverty of Indian peasants. The arrests of the seven, 
along with 14 other people elsewhere on similar charges, 
were the catalyst that prompted President Ernesto Zedillo 
to send more than 25,000 federal troops into rebel territory 
in Chiapas state the next day. The military offensive 
broke a 14-month deadlock in the Indian rebellion and 
forced rebel leaders to the negotiating tabic two months 
later. Nine other accused Zapatista rebels still await a 
decision in similar cases. AP. San Cristobal dc las Casas 


Japanese credits for Mexico 


Prime Minister Ryutaro Hashimoto has granted Mexico 
credits worth $960m for environmental and trade projects 
during his 10-day tour of Latin America to improve 
opportunities for Japanese industry. 

“Among the countries in the Group of Seven. Japan is 
the one that exports more capital than it takes in," said 
Mexican President Ernesto Zedillo. “Proof of that is the 
credit supports that Mexico has received," Mr Zedillo said 
during a banquet for Mr Hashimoto on Wednesday 
evening. 

Hie accords, which were signed at a ceremony at the 
Los Pinos presidential residence, include an 
environmental credit agreement for $460m aimed at 
helping to clean up pollution in Mexico City; an accord 
between Mexico’s foreign trade bank Bancomext and 
Japan's Eximbank for $2S0m; and an accord between 
Mexico’s development bank National Financiers and 
Japan’s F.ximbank. also for $250m. 

The Mexican government Is keen to court Asian 
business, and Japan is currently Mexico's third largest 
trade partner, with trade flows this year expected to top 
S6bn- Japan has long seen Mexico as a launching pad for 
increased exports to the US and Canada under the North 
American Free Trade Agreement (Nafta). 

Some 300 Japanese businesses are currently located in 
Mexico, many set up along its bustling border with the 
US. Reuter, Mexico City 


Surinam rebel in custody 


Mr Ronny Brunswijk. the flamboyant Surinamese former 
rebel leader, has been taken into police custody on a 
charge of attempted murder. Mr Brunswijk - who led an 
uprising in 1986 against Surinam's then military regime 
which paved! the way for democratic elections in 1991 - 
yesterday turned himself in to the police following 
accusations that he had tried to kill a man during a brawl 
last weekend. 

Mr Freddy Pinas, a Surinamese-born visitor from the 
Netherlands, claimed the former head of the Jungle 
Command tried to shoot him after he objected to Mr 
Brunswijk’s advances toward his wife. Mr Brunswijk, 35. 
denied the charges. Reuter, Paramaribo 


Tobacco cases ignite fears 

Richard To mkins on the beleaguered US industry 


T he US tobacco Indus- 
try has been on the 
defensive for years, 
but there have been few 
times when it has looked 
quite so beleaguered as it 
does now. 

Today, President Clinton 
is expected to announce bis 
decision to bring cigarette 
manufacturers under the 
purview of the Food and 
Drug Administration as part 

of a crackdown on teenage 

smoking. The move will give 

the government sweeping 
new powers to regulate the 
tobacco industry. 

The decision comes just 
two weeks after a landmark 
verdict by a Florida court in 
which a jury awarded 
$750,000 is damages to a 
lung cancer patient and hi s 
wife. The ruling, which is 
being appealed, threatens to . 
break the industry's record 
of never having paid out a 
penny in damages as a result 
of a smoking-related lawsuit, 
Meanwhile Kansas and 
Michigan this week joined 
the growing list of states 
that are suing the tobacco 
industry £br billions of dol- 
lars to recover the money 
they have paid out In treat- 
ing smoking-related illnesses 
under the Medicaid public 
assistance programme. 

Tobacco stocks have 
slumped amid the mounting 
pressures: shares in Philip 
Morris, tbe largest US ciga- 
rette manufacturer, have 
fallen by 18 per cent over the 
past two weeks. 

But the main reason for 


Investors' pessimism is not 
the threat of FDA regula- 
tion, which has been a 
longstanding threat, or the 
state-sponsored lawsuits, 
which appear to stand little 
chance of success. Rather, it 
is fears over the outcome of 
a tobacco case playing out 
this week in an Indianapolis 
courtroom, the result of 
which could come as early 
as today. 

Six jurors in the Marion 
County Superior Court are 

considering whether the 
tobacco Industry was respon- 
sible for the death of Richard 
Rogerst a former smoker 
who died of lun g cancer in 
1987 at the age of 52. The 
lawsuit has been brought by 
his wife, Yvonne. 

The case is one of dozens 
that have been brought 
against tobacco companies 
over the years by people 
claiming damages for the 
harmful consequences of 
smoking. Until recently, few 
would have expected it to 
succeed 

US juries have tradition- 
ally taken the view that, 
even before health warnings 
began to appear on cigarette 
packs in 1966, consumers 
were well aware of the risks 
associated with smoking. 

Tbe only exception came 
in 1988 when a jury awarded 
damages of $400,000 to 
the husband of Rose Cipol- 
lone, a New Jersey woman 
who died of cancer after 
smoking about 30 cigarettes 
a day since the age of IB. 
That award was over- 


turned on appeal. 

The picture changed dras- 
tically two weeks ago when 
a six-member jury in Jack- 
sonville, Florida, awarded 
$750,000 In damages to Mr 
Grady Carter, a 66-year-old 
lung cancer patient, and his 
wife, Mildred. Mr Carter 
smoked for more than 40 
years before having part of a 

lung removed in 1991. 

The jury in the Carter case 
was influenced by a recent 
flow of whistle-blowing alle- 
gations and leaks indicating 
that cigarette manufacturers 
knew more about the addic- 
tiveness and health risks 
associated with smoking 
than they ever divulged to 
tbe public. 


H owever, the big 
question left unan- 
swered by the 
Carter verdict was whether 
it was an aberration, like the 
Cipollone case eight years 
earlier: or whether it marked 
a fundamental change in 
juries' attitudes towards 
tobacco litigation in the 
wake of tbe damaging leaks. 

In the Indianapolis case. 
Mrs Rogers is suing four 
manufacturers of the various 
brands her husband smoked: 
Philip Morris, RJR Nabisco’s 
RJ. Reynolds Tobacco sub- 
sidiary. American Tobacco 
(now part of Brown & Wil- 
liamson Tobacco, the US 
arm of Britain’s BAT Indus- 
tries) and Liggett. The case 
first went to trial last year, 
but a retrial was ordered 
when the original jury failed 


to reach a unanimous ver- 
dict. 

At least two factors favour 
the industry's chances in 
Indianapolis. One is that the 
leaked industry documents 
were not presented as evi- 
dence in the original trial, 
and therefore were not 
allowed to be introduced as 
evidence in the re- trial. The 
other is that, under Indiana 
state law, if plaintiffs are 
found to be more than 50 per 
cent to blame for their suf- 
fering, they cannot collect 

On the other hand, the 

earlier jury split 5-1 in 

favour of the plaintiffs, 
indicating that they have a 
convincing case. At the re- 
trial, the new jurors will 
obviously have the Carter 
precedent in their minds. 
And five of the six jurors are 
women, who tend to be more 
sympathetic to plaintiffs 
than men. 

Mr Gary Black, a tobacco 
analyst at the Wall Street 
firm of Sanford C. Bernstein , 
has described the Indianapo- 
lis trial as a “must win" far 
the tobacco industry - not 
just to restore investor confi- 
dence in tobacco stocks, but 
also to prevent a tidal wave 
of litigation. 

He Is probably right: for if 
present and former smokers 
across the US start winning 
lawsuits in large numbers, 
the billions Of dollars in 
compensation will do far 
more damage to the tobacco 
industry's profits than the 
government's efforts to curb 
under-age smoking. 
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Germany did not intend BSE ‘hysteria’ 


Financial Times Reporters in 
London, Brussels and Bonn 

Tbe German government said 
yesterday that it had not wanted to 
“unleash a wave of hysteria” with 
its suggestions that sheepmeat 
could be infected by bovine spongi- 
form encephalopathy. But it 
insisted there was still uncertainty 
about whether the disease could be 
transmitted Cram cows to sheep. 

The row with Britain followed 
comments by a German agriculture 
ministry official that consumers 
should shun British lamb If they 
were worried about BSE. 


Britain's National Farmers' 
Union said it was “astonished** by 
the remarks. “It is totally unjustif- 
ied - an alarmist over-reaction. 
The current science says there is 
no evidence to suggest there Is BSE 
in the British sheep flock." an offi- 
cial said. 

The European Commission sup- 
ported Britain in rejecting the Ger- 
man calls and pointed out that 
only EU-wide action could be justi- 
fied to deal with any threat. 

“We don't support any such 
recommendation because we don’t 
see any grounds for It,” a commis- 
sion official said, adding that the 


commission, would not encourage 
discrimination against British 
lamb. 

A spokesman for the agriculture, 
ministry in Bonn said the com- 
ments had been made on television 
by Mr Werner Zwingmann, a mid- 
dle-ranking ministry official, on 
Wednesday evening. 

“We did not want to unleash a 
wave of hysteria.” said Mr Dieter 
Schneider, a ministry official. "We 
could have said *no comment* or 
we could have allowed somebody 
to take a position. If we had not 
allowed somebody to comment, the 
hysteria could have been far 


greater because another biologist 
on the programme took a very crit- 
ical view of the matter." 

Mr Zwingmann *s comments 
caused Irritation in Brussels 
because Germany was the only 
member state to reject proposals 
made by Mr Franz Fischler, the BU 
farm commissioner, that sheep 
brains, spleens and spinal cords be 
removed from the food chain. 

Mr Fischler's proposal followed 
reports from the UK and Francs 
that, under laboratory conditions, 
sheep could contract BSE. 

The Idea was rejected by the 
EU*s standing veterinary commit- 


tee on the grounds of Insufficient 
evidence. 

Mr Zwingmann said the German 
government had asked the Euro- 
pean Commission earlier this 
month to check whether BSE could 
be spread from cows to sheep. He 
said there were still “gaps in our 
knowledge". 

Germany imported- 40.500 tonnes 
of sheepmeat last year, 4,275 
tonnes from- the UK. About 43 per 
cent of the 110^00 live sheep which 
Germany imported last year came 
from the UK but in the first three 
months of this -year the figure 
dropped to 7 per cent 


BSkyB plans 
to offer fast 
Internet access 


By Raymond Snoddy 

British Sky Broadcasting, 
tbe satellite television ven- 
ture, is planning to offer 
fast access to tbe Internet 
through conventional televi- 
sion sets when it launches 
its digital satellite television 
service before the end of 
next year. 

The company, controlled 
by Mr Rupert Murdoch’s 
News Corporation, hopes 
that broadcasting huge 
amounts of information to 
the home, as well as 200 to 
300 channels of television, 
will help to persuade con- 
sumers to buy the digital 
“black box” decoders needed 
to receive the service. 

“The decoders will have 
the computing power of an 
average PC and a very fast 
modem,” a BSkyB executive 
said yesterday. The aim is to 
deliver information services 
direct to the television 
screen rather than just to 
personal computers, because 
only 15 per cent of UK 
homes have PCs and almost 
all have television sets. 

BSkyB. which earlier this 
week announced pre-tax 
profits of £257m ($40 lm), 
wants the decoders to be in 
the shops by September next 
year and plans to have lm 
manufactured in the first 
year. 

It hopes that the digital 


systems, including much 
smaller satellite dishes 
than are needed with exist- 
ing analogue satellite televi- 
sion, will sell for about 
£200. This is likely to be 
about half the true retail 
cost at tbe outset. 

Tbe confidential specifica- 
tions sent ont to decoder 
manufacturers last month 
Included the requirement 
for what is believed would 
be the world’s most 
advanced digital satellite 
set-top box. 

BSkyB is planning to offer 
two separate Internet ser- 
vices to viewers, as well as 
home banking, home shop- 
ping and other interactive 
services. 

It will broadcast the most 
popular Internet sites regu- 
larly to digital dish owners 
so that the information can 
then be used by viewers. It 
win also be possible to use 
the modem and telephone to 
access more specialist Inter- 
net sites. 

The sophisticated system 
will also enable consumers 
to connect everything from 
audio systems, printers arid 
PCs to the digital decoder. 

The group has been nego- 
tiating with a number of 
possible partners such as 
British Telecommunica- 
tions. Barclays Bank and 
Matsushita, the Japanese 
consumer electronics group. 


EU flag use riles Eurosceptics 


Fi na nc ial Times Reporters 

The British government’s 
long-awaited launch of its 
voluntary national identity 
card yesterday was marred 
by continued controversy 
over the use of European 
Union and Union Jack flags. 

Mr John Redwood, the for- 
mer cabinet minister who 
tailed last year to unseat Mr 
John Major from the leader- 
ship of the governing Con- 
servative party, attacked the 
inclusion of tbe EU flag on 
the proposed combined driv- 
ing licence and ID card. He 
said it would be the first 
time the UK government had 
produced an official docu- 
ment incorporating an EU 
symboL 

“Does the presence of the 
EU symbol mean we are giv- 
ing up our independence on 
these very important justice 
and immigration matters?” 
he asked. 

But the government's 
plans were welcomed by the 
police and financial services 
companies which have sup- 
ported the proposals as part 
of the fight against crime. 
The UK is one of the few EU 
countries in which personal 
identity documents are not 
issued. British citizens are 
required to carry passports 
only for travel to other coun- 
tries. 

Mr Michael Howard, the 
home secretary, pointed out 
that, under the complex 
compromise agreed by the 
cabinet, the separate ID card 
would not carry the EU sym- 
boL The EU flag appears on 
tbe combined card because it 
forms part of the new Euro- 


Identity cards In the EuropeanUnioit 
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(Left) the proposed voluntary ID card and driving licence for British citizens 


pean-standard driving 
licence. 

The row in Britain over 
the use of the EU flag finds 
few echoes in the rest of 
Europe, where documents 
such as driving licences are 
often allowed as proof of 
identity. In Italy, there is no 
resistance to the use of the 
EU flag for example, while in 
France the cardboard iden- 
tity card carries neither the 
French tricolour nor the 
European Union flag, but it 
normally carries one or more 
tax stamps beaming a like- 
ness of Marianne, embodi- 
ment of the French Republic. 

Under an EU directive, 
driving licences with photo- 
graphs must be introduced 


by 2001. Mr Howard said it 
was “not unreasonable” 
these should be in a Euro- 
pean format incorporating 
the EU symboL 
The British plans, which 
have four more weeks of 
consultation before entering 
the final stage for approval, 
involve: 

• A credit card-style driving 
licence, carrying the Union 
Jack and EU flag, which 
would be phased in soon 
after the necessary legisla- 
tion was passed. Expected to 
cost about £20 ($3L20). 

• A separate identity bard, 
with the Union Jack, expec- 
ted to cost between £10 and 
£15. With no lower age limit, 
it could be used as a pass- 


port in the EU and some, 
other countries. 

• A combined driving 
licence and ID card, with 
both flags, which would cost 
two or three pounds more 
than the driving licence. 

The. launch of the scheme 
was delayed because of con-, 
cems that an identity card, 
with the Union Jack would ; 
inflam e nationalist sentir ; 
wan ts in Win fliam Ireland. 

The cabinet finally agreed 
the new cards would be 
available in the region but 
Northern Ireland . .driving 
licences incorporating photo- 
graphs would be valid until 
2001. 

Phillip Stephens, Page 8 
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Lloyd’s ruling 
delayed again 

iSSSSSSS^SsSfB. 

($4.99bn) recovery plan - which Names have to 

SSSto 

level of information that has to he dlsclee^- 
The delay heightened tensions at 

recovery plan is crucial to securing the hftWrt>ver 

iSSSHSod stin be arranged 

and Lloyd's is refusing at this stage to conte ^ h] ^ Atkin!! 
extending the August 28 deadline. Ralph 

■ ECONOMY 

inflation set to remain low’ 


Interest rates will not have to me onto jrfter tbe general 
election next year as the governments economic pohoes 
deliver strong growth but with low mflatfonuthe Con»U 
eration of British Industry, tbe country’s largest employ 

er TheCTlTSStSoiiomic forecast supports the govern- 
meat’s hopes of fighting the election amid a low Wletion 
consumer-led recovery. It suggests the CB1 believes Mr 
Kenneth, dar ke. ''V.cT.n.unr of the exchequer, will success- 
fully fend off pressure from the Bank of England - the 
UK’s central bank - for higher interest rates ahead of tne 
election, which must beheld by the end of May next year. 

Tbe CBTs upbeat view comes after official figures yes- 
terday confirmed the economy grew only slu ggis hly in tne 
s econd quarter of the year. But the figures suggested out- 
put might rebound strongly as companies were now able 
to meet growing doiro flW d from new production rather 
than existing stoc ks. Graham Bowley 

MINIMUM WAGE 


Institute advises £3.50 limit 

A statutory wrimmnm wage proposed by the opposition 
Labour party should be no more than £3 ($4.68) to £3.50 an 
hour for adults, according to Mr John Phiipott, head of 
the Independent Employment Institute. In a report pub- 
lished today by the Institute of Personnel and Develop- 
ment. Mr Phiipott says the rate for workers aged between 
18 and 25 should be lower and that there should be a “sub- 
minhniTm ” for trainees and those under 18. Robert Taylor 


INDUSTRIAL ACTION 


Rail and mail services hit 

Disruption planned for the London Underground rail net- 
work today and on Tuesday was averted last night when 
a trade union representing many drivers accepted a pay 
offer. But many travellers on the national rail network 
face disruption on the two days with staff in seven pub- 
licly owned train operating companies staging stoppages 
today. - . ■ - 

Thousands of mail workerswent on strike for a day 
again yesterday, and negotiations will resume today at 
Acas.the conciliation service, to try and resolve the dis- 
pute. Robert Taylor 


TECHNOLOGY 


MANAGEMENT 


H as Europe been left 
behind on the infor- 
mation superhigh- 
way? A report* pub- 
lished this month attempts to 
shed some light on countries’ rel- 
ative strengths and weaknesses 
in information and communica- 
tions technologies. 

Tbe report, commissioned by 
the Department of Trade and 
Industry and written by Spec- 
trum Strategy Consultants, com- 
pared nine technologically 
advanced countries: the UK, US, 
Canada, Japan, France, Ger- 
many. Australia. Sweden and 
Singapore. 

One conclusion came out 
strongly. "The gap between the 
US and the rest of the world is 
unlikely to diminish,” it says. 
“The US is rightly perceived to 
be one of the fastest-moving and 
most receptive markets for the 
information society.” 

Beyond that, the conclusions 
are less confident. Since coun- 
tries are emphasising different 
approaches to the delivery of ser- 
vices - including interactive tele- 
visions and mobile telephones - 
the consultants argue that It Is 
hard to assess the significance of 
differing rates of progress. 

“Some paths may prove to be 
technological cul-de-sacs, much 
as analogue high-definition tele- 
vision proved in the 1980s,” they 
say. “Others, possibly the online- 
internet path, may have genu- 
inely radical and long-term 
effects.” 

The premise on which tbe 
study was based was that a coun- 
try's economic success Is par- 
tially determined by its willing- 
ness to embrace new Information 
and communications technology. 
IT products and services increase 
business productivity and effi- 
ciency: a willing uptake of IT will 
stimulate the growth of Indige- 
nous industries. 

Tbe researchers argued that 
the main factors influencing 
progress towards the “informa- 
tion society” arc people’s income, 
the price of services and access to 

app ro p ri ate content and culture. 
The government's role In promo- 
ting. using and re gulating infor- 
mation technology Is important 
Furthermore, much depends on 
the strength of the domestic IT 
and communications Industry, its 
ability to raise capital and the 
level of skills in the country. 

The report concluded that: 

• The dominance of the US 
reflects extensive local content, 
high PC penetration, competitive 
pricing of high-speed networks, 
and the broad base of its commu- 
nications and IT culture. 

• Japan's performance is mixed. 
Japan’s supply industries are 
strong, with six of the top 10 IT 
companies in the world. But on 
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One race, 
many roads 

Vanessa Houlder on a study that assesses countries’ 
progress on the information superhighway 


the demand side, there is low 
penetration of PC, modems, cellu- 
lar technology and Internet 
hosts. The uptake of PCs has 
been slowed by a lack of Japa- 
nese software. 

• Germany has “performed 
poorly on several benchmarks 
relative to other countries”. For 
Instance, it has the lowest num- 
ber of faxes per employee and 
limited use of the Internet. But it 
leads all the countries surveyed 
in terms of ISDN subscriptions 
and has the highest multichannel 
penetration In Europe. 

• France has “performed poorly 
on many measures", notably PC 
density, the use of mobile com- 
munications. multichannel pene- 
tration and Internet usage. The 
reasons include high telecommu- 
nications prices and the reliance 
on Minltel telephone-based infor- 
mation services that may have 
removed the perceived need for 
PCs and alternative online ser- 
vices. Cultural factors have 
resulted in restricted use of 
English language content limit- 
ing the choice for consumers. 

• The UK's performance is 
“more or less” in line with other 


economies of comparable size. It 
performs relatively well on. mea- 
sures such as the use of PCs and 
cellular technology and tele- 
pbone charges. 

• Canada performs relatively 
well on the benchmarks chosen 
by the consultants, with the third 
highest PC penetration of the 
countries surveyed. But it has 
the lowest penetration of 
high-speed ISDN links and a low 
take-up of mobile services. 

• Australia is a close follower of 
the US in terms of PC and 
modem density and ranks third 
in Internet penetration- Its 
immense size and remoteness 
from Europe and the US have 
been the key drivers in the devel- 
opment of a strong communica- 
tions culture. 

• Sweden leads Europe in the 
uptake of PCs and cellular 
phones and has cheap Interna- 
tional telephone charges. It has 
benefited from a widespread abil- 
ity to use English language prod- 
ucts and services and the remote- 
ness of some communities which 
encouraged the use of communi- 
cation technologies. 

• Singapore has high levels of 


PC, modem, cellular and paging 
technology. It has successfully 
implemented electronic data 
interchange and has a sophisti- 
cated telecomm uni cations infra- 
structure. 

The consultants warn that the 
report’s comments are an 
attempt to summarise “a very 
complex and rapidly shifting pic- 
ture”. An early lead in a technol- 
ogy may not lead to a longterm 
advantage. 

Because technology is evolving 
so fast, it is difficult to determine 
the form In which it will eventu- 
ally become established, it says. 
“One consequence of this is that 
there is potential for less sophis- 
ticated users (and whole societ- 
ies) to leapfrog their competi- 
tors." 

'Development of the Information 
Society: an international analysis. 
A free executive briefing leiU be 
published later this month on the 
ISI Web site: http:llwtmv.is- 
igoo.uk. It is also available from 
the ISI Info line: 0345 152000. The 
mam report, costing about £2 ft 
will be published by HMSO. Tel 
0171 m 9090. 


Drilled in 



Michael Lindem ann reports on how a tip-off to 
a German company led to radical changes 


L ike most Swabian 
entrepreneurs, 

Hans-JOrg Link likes to 
keep himself - and his 
business - to himself. 

There is no fo reco urt to show 
off JEL, a small family-owned 
engineering company in 
Germany, tucked away in a 
non-descript building on the 
industrial outskirts of Stuttgart. 

A solitary phone links visitors 
to a voice inside the building 
and then it is straight up two 
flights of bare stairs and ont on 
to an open-plan floor where a 
handful of designers are bent 
over drawing boards. 

One thing, however, does set 
Link apart from bis unassuming 
Swabian counterparts. 

JEL, founded in J1B26, last 
year won the annual prize for 
innovation handed' out by the 
Swabian government of 
Baden-Wflrttemberg, Germany's 
wealthy south-western state, - 
and things have changed since 
then. 

“I didn’t believe prizes like 
that could make a difference." 
Link says, “bat this one 
certainly has. There is no need 
to explain oneself any more - 
people have developed a sort of 
automatic interest.” 

That heightened interest 
could not have come at a better 
time for JEL, which is tryingto 
break into a new sector of the 
machine tool business where 
growth prospects are promising: 

For decades JEL - the letters 
stand for Joh. and Erast Link, 
the company’s founders - 
produced large quantities of 
taps. But, as the founder’s son 
points out, serial production Is 
better left to larger 
manufacturers. The smaller 
Mittelstand companies, which 
form the backbone of 
Germany’s engineering 
industry, need to concentrate on 
niche products. 

Seven years ago that process 
was set in motion when T.ftnk 
got a tip-off from a friend in the 
US that a patent for a drill 
thread miller had been 
registered by a farmer engineer 
at General Motors In Detroit. * 
Link was quick to recognise 


the potential behind the new 
tooL With Its triple ability to 
drill, chamfer and mra, 

the drill thread miller would 
revolutionise such simple tasks 
as the drilling off cylinder 
blocks. 

“We pat everything into this 
. tool.” Link says. “It was a 
God-given oppo rt unity.” 

. ..The gamble, built on a 
transatlantic co-operative 
agreement because the GM 
engineer did not have the 
resources to develop the drill 
thread miller, appear to have 
worked for JEL. 

The company recently signed 
a contract with BMW whereby 
drill thread millers are how 
used at tbe top of BMW's range. 
Sales last year totalled 
DM14-5m (£6.8m) and are this 
year expected to jump almost 50 


‘Others now come 
to us and ask us to 
solve their 
problems’ 


per cent to DM21m. The chant 
. Hst is impressive, jndn^iny 
Mercedes, Ferrari, McLaren, 
Volkswagen and Jaguar. 

Crucial to the initial success- 
and the fixture growth prospects 
is Stuttgart University. 

“There were lots of theses 
written on my subject and the 
engineers there are very good at 
t hinki n g tbreedhnehsionally,” 
lank says. “That was absolutely 
decisive for us." 

Several Stuttgart University 
graduates are how employed by 
JEL andhave developed the - 
software needed to use the drill 
thread' miller. 

The tools can now be 
programmed to do precisely 
what the clients want by wwmt 
of a program called cowi p i t er 
numeric control or CNC - a 
wrid away from the old taps, 
says Link. 

ItopartanOy, the flexibility rtf 
the drill thread miller matches 
th e Inc reasing flexibility 
required in manufacturing 


processes. Link says. 

Larger manufacturers, 

' making perhaps lm engines a 
year, can still consider using 
one tool to make a certain 
feature on thousands of engine 
blocks and use another tool to 
add another feature. Such a 
process is inefficient for smallei 
producers, which are better 
served by the JEL drill thread 
miller as It enables one worker 
to add several features at once. 

As if tbe dtMrfg r r and 
manufacturing wore not 
challeng ing enough, JEL also 
hadto devise a completely new 
strategy to sell tbe more 
sophisticated tooL 

Selling at anything from 
DM400 to DM2,000, they are 
considerably more expensive 
than their predecessors. JEL 
must now spend much more 
time explaining the attractions 
of the drill thread miller. The 
company has tried to help by 
giving its fools names such as 
Thriller, but tbe selling still 
remains a challenge. 

“Above all," says Link, “you 
sud d e nly have to aat plrHn to the 
Client how much is going to be 
saved by baying it." 

There is an additional 
problem when it comes to sales. 
Taps conld not be regarded as 
. intelligent machi nes and selling 
them was relatively easy. The 
same applied to the medical 
implants that JEL also used to 
make and sell to a single 
customer - Pfizer, the US 
■ pharmaceuticals group. 

~ Now * however, JEL finds Steel! 
approaching many different 
kinds of new cHents, and not 
aff, by any means, are German. 

I have to learn Czech, English 
7 1 suddenly have to learn how 
to sen tools in China." 

The new skills needed to 
develop and sell the drill thread 
mffler have also opened up 
yire th an last sales prosnecta. 
“SSer producers have had to 
trim down and out-source 
services and that means that 
others now come to ns and ask 
n® to solve their problems”, 
hare a 

s °P™ s tirated provider of 
services." 
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H ot on the jig- 
King heels of 
tlie witless 
Lord of the 
Dance show, 
uie wjusewa is showing us a 
real Lord of the Dance In 
Mikhail Baryshnikov. He is 
in London this week with 
his White Oak collective - 
gifted modem dancers in 
Intriguing modem dance 
pieces — and though we wel- 
come the Chaw rn to up hie 

colleagues and the works 
they bring, the point of the 
show is inevitably Baryshni- 
kov. 

I once, in the sort of idle 
game that devotees occasion- 
ally play, compiled a list of 
“the greatest male dancers 
I’ve seen" with two Ameri- 
can colleagues. My candi- 
dates included such glorious 
and obvious names as Babi- 
lee, Bruhn, Solovyov, but the 
ultimate and crowning lau- 
rels had to go to Baryshni- 
kov. The exercise might 
seem a mere and pointless 
laundry-list, but it identified 
what Baryshnikov was in his 
clas s ical days - a sublime 
virtuoso of noblest style; 
a dance actor of rare 
perceptions; an almost flaw- 
less artist. (The “almost" a 
sop to the idea of artistic 
hubris.} 

The astonishing now 
is that, in his post-classical 
period, when time awn knee- 
injury have precluded the 
grand challenges of the aca- 
demic style, Baryshnikov 
remains a dancer of supre- 
mest gifts, sublime integrity. 
He is what be ever was: a 
genius of the dance. 

He is 48 years old - was it 
really 26 years ago when he 
soared and hung glorious 
over the stage of the Festival 
Hall? - and his art and his 
physical command of move- 
ment are still uniquely 
great For this week at the 
Coliseum he o ffers two solos. 
Mark Morris's Three Russian 
Preludes is set to Shost- 
akovich piano preludes - 
music both allusive and 
dense. Baryshnikov, dressed 
for the office in shirt and tie, 
trousers and waistcoat is a 
man living out fantasies, 
puppet games, sudden jokey 
ideas and small tragedies. 


ARTS 





Gifted modern dancers: 


Baryshnikov (centre) with his White Oak colleagues in "What A Beauty’ 


True Lord of the Dance 

Clement Crisp salutes Mikhail Baryshnikov and his White Oak collective 


The piece is very Russian - 
glimpses of Chekhov or , 
Gogol are there - and the ' 
dance sets him moving ' 
through micro-second inci- 
dents, tiny moods. Concen- 
trated, dancing with the 
most wonderful control and 
ease, Baryshnikov is the 
very spirit of the music. 

He has also revived Jose 
Limon's Chaconne of 1942. 
Lim on, Mexican bam. was a - 
superbly commanding 
dancer. His realisation of the 


Chaconne from Bach's sec- 
ond partita (in the Busoni 
transcription) was an explo- 
ration of the music's formal 
power, but owed something 
to the Mexican roots of the 
chaconne and to Limon’s 
admiration of Bach. Barysh- 
nikov brings to it exactly the 
majesty In phrasing, the 
commanding sense of archi- 
tecture in dance and music, 
which makes it live a gain. 
Hie music flows through 
him- He reveals it to us in 


long spans of dynamics. It is 
prodigious dancing. 

The White Oak artists are 
seen in three pieces. Ruthlyn 
Salomons has made a gentle, 
agreeable quartet far women 
using VCla-Lobas works for 
piano and ’cello in Quiet as 
it's kept, and Kraig Patter- 
son's What a Beauty! is set 
to Smetana’s first string 
quartet, the dance starting 
with the second movement. 
It is emotional music, rather 
too folksy for my taste, and 


there is a lot of emotional 
folksiness - love lost, found, 
recalled, regretted - on view. 
The clothing is contempo- 
rary and horrid. Baryshni- 
kov, who joins his colleagues 
in this, wears a suit made 
for someone else, and the 
cast are caught up in a 
“Who’s got the ugliest 
shoes” contest Merce Cun- 
ningham's Septet - Satie and 
jokes - completes the bill, 
and is featiy done. 

The music for file evening 


Theatre 


Restoration wit 


T he economics of put- 
ting on concerts 
means that profes- 
sional orchestras 
rarely bother with some of 
the most ambitious pieces. 
We get to see Schoenberg's 
massive, hugely demanding, 
GurreHeder quite often these 
days, but only because youth 
h orchestras have taken it up 
as a_ glorious showpiece for 
their students. 

This summer the Gustav 
Mahler Jugend Or Chester 
(founded by Claudio Abbado 
in the mid-1980s to bring 
together students from the 
two halves of a - divided 
Europe) has made it a high- 
point of both the Salzburg 
and Edinburgh festivals. On 
Wednesday, at Edinburgh's 
Usher Hall, Abbado and bis 
young players made a tre- 
mendous impact. 

In a helpfully symbolic 
way, GurreHeder is itself a 
divided work that straddles 
the old world and the new. 
Schoenberg wrote the first 
half in the grandest, most 
decadent, post-Wagnerlan 
style possible, but by the 

Kmn he lamp to Bnteh the 
work off, he was striding 
into a 12-tone future. The 
orchestra excelled in both: 
the burning glow of the 
string tone in the romantic 
first part gave the lie to the 
usual weakness of youth 
orchestras and all the play- 
ers kept up a .keen level of 


E very summer, 
Hampstead’s New 
End Theatre mod- 
estly revives .a rare 
Restoration comedy which 
broadens our perspective on 
a most pernicious age. This - 
year, Love in a Wood, or St 
James' Park (1B71X William 
Wycherley’s first play, 
announces the indecent 
interplay between marriage, 
money and morals which he 
later developed in The Coun- 
try Wife and The Plain 
Dealer. 

Wycherley enjoys thread- 
ing, tangling and knotting 
up multiple plots of jealousy 
and double-crossing. There 
is even a hapless knight 
called Sir Simon Addleplot. 
Geraldine Bunzl has 
designed a corridor of green 
fold-away doors, each one 
farcically revealing a new 
character, another clandes- 
tine coupling, a new deceit 
in a new plot spin. 

Fops vie with rakes, over 
affronted mistresses along 
back-alleys, down Pall Mall, 
and across St James' Park - 
in "rude pursuit” of love in a 
wood, where no-one sees the 
wood for the trees. 

What makes this essential 




Restoration play startling is 
its bleak view of courtship. 
Michael Cabot’s unsensa- 
tiojaal direction focuses on 
two desperate rapes. 

Alderman Gripe, a zealous 
hypocrite who forbids his 
daughter to consort with sin- 
ners, is a man whose 'own 
“filthy lust", leads ' him to 
debauch a “honeysuckle** 
virgin. 

Suave Mr Ranger, “to see 
if you shall squeak”; attacks 
the woman he believes has 
'spurned him - she is, in fact, 
his own jilted mistress in 
disguise. .Rumping han- 
ky-panky is in fact an invidi- 
ous vizard concealing pimp- 
ing and debauchery. 


cake with me?” (Congreve’s 
The Way of the World has 
the insult: “And [if] she 
. should [frownl hear forehead 
Tjj$aul d wri nkle Jflre_the coat 
of a creamndieese’b- 
Law trf a Wood also intro- 
duces us to Mr Dapperwit, 
doyen of “the coffee house 
-sages”, played with gusto by 
‘ Robin Sebastian. He delivers 
a brilliant monologue 
describing a quintet of 
archetypes: the flattering 
- Court Wit; the gossiping Cof- 
fee Wit; the hot-headed Pole 
Wit, or Political Wit; the 
melancholic writer Scribble 
Wit; and the Judge Wit, or 
f ^CrifiCx: who “rails at all wit, 
damns all but self. 


F uelling the immoral- ; 
ity is an amoral ' 
vitality in the lan- 
guage. It is cruel: 
"Though art as envious as . 
an impotent lecher' at a wed- ' 
ding”. It is naughty: “I. 
vouchsafe s he wiaaw me as. 
tamely as Mrs Ticklish - and 
with her mouth open too”. It 
is even of historical-culinary 
interest: “A complexion like 
a Holland cheese”: “Can you 
have a heart to say you will 
never more break, a cheese-' 


The intelligent, sober per- 
formances of this 15-strong 
i company provide a valuable 
opportunity to appreciate 
Wycherley: one of the most 
-.acerbic wits of English 
drama. 

Simon Reade 

"At the New Bud Theatre, 
Hampstead, until Sept 8 
-(0171 794-0022). Sponsored 
by Mitsubishi Electric PC 
Division. 


Youth 

and 

music 


conc e ntration in the music’s 
more difficult later stages. 

For. soloists, Abbado sup- 
plied singers from his 
favourite circle. Jane Eag- 
ian’s soprano was splendidly 






steady as Tove, though she 
does not use the words to 
colour and vary her tone; 
Thomas Moser's appropri- 
ately Germanic tenor 
sounded short on power at 
the top for Walde m ar. Mar- 
iana LipovSek delivered the 
Wood Dove's narration with 
some intensity. Kurt Azes- 
berger lacked character as 
Klaus-Narr the jester, but 
Franz Grundheber was a 
strong, dark-voiced Peasant. 

But one's attention was 


focused on what was going 
on in the orchestra, because 
that was where Schoenberg’s 
grossly over-written score 
was really coming alive. 
This was the last perfor- 
mance of five on the orches- 
tra's tour and Abbado exer- 
cised complete command of 
his vast forces, including the 
combined Arnold Schoen- 
berg Choir and Edinburgh 
Festival Chorus. It was 
touching to see Hans Hotter, 
as the Speaker, treated with 
such deference - remarkable 
to t ^init that he Is as old as 
GurreHeder itself. 

There has been a late- 
night extra over three nights 
with Charles Mackerras and 
the Hanover Band perform- 
ing Haydn’s six “Paris” Sym- 
phonies. Symphonies Nos 85 
and 87 on Wednesday went 
with an ebullience that kept 
the energy level high even 
as midnight approached. In 
between was added an 
extremely odd concert aria. 
Pietd di me, for three singers 
and two solo instruments, 
which included the most 
unplayable music for solo 
horn I have ever heard: 
horn -player Andrew Clark i 
deserves a festival medal for 
endurance. 

Richard Fairman 

Hanover Band's Haydn 
series sponsored by Scottish 
Widows. 


Promenade concerts 

New York 
extravagance 


A merica's oldest 
orchestra came to 
the Royal Albert 
Hall this week, 

determined to show off its 
own strengths rather than 
those of its conductor, Kurt 
Masur. Tuesday brought two 
extrovert pieces. Till Eulen 
spicgcl and Tchaikovsky's 
Fifth Symphony, separated 
by a pensive concerto for cor 
anglais by Ned Rorem 
(b.1923); on Wednesday 
Brahms's Violin Concerto 
was uncomfortably paired 
with a suite from Proko- 
fiev's Romeo and Juliet 
M astir's relationship with 
the New York Philharmonic 
is five years old, and like 
any successful marriage, the 
good qualities on each side 
have begun to rub off on the 
other. The orchestra sounds 
in better shape than it has 
been for years. It has 
become a less abrasive 
instrument, without losing 
any of Its colourful virtuos- 
ity. That much was clear 
firom the Strauss, which ran 
the gamut from tender 
warmth to jazzy swagger. 
The Prokofiev was equally 
polished, with a transparent 
softness In the strings and a 
brass choir which was never 
less than perfectly tuned: a 
bouquet for the principal 
born, Philip Myers, for his 
resplendent contributions. 

Masur, in turn, has light- 
ened np. The partnership 
clearly works - but it is 
never going to raise the 
roof, as his logical account 
of the Tchaikovsky illus- 
trated. In the best German 
Kapellmeister tradition. 


Steven Caras 


is live and well played (the 
pianist Nicholas Reveles 
admirable in the Shost- 
akovich and Bach,' Busoni). 
The lighting of every piece - 
by David Finn and Michael 
Chybowski - is superb. Our 
local princes of darkness, 
who make dancing here even 
murkier than it is. should 
mar k and learn. 

The White Oak season con- 
tinues at the Coliseum until 
Saturday. 


Masur’s mission Is to serve 
the music and his players 
rather than dictate In the 
maestro mould of a Karajan 
or Muti. These performances 
were never less than musl- 
cionly, but they lacked that 
last ounce or personality 
which turns a festive occa- 
sion into a musical event. 

Rorem composed his con- 
certo four years ago for 
Thomas Stacy, the Philhar- 
monic's cor anglais player, 
who captured Its solitary, 
song- like qualities without 
w recking the fact that this is 
not a natural Instrument for 
display. It . sounded more at 
case in its nocturnal dia- 
logues with cello and horn 
than in the faster move- 
ment*. which found Rorem 
falling back on dull string 
tunes and Ravclllan wood- 
wind effects. 

The Brahms concerto, 
with Annc-Sophle Mutter as 
soloist, was one of thr great 
Proms performances. Mut- 
ter’s playing was rapt and 
intimate, with a snulfulness 
and sense of freedom that 
brought out an aching, 
yearning quulity in the 
music. It was played from 
the heart, and where 
unadorned virtuosity came 
into piny, as in the first 
movement cadenza, it was 
entirely at the service of the 
music. Masur’s accompani- 
ment was equally inspired - 
oil the greater pity thul. in 
contrast to some other tour 
venues, he chose not to fol- 
low it with a symphony by 
Beethoven or Bruckner. 

Andrew Clark 


Norwegian nights 

T he high pressure gramme, there was oot Jan- 
life led by some of sons's phenomenal inner 
today’s interna- clarity of sound, but the 
tional conductors orchestra’s general standard 


T he high pressure 
life led by some of 
today’s interna- 
tional conductors 
was brought home earlier 
this year when Marlss Jen- 
sons was struck down by a 
heart attack. Youthful- 
looking and dynamic, Jan- 
sons is one of the most excit- 
ing conductors of his gener- 
ation and his enforced 
period of convalescence has 
come as no less a body blow 
to the orchestras with which 
he Is associated. 

. He has been jnnsic direc- 
tor of the Oslo Philharmonic 
since 1979, and the orches- 
tra has reached heights it 
never dreamt of, winning a 
record contract with EMI 
and undertaking regular 
foreign tours. This week it 
was hack to give a pair of 
concerts at the Proms, 
(scene of some of its most 
notable successes), but for 
the first time without its 
charismatic champion. 

It cannot have been easy 
for the young Austrian Man- 
fired Honeck, who took over 
not only Jansons’s place but 
also two programmes that 
had been specifically 
designed for him. One half 
expected the baton to spring 
to life of its own accord, 
sparks flying from its tip. In 
fact, a sizzling Overture to 
Rossini’s L'italiana in Algeri 
did start off Sunday’s con- 
cert rather like that. 

Honeck conducted perfor- 
mances with plenty of 
youthful energy. In Mahler’s 
Fifth Symphony, the main 
work on Sunday’s pro- 


gramme, there was not Jan- 
sons's phenomenal inner 
clarity of sound, but the 
orchestra’s general standard 
of execution held up well. 
Naturally enough, Honeck 
sees the symphony within 
the Austrian tradition, so 
the scherzo went with a 
waltz-like lilt and the fina- 
le's part-writing was classi- 
cally neat, but Mahlerian 
passion never felt short- 
changed. 

The Monday concert 
opened with some untidy 
playing in - Bartdk’s - Music 
for strings, percussion and 
celesta, which took the edge 
off an otherwise atmo- 
spheric performance. There 
were untidinesses, too, in 
Dvofdk's "New World" Sym- 
phony but Honeck again 
found most enjoyable fresh- 
ness of spirit to carry it 
througb to a high-energy 
finale. 

Each programme had a 
Norwegian centrepiece. On 
Sunday, Barbara Bonney 
sang a group of Grieg songs, 
including two Peer Gym 
solos, with glinting clarity 
of tone like a ray of North- 
ern sunshine. On Monday, 
any lingering trolls were 
sent packing by the first UK 
performance of Alfred Jan- 
son’s Interlude (1984-5), 
which explodes with the 
very un-Norwegian emo- 
tions of anger and political 
rebelliousness. There is not 
a lot of music in it. but the 
Prom audience enjoyed its 
noisy orchestral gestures. 

R.F. 












■ AMSTERDAM 

CONCERT 
Concertgebouw Tel: 

31- 20-5730573. 

• I Fiamminghi: with conductor 
Rudotf Werthen and violinist Jaap 
van Zweden perform works by 
Gorecki, Tchaikovksy and 
Shostakovich; 8.15pm; Aug 27 

■ ANTWERP 

theatre 

Museum Rubenshuis Tet 

32- 3-2324751 

# Medea: by Marc Steemans. 
Directed by Marline Boni. The 
cast Includes Anke Heisen, 
Marijke Pinoy, Peggy Schepens 
and Marc Steemans: Tue-Sat 
9.15pm; to Aug 31 (Not Sim or 
Mon) 


ATLANTA 


exhibition 

High Museum of Art Tel: 
1-404-733-4400 

# Rings: Five Passions in World 
Art this exhibition, organised in 


conj unction -with, the Olympic 
Games, explores the power of art 
to. evoke five universal emotions: 
love, anguish, awe, triumph and 
joy. More than 125 objects from 
international public and private 
collections 'are grouped into five 
me^or sections, - each devoted to 
one of. the five passions. The 
exhibits include Ei Graco's-^The 
Resurrection", Auguste Rodin's 
“The Kiss 1 ? and Hbnri' Matisse's 
“DanceflD”; to Sep 29 ■: 

■ BERLIN 

CONCERT 'ir 

Konzerthaus Tel: 49-30-203090 

• Hans Peter Bfochwttz:'.’, 
accompanied by pianist Rudolf 
Jansen. The tenor performs songs 
by Beethoven, Zemlinsky ahd R. 
Schumann; 7.30pm; Aug 25 

EXHIBITION 

Alte Natfonalgalerie Tel: 

49-30-2035550 

• Lovis Corinth - Retrospektive: 

retrospective exhibition devoted 
.to Lows Corinth, one of the . 
leaders of German Impressionism. 
The display includes nearfy ! .150 
paintings, approximately 80 ' 
drawings and watercolours^ as 
well as a selection of .prints; to 
O ct 20 ; 

■ CAPE TOWN. 

EXHIBITION . , i 

Michael is Collection - OkfTown 

House Tel: 27-21 -246367 VI 

• Masterpieces on Paper - 
prints and Drawings from the . 
permanent Collection:, exhibition 
featuring works by 16th Centu ry 
artists such as Van LeyderC'De 


Momper and Gofeius, 17th 
century work by Van Dyck, 
Rembrandt and Van Ostade, but 
also later work by Jong kind, Maris 
and Bauer; to Aug 31 

■ EDINBURGH 

EXHIBITION 

Royal Scottish Academy Tel: 
44-131-2256671 

• David Livingstone and tiie 
Victorian Encounter with Africa: 
this exhibition offers an account 

of the life 'and times of David 

Livingstone, from his birth and 

childhood in the cotton mills of 
Lanarkshire to his journeys as 
missionary and explorer across 

the continent of Africa. The 
exhibition presents a diverse 
range of material from 
ethnographic items and natural 
history specimens collected by 
Livingstone and his parties, to 
portraits, original photographs, 
manuscript maps, journals and 
letters, as well as his travelling 
equipment; to Oct 6 

■ HAMBURG 

OPERA 

Muslkhafle Hamburg Tel: 
49-40-346920 

• Don Carlos: by Verdi. 
Performed by the Hamburger 
Symphoniker with conductor Ralf 
Walkert Soloists Include Leo 
Nuccl and Ruggero Raimondi. 

Part of the Hamburger 
Opemwoche; 8pm; Aug 24 

■ HELSINKI 

EXHIBITION 

Amos Anderson Art Museum 


Tel: 358-0-640221 

• Juhanl Harri: retrospective 
exhibition featuring approximately 
100 artworks, assemblages and 
Installations by Juhanl Harri, 
dating from the years 1963-1996. 
Major influences on the work of 
this artist, who makes his works 
out of old objects which carry 
time and memory with them, are 
early 1960s object art and pop 
art: from Aug 23 to Oct 6 

■ INNSBRUCK 

CONCERT 

Festwochen der Alton Musik 

Tel: 43-512-517032 

• Ensemble London Baroque: 
perform music by Bertas and 
Bononcini. Part of the 
Festwochen der Alton Musik; 

8pm; Aug 25 

■ LONDON ^ 

CONCERT 

Royal Albert HaU Tel: 

44-171-5898212 

• BBC Scottish Symphony 
Orchestra: with conductor Os mo 
V&nskfi and cefflst Truls Mork 
perform works by Beethoven, 
Bgar and Glanert, Part of the 
BBC Promenade Concerts 
(Proms); 7.30pm: Aug 25 

EXHIBITION 

Victoria & Albert Museum Tel: 
44-1 71 -9388500 

• Arts and Crafts Architecture: 
coinciding with the V&A's major 
William Moms exhibition, this 
display tails the story of the 
development from the 1850s of 
an approach to domestic 
architecture which matched the 


arts and crafts Ideals of William 
Morris. The display includes work 
by Philip Webb, Norman Shaw, 
W.E. Nesffeld, C.R. Ashbee and 
C.F.A. Voysey; to Sep 29 

OPERA 

Royal Albert Hall Tet 
44-171-5898212 

• Elijah: by Mendelssohn. 
Conducted by Richard Hickox 
and performed by the London 
Symphony Chorus, the BBC 
National Chorus of Wales and the 
BBC National Orchestra of Wales. 
Soloists include Bryn Terfel, 
Janice Watson, Susan Gritton, 
Pamela Helen Stephen and Mark 
Tucker. Part of the BBC Henry 
Wood Promenade Concerts 
(Proms); 7pm; Aug 26 

■ LOS ANGELES 

CONCERT 

John Anson Ford Theatre Tel: 
1-213-4661767 

• LA Philharmonic Chamber 
Music under The Stars: members 
of the Los Angeles Philharmonic 
perform Martinu's La Revue de 
Cuisine and Quartet for Clarinet 
Horn, Ceilo, and Drum, Barber’s 
Summer Music for wind quintet 
and OohrAnyl's Serenade for 
String Trio; 8pm; Aug 26 

EXHIBITION 

Log Angeles County Museum of 
Art Tel: 1-213-857-6000 

• Lai Pittman: this mid-career 
survey, of Southern California 
artist Lari Pittman highlights 35 of 
Pittman's works, including new 
paintings created specially for this 

presentation. Pittman's work 

explores issues of Individual and 


social identity, often from a gay 
perspective; to Sep 8 

■ LUCERNE 

CONCERT 

Franaskanerkirche Tel: 

41-41-21 03582 

• Borodin String Quartet 
perform works by Debussy, Wolf 
and Shostakovich. Part of the 
Internationale Muslkfestwochen 
Luzern; 5pm; Aug 25 

■ SALZBURG 

OPERA 

Grosses Ftostspielhaus Tel: 

43 - 662-80450 

• Elektra: by R. Strauss. 
Conducted by Lorin Maazel and 
performed by the Wiener 
Philharmoniker. Soloists include 
Hildegard Behrens, Karen 
Huffstodt, Leonie Rysanek, 
Kenneth Riegel and John 
BrBcheler. Part of the Salzburger 
Festspiele; 8.30pm; Aug 25 

■ ZURICH 

CONCERT 

TonhaHe Tel: 41-1-2063434 

• TonhaHe Orchester with 
conductor Gary Bertinl end 
violinist Frank-Peter Zmmermann 
perform Beethoven's Violin 
Concerto in D major Op.61 and 
Symphony No.5 In C minor 
Op.07; 7.30pm; Aug 26 

■ Listing compiled and 
supplied by ArtBase The 
International Arts Database, 
Amsterdam, The Netherlands. 
Copyright 1996. All ights 
reserved. Tel; 31 20 664 6441. 
E-maife artbaseOpLnet 
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MONDAY TO FRIDAY 
NBC/Super Channel: 

07.00 
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10.00 
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Nonstop live coverage 
until 15,00 of European 
business and the 
financial markets 
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Philip Stephens 

Dealt a bad hand 

Agonising over which symbols should appear on ID cards 
obscures issues of civil liberty and national identity 


Only John Major's 
government could get Itself 
into such an absurd muddle. 
It wants UK citizens to 
carry a new plastic photo- 
card attesting to their sta- 
tus as loyal subjects of the 
Crown. To the horror of the 
cabinet's Eurosceptics, it 
then discovers that, since 
the document will double as 
a driving licence. It must be 

emblazoned with the 
star-studded flag of the 
European Union. Panic. 

Ministers concede that, 
true to the English tradition 
of civil liberty, an identity 
card must be entirely volun- 
tary. But it can serve its 
stated purpose of aiding the 
fight against crime only if 
Britain eventually follows 
the European route to com- 
pulsion. Prevarication. 

Plus fa change. This 
half-baked proposal to 
tighten the grip of the state 
over the citizen was always 
destined to end in farce. At 
every turn it has been shot 
through with contradic- 
tions. Conservatives are 
supposed to believe in small 
government. Identity cards 
extend the power of the 
state at the expense of the 
liherlira of the individual. 
John Major is pledged to 
rebuff the federalist ambi- 
tions of Britain's continen- 
tal partners. Yet the only 
good reason for the pro- 
posed ID is that it will fur- 
ther erode national frontiers 
within the European Union. 

It is a scheme without a 
sense of national history. 
During and after the second 
world war. citizens were 
obliged for a time to carry a 
small piece of cardboard as 
proof of identity. But efforts 
to extend the practice indef- 
initely foundered in the 
courts. In a celebrated judg- 
ment in 1952, Lord Justice 
Goddard declared it inimi cal 

to the common law upon 
which English liberties rest 
Like so many bad ideas 
(remember the poll tax), the 
latest proposal was bom of 
a populist pledge at a Con- 
servative party conference. 
Back in the autumn of 1994 


the government was In even 
worse shape than it is now. 
Michael Howard, the home 
secretary, promised the 
party faithful that a 
national identity card would 
be a powerful weapon in the 
fight against crime. Two 
years an we are paying the 
price of his applause. 

Consider first the cabinet 
wrangling over the motif on 
the card. It is hard to imag- 
ine more eloquent testi- 
mony to the paranoia which 
now infects every Whitehall 
debate on issues European. 
As one senior minister 
lamented privately a few 
weeks back, xenophobia has 
driven out reason. 

Mr Howard can claim he 
won bis battle to ensure the 
Union flag will rest along- 
side that of Europe. Michael 
He&eltine and Kenneth 
Clarke, the cabinet’s most 
prominent Europhiles, were 
safely out of the country. It 
did not take long to per- 
suade Mr Major that he 
must appease his so-called 
supporters on the Tory 
backbenches. 

it is a hollow victory, one 
which mistakes the form for 
the substance of patriotism. 
In France, the flag of 
Europe is ubiquitous, flut- 
tering above the medrie in 
the smallest provincial 
town. No-one familiar 
with that country could 
claim the practice 
has diminished a fero- 

Like so many bad 
ideas (remember 
the poll tax), the 
proposal for 
identity cards was 
bom of a populist 
pledge at a 
Conservative 
party conference 

_ - ' a-.*?;— H.-.V* 


ciously Gallic grasp 
of its own identity. 

As Bernard Shaw once 
wrote, a healthy nation Is as 

unconscious of its national- 
ity as a healthy man of his 
bones. Citizens do not need 
a plastic card emblazoned 
with the Union flag to dis- 
cover their identity. Their 
passports have never car- 
ried such a motif, perhaps 
because many have long 
preferred to think of them- 
selves first as English, Scot- 
tish. Welsh or Irish. 

There is too a perfect 
symmetry between the com- 
plexity and the absurdity of 
the plan. Mr Howard pro 
poses no fewer than three 
versions of the card. A com- 
bined driving licence. Iden- 
tity card and travel docu- 
ment will be adorned by the 
European and Union flags. 
For some reason. It will also 
carry the royal crest. A new 
driving licence only will 
also carry both flags but no 
crest A third card - a com- 
bined ID and travel docu- 
ment for non-drivers - win 
bear the Union flag and the 
royal crest but no European 
insignia. 

It does not end there. In 
Northern Ireland, British 
emblems can be badges of 
division. So Irish national- 
ists in the province will be 
permitted to hold on to their 
existing driving licences. 
Free of all logos. 

We should not though 
allow the idiocies of Euro- 
phobla to obscure the more 
fundamental objections. In 
one crucial respect, conve- 
niently forgotten by all 
those patriotic minis ters, 
Britain is different from its 
European neighbours. 

Across the C hanne l, the 
obligation to carry proof of 
identify is matched by a 
codified framework of indi- 
vidual rights. Britain has no 
written constitution. The 
present government refuses 
to incorporate into domestic 
law the European Conven- 
tion on Human Rights. 
Instead, an unwritten con- 
stitution decrees that citi- 
zens retain only those rights 


which have not been 
removed by parliament. 

Among those residual 
rights, the freedom to go 
about one’s Lawful business 
without hindrance or inter- 
ference is a pivotal element 
In sustaining a reasonable 
balance between the powers 
of the state and the liberties 
of the individual. To 
demand prese n tation of an 
ED card is to presume guilt 
rather than innocence. It Is 
another step along the road 
to the surveillance society. 
Citizens who observe the 
law have the right to be left 
alone by officialdom. 

But wait, Mr Howard 
counters, the new card will 
be voluntary. The police 
will not be authorised to 
demand Its presentation. 
For how long? The home 
secretary will not rule out 
eventual compulsion. Minis- 
ters are confident that the 
market will deliver what 
the electorate will not 
accept from the politicians. 

If banks, shops and 
bureaucrats treat it as such, 
the card will soon be as 
good as compulsory. The 
poor, transient and the mar- 
ginalised will be left out. 
But who cares? Once condi- 
tioned, the great majority 
will allow a switch to a 
mandatory system. 

There will be a similar 
accretion too in the scope of 
the data stored on the card. 
Safeguards will be prom- 
ised. but it will not be long 
before the fight against 
crime and fraud is Is seen as 
sufficient cause to add 
every detail of the citizen’s 
official status and record. 
After all, as it is already 
being said, the innocent win 
have nothing to hide and 
nothing to fear. 

New Labour will not 
oppose ED cards. Scrabbling 
for votes, it wants to appear 
every bit as tough on law 
and order. So apposition is 
left to the citizen. Those 
who prize their liberty will 
understand that the plan is 
as dangerous as it is ill- 
considered. If enough refuse 
a card it cannot work. 
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British dairy farmers’ future soured by EU 


From Mr Anthony Rosen. 

Sir, How ironic that your 
report (7NZ dairy formers 
enjoy 20 per cent income 
boost", August 21) should 
come at a time when British 
dairy formers, second only 
to New Zealanders in 
Uipjp technical efficiency 
in milk production, should 
be having to pay an alt 
time record price to 
lease milk quota. 


The New Zealanders are, 
quite rightly, meeting the 
growing world demand for 
dairy products with efficient 
' production and marketing 
while European taxpayers 
are subsidising inefficient 
and. costly milk production 

to the time of more than 
£4bn annually. 

British dairy farmers will 
never be able to compete in 
the growing world market 


wfafie they are stemmed by 
Europe’s completely 
unnecessary milk quota 
regime. . ■ , 

: • i wonder if consumers 
realise that an efficient 
British dairy former can 
produce milk for less than 
eight pence a pint but then 
to acquire the necessary 
milk quota to enable them 
to se ll the mflkr- this 
quota costs an additional . 


eight pence a pint 

^ySudon't have to be mad 
to understand European 
Union agricultural policy, 
but it would certainly help. 

Anthony Rosen. 

chief executive. 

yeenix Fanning, 

RosehiU, Arford, 

Hampshire GU35 8DF, UK 


Short-sighted measures in Romania 


From Mr Brian H. Lent. 

Sir, Your article on the fall 
in value of Romania’s first 
eurobonds ("Economy fears 
hit Romania's first 
eurobonds”, August 16) 
seems to suggest.this is a 
sudden surprise '\ 

Even the most myopic 
finan cier (myopia Is an 
inrrpaqtog disabilit y within 
Romanian political and 
financial circles — otherwise 
known as the “quick buck” 
syndrome) has been aware 
for many months that the 
-Romanian economy is in 
(Ure financial straits and fhft 
issuance of bonds on the 
international market is 
neither a short, nor medium 
nor long-term solution. 


If the economy continues 
to dimiinft regarding 
earnings of hard currencies, 
bow on earth do the 
financiers and the 
piun nm wmt expect the 
bands to be repaid on 
maturity? I suppose their 
simple answer is to issue 
more bonds. 

What is needed is the 
opening of the doers to 
foreign investors to 
manufacture for export 
purposes to earn tha hard 
currencies that will get this 
country out of the deep hole 
dug by its monolithic 
bureaucxacy. 

Issatng bonds and 
sy ndicated lrans in hard 
currency smells of a 


. desperate attempt to share 
up a disastrous economic 
situation in the hope that a 
miracle will oocur after the 
November election. 

Encouragement from 
international banks along 
such a path wifi exacerbate 
. the agony that must 
Inevitably follow and 
demonstrates a remarkably 
irresponsible attitude to 
business by those who 
should know better. 

Brian H. Lait, 
manag in g 1 partner, 

Deloftte & Touche. 

Splaiul Unirli Nr 6, 

Etaj 5, Sector 4, 

75101 Bucharest, 

Romania 


Too hard 
to put 
into words 

From Dr Walter Grant Scott . 

Sir. When “synergy" was 
the word we celebrated the 
marriage of two great 
com panies - Thom and emu 
N ow when “focus” is the 
word, we are celebrating 
their divorce. 

How much of our public 
and business life tu nas o n 
the use of a single word. 

Walter Grant Scott 
Walter Scott and Partners. 
Mfibura Tower. 

Gogar, 

Edinburgh 
EH12 9BS.UK 


Strengths of the investment trust structure 


From Mr Douglas 
McDougaU. 

Sir, The comments in the 
Lex column of August 15 on 
the relationship between 
boards management of 
investment tr u st s fail to 
recognise one of the 
strengths of the investment 
trust structure. It is ironic 
that they should be sparked 
by the developments at 
Sleinwart European 
Privatisation Investment 
Trust, where the directors 
are exercising their 
independence to protect the 
interests of shareholders. 

Lex writes of “many funds 

where the marmgwnmt . 
company baa a controlling 


ataka a-nri rinmtrratfls the 
trust’s board”. There is no 
case where a management 
company has a controlling 
stake, indeed it is rare for 
the management company to 
have any stake at alL 
Furthermore, the listing 
requirements of the London 
Stock Exchange and the 
membership requirements of 
this association 
(representing more than 90 
per cent of the industry) 
state boards have to have a 
majority of independent 
directors and to be in a r: 
position to act independently, 
of the fund manages*. 

Mmagitmmt . contracts 
were originally intended to. 


offer protection against a 
sudden and substantial loss 
of business which could 
arise without any fault on 
the part of the manager 
(successful trusts have 
been taken over) and 
threaten his operation. 

Notice periods have been 
coming down and are now 
often around one year’s 
fee. My impression is 
that they have been coming 
down rather more quickly 
than notice periods far 
executives. - - 

Lex wishes to see a 
narrowing of the “sector’s 
notoriously big discounts to. 
asset value”. Although the 
average discount has 


widened to about 9 per cent 
recently, it has narrowed 
from more than 20 per cent 
in the past decade as the 
merits of these companies 
have become better 
appreciated. 

Furthermore, our statistics 
show that, notwithstandi n g 
the variations in the 
discount, investment trusts 
have performed well over a 
long period. 

Douglas McDougaU. 

■■ riiaimian, 

Association of Investment 
Trust Companies, 

Durant House, 

8-13 Cbtewell Street, 

London EClY 4YY. UK 
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The Bossi phenomenon 



Italy's politics 
make it easy for 
the charismatic 
chief of the 
Northern League 

Mr Umberto 
Bossi, the 
leader of 
Italy’s popu- 
list Northern 
League, will 
soon officiate 
as high priest 
at a new kind 
of political ceremony. His 
believers will convene on 
September 15 an the banks 
of the Fo river, hold each 
other by the hand and form 
a human c hain - 

Mr Bossi will deliver a 
speech to denounce Roman 
colonialism and invoke upon 
the league the blessings of 
two patron saints: Brave- 
heart, hero of the Scottish 
fight against the English; 
and Mahatma Gandhi, hero 
of India’s non-violent resis- 
tance against the British 
Rqj. At the end of his speech 
he will repeat that Italy 
needs two states, two econo- 
mies. two currencies. 

He will not specify where 
the border between the two 
states should be, but will 
probably ask his followers to 
proclaim, with an oath of 
allegiance, the birth of a new 
nation: Padania. 

We do nbT know the pro- 
gramme of the day yet, but 
we know that order wifi be 
assured by the “green 
shirts" of the Guardla Naz- 
ionale Padania and that, thp 
ceremony wifi take place in 
the presence of the league's 
general staff: the members of 
the league’s parliament in 
Mantua, the members of the 
Committee of National lib- 
eration of Padania, the 
league’s mayors In the 
northern cities, and the min- ■ 
isters of the “sun cabinet” 
(the opposite of the shadow 
cabinet) under the guidance 
of Mr Renato Pagliarini, 
their prime minister. 

There will also presum- 
ably be a group of business- 
people among those who 
have accepted Mr Bossi’s 
invitation to mark their 
products, from now on, as 
“made in Padania”. 

The event is a good exam- ’ 
pie of the political and ver- 
bal eclecticism with which 
the leader conquered 30 
par cent of the northern dec- 



Umberto Bossi: high priest of Italian northern nationalism 


torate at the last elections. 

In Mr Bossi's hands, as in 
those of King Midas, every- 
■ thing is turned to gold: Bra- 
veheart, Gandhi, the refer-, 
ences to the Resistance, even 
the “green shirts” of Hun- 
garian Nazis. 

I would not be surprised if 
hundreds of thousands of 
people took part. Are they 
all secessionists? Are they 
all- ready to take an oath of 
all e giance to “Independent 
Padania?” 

According to Mr Antonio 
Mancrno, the -speaker of 
Senate, the question should 
be addresse d to the people 
through a referendum. We 
would probably discover 
that northern Italians who 
favour separation are. 
among the league’s voters, a 
minority. The majority know 
that the south is an impor- 
tant market and business 
people in particular know 
that the inevitable devalua- 
tion of the southern lira, if 
Padania were to become 
Independent, would convince 
many northern industrialists 
to .cross the Gothic ifoe and 
profit from the low salaries 
of southern workers. 

This, however, makes the 
Boss! phenomenon even 
more interesting: If only a 
minority want the indepen- 
dence of Padania,- why is Mr. 
Bossi so successful? What 
are the Ingredients of his 
political capital? 


The first ingredient is the 
enthusiastic cooperation of 
the media. Mr Bossi supplies 
press and televirion with an 
inexhaustible sequence of 
Incidents, anecdotes, duels, 
coops de theatre. He is not 
only a political leader. He is 
a ma gn ificent actor who 
manages to create around 
himself a stage to which 
journalists, camera opera- 
tors and photographers 

immediately direct their 
attention. 

The phenomenon produces 
paradoxical consequences. 
AH political leaders rush to 
climb on the stage and share 
Mr Bossi’s limelight They 
Criticise and attack him to 
profit from the visibility of 
the stage; and they inevita- 
bly contribute to the success 

of his media performances. 

The second ingredient of 
Mr Bossi's political capital is 
represe nte d by the dissatis- 
faction of northern voters 
with the malfunctioning of 
the central state. Having 
promised a federal reform 
the Prodi government has 
taken only some decentralis- 
ation measures. 

It is probable that nobody, 
under the present condi- 
tinns. could do more. A gov- 
ernment which must redress 
the State's finanpg g 
halve the budgetary deficit 
within two years cannot par- 
tially transfer to the regions, 
within the framework of a 


federal reform, the control of 
income and expenditure. But 
the contrast between words 
and deeds creates a northern 
frustration which Mr Bossi 
skilfully exploits. Many 
northern citizens support 
him because they think he is 
the best loudspeaker for 
their anger and protest. 

The third ingredient is the 
Italians' political mentality. 
His programme is volatile, 
inconsistent and contradic- 
tory. When he was a federal- 
ist he never provided a com- 
plete, rational and 
convincing blueprint of the 
federal state he wanted to 
build. 

Today be exhibits the 
most thoughtless indiffer- 
ence to the eventual conse- 
quences of secession. He 
promises fiscal revolts and 
declarations of indepen- 
dence, but his promises and 
threats are cancelled and 
superseded by other prom- 
ises and threats. He 
denounces the conspiracies 
against the league, but he 
does not supply evidence for 
his statements. 

Here is a good example of 
Mr Bossi's technique. 
Recently in the course of an 
interview with a journalist 
of the Corriere della Sera, he 
revealed that the Italian 
intelligence service had 
decided to mount a c riminal 
operation - a bank robbery 
- to frame the league. He 
brandished a piece of paper, 
presumably containing the 
evidence. A few hours later 
Itelians learned that the idea 
of the conspiracy came from 
a piece of political fiction. 

Under, different circum- 
stances and in a different 
country Mr Bossi's cynicism 
would have lost him much 
political credibility. 

In Italy the damage to Mr 
Bossi has apparently been 
mmimal. There are obvi- 
ously Italians who do not 
require seriousness and con- 
sistency from a politician, 
out are content with a defi- 
aat and boastful swagger. 
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The author is a historian and 
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litrtn daily newspaper 


' I j 


• s 








■ Ik 

■5- 


■■■■*! 

-f 




it 

•‘S 


'5 



S i.i!*.ur for trial 


• ».: f !.S 

«- l • ' * 


..,u 4 U-*-'f k,! '. 









, n* 






FINANCIAL TIMES FRIDAY AUGUST 23 1 996 


COMMENT & ANALYSIS 


financiai times 


™ SoUlhwark Brid ? e - London SE1 9HL 
Tei. +44 171-873 3000 Telex; 922186 Fax: +44 171+107 3700 

Friday August 23 1996 


Bundesbank 

teases again 


The Bundesbank loves to tease. 
Yesterday’s widely unexpected 
decision to cot the repurchase 
(or “repo") rate by as much as 
30 basis points - to an historic 
low of 3 per cent - is as charac- 
teristic as the then unexpected 
decision not to cut four weeks 
ago. But it is welcome. The 
question is whether it will be 
enough- 

Before the last meeting senior 
officia l s hinted that lower inter- 
est rates were on the way. Yet 
nothing happened. What has 
chan ged to justify a relatively 
large cut, the first sin c e early 
February? Mr Hans Tietmeyer, 
the Bundesbank’s president, 
points to low inflation and the 
slowdown in monetary g mwth 
Is this convincing? Up to a 
point. Mr Tietmeyer. 

Inflation is indeed low. But so 
it was a month, ago. No new 
information on prices seems to 
justify the change in interest 
rates. Year-on-year rates of 
increase in the cost of living 
have been about i‘/i per cent 
throughout 1996. The increase 
in labour earnings in the year to 
the first quarter was already 
down to 3.7 per cent. 

Moreover, a recovery seems to 
be under way. The economy 
probably grew strongly in the 
second quarter. The business 
climate index from the Ifo eco- 
nomic research institute, pub- 
lished an Wednesday, jumped to 
an eight-month high. 


the highly unstable annualised 
rates of growth from the aver- 
age of the last quarto: of the 
previous year, suggest there- is 
no reason to worry. The annual- 
ised rate of growth of M3 has 
only been 5.6 per cent since the 
last quarter of 1992, 4J> per cent 
since the last quarter of 19 ^ 
and 4.6 per cent since 1994. 

In the second place, the 
strength of the D-Mark and the 
slow growth of nominal domes- 
tic demand, at below 2 per cent 
in the year to the first quarter 
of 1996, suggest that monetary 
policy has been too tight It is 
worth noting, in addition, that 
the steady cut in the repo rate, 
from 9.7 per cent m September 
1992 to 3.3 per cent in February 
1996. has still left the rate firmly 
positive in real terms. 


Above target 

The news on the money sup- 
ply, cited by Mr Tietmeyer, 
appears a better justification for 
cutting now. While stni above 
its target range of between 4 per 
cent and 7 per cent, the decline 
in the annualised rate of growth 
of broad money (M3) to 8.6 per 
cent in July, from 9.6 per cent in 
June, has been belpfuL Even so, 
monetary growth is running 
above this year's target. Again, 
it is hard to see why the Bund- 
esbank should cut rates by an 
unexpectedly large amount, 
having chosen not to do so only 
four weeks before. This does not 
mean the decision was wrong, 
whether taken yesterday or, far 
that matter, four weeks before. 

In the first place, longer-term 
monetary trends, rather than 


International context 

In the third place, the Bundes- 
bank ought to take the interna- 
tional context into account, as 
many analysts assume it has 
done in this case. One reason is 
the political stakes in economic 
and monetary Tminw But there 
is also a narrower economic jus- 
tification. In considering the 
effects of its monetary policy 
even on Germany, the Bundes- 
bank must examine the conse- 
quences for European interest 
rates and exchange rates. The 
last thing Germany needs is for 
the French franc to fall sharply 
against the D-Mark or for there 
to be higher interest rates in its 
biggest trading partner. 

Whether this move was taken 
at the right time is question 
able. But it was the right move. 
Was it also of the right size? 

Because the Bundesbank 
hates reversing a trend before it 
has run its course, h always 
moves cautiously. Partly 
because of this and partly for 
reasons beyond its control, it 
has been "behind the curve" 
since it started cutting four 
years ago. This may still be 
true. Mr Tietmeyer justified the 
size of the cut by saying it 
cleared the decks for the time 
being. But inflation is low, eco- 
nomic slack is considerable and 
fiscal pohcy- is tightening, not 
just in Goman?, hut through- 
out most of Europe. Further 
cuts may soon be required. 


Smoking 
under fire 


America’s tobacco companies 
might be forgiven these days for 
feeling almost as beset as the 
pariahs to whom they sell their 
products. A growing wave of 
lawsuits brought by smokers 
and by US state authorities has 
sent their share prices reeling. 
Now President Bill Clinton 
seems set to endorse new rules 
from the Food and Drug Admin- 
istration for regulating the sale 
of cigarettes. Will tobacco com- 
panies have to forfeit a large 
chunk of their US profits? And 
where is the tide of increased 
regulation leading? 

The first question can only be 
answered by the courts. But it 
is now being posed insistently. 
thanks to a jury verdict in Flo- 
rida two weeks ago ordering 
Brown & Williamson, the US 
subsidiary of BAT Industries, to 
pay *750.000 (£483,870) damages 
to an addicted smoker and his 
wife. This was only the second 
such case to have been lost by 
the US tobacco industry. Since 
the first, in the 1980s, was over- 
turned on appeal, this now 
stands as its only defeat. 

The com panies * worry is that, 
with hundreds more cases pend- 
ing, one more hostile verdict 
could, establish a trend. And the 
arguments against the industry 
are growing in sophistication. 
Juries have m the past accepted 
that smokers freely choose their 
vice, hut flie Florida panel was 
swayed by evidence that the 
company had concealed know- 
ledge that nicotine was addic- 
tive. Public authorities are 
increasingly yoking redress far 
costs incurred through smoking 
damage^ 


disputed, smokers in western 
countries probably pay more in 
taxes than they cost in addi- 
tional medical subsidies. It 
would be desirable for the com- 
panies - cm the principle that 
the poisoner pays - to foot more 
of this bill themselves, but it is 
hard to ensure that they do. 

But what is the proper role of 
governments in all this? How 
far should they go beyond 
ensuring that citizens are in 
command, of all the facts to 
enable them to make an 
informed choice whether to 
smoke? Would Mr Clinton be 
right to treat tobacco;as?a drug 
to be regulated by the-EDA? . 


Health warnings 
The proliferation of cases, has 
more to do with the ingenuity of 
the US legal profession mining a 
new seam of profit than with 
the merit of the arguments. It 
cpn hardly have escaped the 
attention of any sentient Ameri- 
can that Rwwlring is harmful or 
addictive, since the US suzgeon 
general's 1906 edict which pre- 
scribed health warnings on ciga- 
rette packets. 

The health authorities’ legal 
case is, if anything, weaker. 
Although the precise sums are 


limited effects 

In practice,- the president’s 
move would have limited 
effects. The rules he seems 
likely to accept - including a 
hnn on vending marihineft, curbs 
on the sale and advertising of 
tobacco to minors, and restric- 
tions on sponsorship of sport 
and entertainment - are tar- 
geted at discouraging s m o k i n g 
among teenagers. Since addic- 
tion is frequently traceable to 
teenage years, and minors are 
less equipped to make the nec- 
essary discriminating choices, 
this is a sensible approach. - 

Nevertheless, the administra- 
tion would be wise to think 
carefully before going further 
down the road of increased reg- 
ulation. For. one thing, Mr Clin-; 
ton risks deepening the existing 
anomalies and distortions in 
drugs policy by singling out 
tobacco for FDA oversight, but 
leaving alcohol under a differ- 
ent regime and keeping other, 
arguably less harmful drugs 
outside the law. 

Far another, there is no evi- 
dence that heavier-handed regu- 
lation would work, any more 
than prohibition of alcohol 
worked in the 1920s or prohibi- 
tion of cocaine works now. State 
laws ban the sale of cigarettes 
to minors all over the US - yet 
3,000 youths begin smoking 
every day. The industry may 
now be a punchbag for- some 
politicians and meal ticket for 
lawyers, but It would be disas- 
trous folly to turn it into a gold 
mine for criminals instead. 


A world that turns on plastic 


The race is on for global payment groups to develop ‘electronic 
purses’ using smart cards, say Motoko Rich and George Graham 


I n Mission: Impossible, 
Tom Cruise’s latest film, 
the fearless Ethan Hunt 
breaks into the CIA com- 
puter room, disarming a 
technological stronghold by 
punching in numerical codes and 

submitting eyes for a retina 
scan. - 

While most viewers see such 
high-tech wizardry as fantastical, 
some of the gadgets may not be 
far from reality. Researchers 
worldwide are experimenting 
with technology which would 
allow not only, security barriers 
but also electronic payment 
systems to use the retina, the 
handprint or even a facia] expres- 
sion as an identification method. 

“We are moving into the elec- 
tronic age where money will just 
be information about the wealth 
you have," says Mr Hans van der 
Velde, president of the European 
Union region of Visa Interna- 
tional. Same companies believe 
that parts of the body, rather 
than paper or coins, can be used 
to establish the amount of money 
somebody has available to spend. 

For the time being, however, 
most participants in the payment 
industry believe the best alterna- 
tive to cash remains the humble, 
but universal, plastic card. 

An increasing number of 
payment card organisations are 
replacing the magnetic strip - 
the present industry s tandar d - 
with a tiny computer microchip 
which enables cards to be used 
not only to carry out financial 
transactions' but also to store 
data about the card’s owner. 

A chip-based- card is much 
more difficult to counterfeit than 
the magnetic stripe card, and can 
cany details of a cardholder’s 
insurance policies, medical his- 
tory or driver’s licence. It can be 
used to manage a retailer's loy- 
alty programme and, even, be 
used as a key for house or car. 

Above all, as a plethora of 
experiments demonstrates, it c nn 
be used as an “electronic purse” 
storing value instead of petty 
r»ah Pilot p rogra m mes fr om the 
US to Australia are testing the 
capabilities of thcap cards. 

In the UK, the most advanced 
trial is being conducted by Man+ 
dex, originally backed by 
National Westminster and 

Mi dland Bank, and now owned 

by 17 banks. During the past year 
Mondex has invited customers to 
use the cards in Swindon, where 
they-oas^-pay- for-smaft -items- like 
newspapers or chocolate bars 
without coins or notes.. 

The cards are loaded up with 
value -debited from the custom- 
er's bank account a± automated 
teller machines or on “smart” 
telephones. Retailers can then 
take funds off the card without 
having to authorise each transac- 
tion on-line. 

While Mondex is in a race with 
other global payment organisa- 
tions to develop and market its 
version of the electronic purse on 
a global basis, several regional 
projects are harnessing the smart 
card technology for a number of 
payment applications. 

Transcard, operated in western 
Sydney by Card Technologies 
Australia, combines an electronic 
bus pass with a re- loadable cash 
card that clocks up loyalty bonus 
points for buying McDonald's 
hamburgers or entry to the local 
swimming pooL In France, cus- 
tomers can pay for taxi rides, 
newspapers mid phone calls with 
virtually ubiquitous smart cards. 

Sponsors of these projects are 
enthusiastic about the early 
results. "The technology works. 
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That’s probably more of a shock 
to people than anything else,” 
says Ms Beth Horowitz, Master- 
Card's vice-president for chip 
card business in Australia. 

Live testing has resolved some 
questions. Almost everyone now 
agrees that the electronic purse 
must be reloadable, not a dispos- 
able fixed-value card that has 
been used for telephone cards or 
in Visa’s Atlanta pilot 

Bat for those who wish to 
exploit the global market - worth 
an estimated £ 2 , 000 bn - for card 
payments, there are some issues 
that remain unresolved. 

One is standards, an issue 
which plagues all new technolog- 
ical Innovations, from the Inter- 
net to video casette tapes. 
Although Europay. MasterCard 
and Visa. the largest 
global retail payments organisa- 
tions. have developed 
international standards 
for chip cards, some systems - 


notably Mondex - do not comply. 

“The issue of standards has 
complicated the market for 15 
years." says Mr Gerald Hawkins, 
manager of card services at 
LLoyds TSB in the UK. "It is one 
of the reasons why Mondex. 
whilst clearly a very advanced 
development, has taken a bit of a 
knock." The idea of a standard is 
that it would guarantee intero- 
perability between systems, 
because retailers will want 
multiple terminals to accept dif- 
ferent cards. 

Mondex argues that the mar- 
ket. rather than standards, will 
determine which cards will oper- 
ate in point-of-sale terminals. It 
says that a number of these ter- 
minal suppliers have already 
demonstrated that interoperable 
equipment can be made to accept 
Mondex and all other magnetic 
stripe and chip cards. 

In fact, the EMV standards 
themselves have been criticised 
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book baaed on the bank’s 
involvement in loans to Che 
cinema fodustry. Unfortunately 
it only goes up to just after the 
second world war. omitting the 
teitetban-bappy circumstances of 
its control of the loss-making 
MGM stntHp in the early 1990s. 
finally sold" In the last few 


getting pushy - they're 
threa tening to Strike next 
month. They want bigger match 
fees and better pension rights- 
Even more risible, when they get 
their photographs published 

they want the same whacking 
sort of payments the players get. 


Little stinkers 
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Having a ball 

M European soccer is attracting . 
'■'& wave of new money, mainly 

:&ambrmdast^PetbspSr^ 
.because of that, the “S" Word - 
.tor strikes -seemato be popping 
up with increasing frequency. 

• Tn 'Rng 1 « nd - 1 the F nufrfmTT i 

-League is in dispute with the 
Professional Footballers’ 
Association over the distribution 
off TV cash: The players’ union 
insists ft should receive a 10 per 
cent share of tbe.£225m the 
'league is getting from Rupert 
iSurfoch’s Sky TV over five 
pears, In line with the •: 
'traditional percen t ag e payment, 
tt has received as ita share of TV . 
: rights. ’. V .... - 

: -The league claims that tee . 
-tenon would be breaking - 
Industrial law if it encouraged 
its players tor strike, but the 
union is likely to win a mandate 
’ tor a. strike once the players • 
rpspood-to a ballot. The two 

-rid£s are due to meet for more 
talks todayt-. 

• ' - Dutch -soccer referees are also 


■ In France, the under-IQs are 
now the new target of the 
perfume industry. In 1995 total 
cosmetics sales in France were 
FFr28J3bn (S5-6bn) - FFr465m 
($93m) went on babies or 
children. 

Ftench cosmetics giant 
L’Oreal three years ago 
launched onto the children's 
market Its line of PMt Dop 
fttet-Cavoured shampoos. And 
Givenchy has produced the baby 
perfume Ptisenbon, which 
means “the little one smells 
nice" in French baby-talk. 

- Just care problem. “We’re 
"talking about hygiene, and 
children prefer to be dirty, not 
perfumed, not even showered." 
says Alix Brijatoff, an adviser to 
the upmarket Bonpoint 
children’s stores. 


read “No cash office." Cash flow 
problems mean that employees 
don't expect their April and May 
salaries to be paid until next 
February (plus seven per cent 
interest). 

But Norilsk has evidently 
found a way of denting the 
deficit, according to Ray Goldie, 
metals specialist at Richardson 
Greenshield, the Canadian 
stockbroker. Goldie and some 
Canadian nickel industry 
executives on a visit to the 
company were shocked when 
Norilsk’s tour organiser 
unexpectedly announced that 
the cost of toura of the mine and 
surface workings would be 
US$860 a person, payable in 
cash. That’s more than a miner 
earns in a month. And at least 
twice the average pay in Russia. 


Holiday blues 


Nickels ’n dimes 


■ A joker at the headquarters of 
Norilsk, Russia’s big Siberian 
nickel producer, has changed the 
sign on the cash office door to 


■ Summer holidays - don’t you 
love them? Not if -you're a 
finance director. Some of them 
in Britain think they’re nothing 
but a nuisance. 

A survey by the UK’s 
Chartered Institute of 
Management Accountants has 
found that 10 per cent of 
fun- loving finan ce chiefe 
questioned said they “hated 
summer hohdays because they . 

disrupt normal work patterns 
and reduce profitability". Don’t 
fret chaps; in the UK. at least, 
they’re almost over. 


, 




MasterCard International. 

The business case for the smart 
card has receded because tele- 
communications charges which 
once made on-line verification 
expensive are now coming down, 
and with them fraud rates. “Ten 
years ago you could justify the 
purse on the basis that it wuuld 
cut costs." says Mr Peter Hirsch. 
managing director of Retail 
Banking Research, rhr consul- 
tancy. “But now telecommunica- 
tion costs are coming down and 
the business case is getting 
weaker. The chip is too expensive 
to give short-term returns." 

But at about $10 a piece, a 
smart electronic purse - though 
more expensive than a magnetic 
stripe card - is not completely 
devoid of financial advantages. 

Cash, which the purse would 
partly displace, is cxin'ilhiyc. The 
Association of Payment Clearing 
Services in London estimates 
that cash handling ensts ihc UK 
financial services industry about 
£ 2 bn a year. 


because they stick to “contact" 
technology, in which the chip 
must come into physical contact 
with a reader inside a slot. For 
high volume applications in 
places like metro railways or 
buses, contactless technology, in 
which a card contains a small 
radio transmitter or a stripe that 
can be read with a quick swipe, 
are considered more appropriate. 

“A contact smart card in a 
mass transit environment is just 
too slow," says Mr John Hall, 
general manager for retail bank* 
ing services for the Credit Union 
Services Corporation of Austra- 
lia. The biggest problem of all, 
however, is ensuring the smart 
card makes financial sense. 

“The reason for all these pro- 
jects is that no-one has proven 
the business case. I’ll be really 
interested to see if anyone makes 
money out of this," says Mr 
Eugene Lockhart, president and 
chief executive of 


F or banks, the purse 
could offer the chance 
to undo some of their 
past mistakes. In Aus- 
tralia. for example, the 
banks have pressed cants sn far 
that they are being used for 
much lower value purchases 
than banks would like. 

”Wc don't think much of pay- 
ing 20 cents to process a y."» cent 
transaction at McDonald's," says 
Mr Hall of the Australian credit 
unions. 

For merchants, the replace- 
ment of cash means the elimina- 
tion or considerable hassle. "If 
you take cash, you have to take it 
home, count it. put it into a night 
safe and then pay it into the 
bank the next day." says Mr 
Richard Jackson, manager of Vic- 
toria News in Swindon, which 
accepts the Mondex card. 

But many retailers are likely to 
resist paying for the "privilege" 
of accepting the purses. “Of 
course there will be tough negoti- 
ations between individual banks 
and retailers." says Mr Ron 
Clark, chier executive of Mondex 
UK. ‘‘We had this battle over 
Switch [the UK debit card brand} 
with retailers who said they 
wanted us to provide it for free. 
But over time they have paid for 
it because it is a business propo- 
sition." 

Consumers, on the other hand, 
may prove much more difficult to 
convince that an electronic purse 
is worth paying for when they 
can get cash for free. 

But Transcard charges ASS .95 
(US$7.82) a card, and says cus- 
tomers gladly pay it because the 
cost is covered within two weeks 
by the free bus rides they earn 
through a loyalty bonus scheme. 

“We have categorically proved 
that the consumer will pay." said 
Mr David Mac. Smith, managing 
director of Card Technologies 
Australia 

But it still may be difficult to 
persuade consumers to abandon 
cash altogether. “We are going to 
have a migration period of at 
least 10 years," said Mr Lockhart 
or MasterCard. It will take even 
longer for more technologically 
advanced developments like the 
retina scan to move out of the 
film world into the marketplace. 

Mr Richard Tyson-Davies. 
director-general of Apacs said: 
"The card is one of the most stan- 
dardised items in the world. It is 
tremendously accepted and 
recognised so it would be a very 
bold person who threw that 
away.” 
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100 years ago 

Bell Telephone 
After an irregular opening in 
our market to-day business 
became very inactive, but the 
tone was distinctly stronger 
at the close. The chief feature 
of the day's dealings was 
Western Union Telegraph, 
which rose early in the ses- 
sion, to consequence of a 
rumour that the Company 
had gained control of the Bell 
Telephone, but broke again 
almost immediately, on an 
official denial of the story- 

Elsewhere there was little 
doing, the sales of the day 
amounting to only 55,000 
shares, of which 10,000 were 
Telegraph and 11.000 Sugar. 

50 years ago 

Newspaper Unknowns 
By Lex. 

With so many unknowns in 
the newspaper investment 
equation - I noticed a 
reminder yesterday that one 
of the Press Lords once said 
that his paper was not r un for 
the prime purpose of making 
profits - it is difficult to 
enthuse over capital 
appreciation prospects of 
Newspaper shares. 

They have indeed not quite 
lived down the speculative 
reputation engendered by 
pre-war attempts to obtain 
readers at any price. Yields 
are small and most shares 
seem to discount the 
forseeable future. 
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China turns up heat Penman 

g* • • r | m • president 

lor union with Taiwan accused of 


By Tony Walker In Beijing 


China has called for a 
resumption of "political talks" 
with Taiwan in a move aimed 
at increasing diplomatic pres- 
sure on Taipei to accelerate 
progress towards reunification. 

Mr Tang Sbubei. China’s top 

negotiator with Taiwan, told 
Taiwanese visitors this week 
"it is time" to resume negotia- 
tions. saying Beijing wanted 
peaceful reunification and an 
end to hostility. 

The initiative reflects frus- 
tration in Beijing at lack of 
movement on reunification 
since presidential elections in 
Taiwan in March. Before the 
elections. China sent missiles 
into waters off Taiwan and 
lambasted its president as 
someone destined for the 
“dustbin of history." In Bei- 
jing. a western official said 
China, disappointed that 
Taiwan had not resumed a dia- 
logue. appeared to have 


decided it was time “to put the 
ball back in Taiwan’s court". 

China regards Taiwan as a 
renegade province and has not 
ruled out force to secure its 
return to mainland control. 

Taiwan's response to the lat- 
est diplomatic offensive, which 
Includes proposals for direct 
shipping links, has been non- 
committal. “We have never 
ruled out talks on political 
issues with the mainland." 
said Mr Kao Koong-lian of 
Taiwan's policymaking Main- 
land Affairs Council 

A Chinese foreign ministry 
official dampened expectations 
of an early resumption of 
talks, accusing Taiwan of “dis- 
rupting" prospects. Beijing 
suspended cross-strait negotia- 
tions in protest at the visit to 
the US in June of Taiwan's 
President Lee Teng-hui. 

Beijing had scaled back its 
criticism of Mr Lee following 
bis election and had been 
encouraged by his offer of a 


"journey of peace" for talks 
with mainland officials, but 
expectations of action have 
been disappointed. Chinese 
officials have been saying pri- 
vately they believe Mr Lee is 
not interested, in a dialogue 
and his real agenda is to pro- 
mote a policy of “one Ghin«. 
one Taiwan" or “two China's”. 

Mr Tang, who is vice-chair- 
man of the Association for 
Relations Across the Taiwan 
Straits (Arats), said China was 
committed to reunification 
through peaceful means, but 
Taiwan appeared Intent on 
"splitting the country and rul- 
ing under separate regimes.” 

China's renewed call for 
negotiations on such issues as 
direct shipping, air and postal 
links and, eventually, on 
reunification questions coin- 
cides with a resumption of 
what the Taiwanese describe 
as "pragmatic diplomacy” 
aimed at Increasing their inter- 
national living space. 


a virtual 
coup d’etat 


By Sally Bowen bn Lima 


Bundesbank 
cuts repo 
rate to 3% 


Continued from Page I 


rate decision. But low infla- 
tion. with no dangers to price 
stability on the horizon, had 
also influenced the move. 

He added the repo cut was 
also consistent with interna- 
tional conditions, though he 
made no reference to the prob- 
lems of the French franc. Some 
economists said there was a 
strong European dimension to 
the Bundesbank’s rate cut. 
The move would also help Ger- 
man exporters by braking the 
D-Mark's rise, they said. 

“We are getting more aware 
in the rnn-up to European 
monetary union that policy 
moves have international 
implications." said Mr Klaus 
Friedrich, chier economist at 
Dresdner Bank in Frankfurt. 

Mr John Butler, a bond ana- 
lyst at West LB Research in 
Dfisseldorf, said the Bundes- 
bank had taken strong account 
of European needs. “European i 
factors were crying out more 
for a rate cut than German 
ones.” 

But Mr Martin HQfner. chief 
economist at Bayeriscbe 
Vereinsbank in Munich, dis- 
agreed. "The Bundesbank is 
not the European central 
bank. It acts purely from its 
own considerations.” 


German business 
is switched on 
over Emu change 


By Peter Norman in Bonn 


The seriousness with which 
German businesses are taking 
European economic and mone- 
tary union - still years away - 
was underlined yesterday at a 
specially arranged meeting. 

Although the D-Mark is not 
due to be replaced by the euro 
until 2002. businessmen dis- 
cussed problems they think 
the switch will cause. 

These included issues like 
bow to write price labels on 
goods in the transitional 
period while national bank- 
notes and coins are being 
replaced. 

Around 100 representatives 
from German trade Federations 
turned up at the hearing, 
arranged by the government to 
help it form an approach to 
negotiations with the Euro- 
pean Commission on the 
switch to the euro. 

Mr Klaus Friedrich, chief 
economist of Dresdner Bank in 
Frankfurt, said the bank was 
on the verge of deciding to 
invest DM150m in 

hardware and software to cope 
with Emu. 

Once such decisions were 
made it was difficult to imag- 


ine Emu being abandoned or 
postponed, he said. 

According to an economics 
ministry official, the main 
message from the meeting was 
that there should be no man- 
datory “double pricing" in 
D-Marks and euros during the 
transitional six months from 
the beginning of 2002 . 

A survey carried out for the 
meeting by the German cham- 
bers of industry and commerce 
(DIHT) showed that more than 
three quarters of the 200 com- 
panies questioned wanted to 
price their goods and services 
in euros before the official 
replacement of national cur- 
rencies at the beginning of 
2002. 

just under half favoured vol- 
untary pricing in D-Marks 
alongside official prices In 
euros in the first half of 2002 . 
while just under a quarter 
were in favour of showing 
prices in euros only. 

However, retail trade repre- ; 
sentatlves feared problems In 
providing bar codes with dou- 
ble pricing, and claimed that 
only a quarter of German cash 
registers could be adapted to 
show prices in both euros and 
D-Marks. 


Tobacco groups face growing pressure 


Continued from Page 1 


of the Food and Drug Adminis- 
tration. The FDA’s remit 
requires It to ensure ihe drugs 
and products under its author- 
ity do not go on the market 
unites they are safe. 

Since cigarettes are not safe. 


the FDA would theoretically 
be obliged to ban them. 

Tobacco manufacturers have 
already launched legal action 
to block the move, with some 
hope of success. 

Until now, the FDA has only 
had jurisdiction over products 
which make claims of health- 


related benefits. The new fed- 
eral regulations on tobacco 
products have long been 
expected. 

A year ago. Mr Clinton pro- 
posed measures including 
severe curbs on tobacco adver- 
tising, and a ban on vending 
machine sales. 


ft Weather guide 


Europe today 


A frontal zone with rain and showers 
will enter Europe from the west. The 
British Isles will have most of the 
rain but it will also be wet in western 
France and north- western Spain. 
Easiom Spain wilt be dry and sunny. 
Germany will be mainly dry but there 
will be thunder showers In the 
extreme east. There will also be 
thunder showers in western Poland, 
the Czech Republic and Slovakia. A 
front will move Into Scandinavia, 
causing rain in south-western 
Norway. Italy and the Balkan States 
will be mainly dry with sunny 
periods. Thunder showers will 
develop m Greece, but most of 
Turkey will be sunny and dry. 


Xl\ 

J60|T / 22 V *- { -Mfc 

4 ^ “ ^ 

t* 24 1 l-DW . 

U a - 


■vroto" ' 


^ T 


Five-day forecast 

The Benelux. France and Germany 
will have showers and Scandinavia 
will have abundant rain. Most of 
, Spam will be sunny and dry, 
although thunder showers are likely 
i in the east. Italy will have sunny 
periods. Greece and Turkey will be 
mainly sunny and warm. 
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SKatton at IS GMT. Temperatures maximum tor day. Forecasts by Meteo Consult of the Netherlands 
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Wealth warning 


Opposition leaders in Peru 
have attacked an attempt by 
Mr Alberto Fujimori, the coun- 
try’s president, to stand for 
an unprecedented third five- 
year term. 

Consecutive presidential 
terms are traditionally taboo 
in most Latin American coun- 
tries, but Mr Fujimori, now 
entering his seventh year in 
office, is paving the way to 
remain his country's head of 
state until the year 2005. 

Yesterday a proposal was 
being hotly debated in con- 
gress, where Mr Fujimori’s 
party has an overall majority, 
which would allow him to run 
for office again. 

Peruvian opposition leaders 
have denounced the move as 
unconstitutional and an effec- 
tive coup d'Otat. But members 
of the ruling Cambio 90/Nueva 
Mayoria aiiianro say the pro- 
posal simply “Interprets” the 
existing constitution without 
changing it Earlier this week 
a congressional commission 
approved the draft law. 

Moreover, Mr Fujimori's 
I popular approval ratings - 
strengthened by the virtual 
defeat of terrorism, the curb- 
ing of Inflation and the nor- 
malisation of relations with 
the international financial 
community - have remained 
consistently above 60 per cent 
sometimes hitting SO per cent 

Many local businessmen and 
foreign investors associate 
Peruvian stability with Mr 
Fujimori and would be glad to 
see him stay. 

He has governed Peru since 
July 1990 when, as a relatively 
obscure university rector, he 
snatched the presidency from 
the internationally known nov- 
elist Mr Mario Vargas Llosa. 
Less than two years later, 
alleging obstructionist tactics 
by Peru's “traditional" politi- 
cal parties, he closed down 
congress and the judiciary. 

An elected constituent 
assembly - In which Fern’s 
two main opposition parties 
refused to participate - then 
rewrote the constitution to 
permit a serving president to 
stand for a second consecutive 
term. Mr Fujimori was re- 
elected last year in a resound- 
ing first-round victory over 
former UN secretary-general 
Mr Javier Perez de Cuellar. 

Mr Fujimori's supporters 
argue that because a new con- 
stitution was Introduced in 
1993, he was in fact elected for 
the first time in 1995 and 
could, therefore, stand again in 
the year 2000. 

The congressional debate on 
the move, expected to continue 
well into the night, will deflect 
attention from an embarrass- 
ing series of corruption allega- 
tions against Mr Fujimori’s 
chief Intelligence adviser, Mr 
Vlgdimiro Montesmos. 


Cigarette companies are proving 
bad for your wealth. The tobacco 
giants’ profits are surging, aided by 
growing sales in emer g in g markets; 
but against a backdrop of legal and 
political threats in the US, Investors 
are steering clear. Since the indus- 
try lost its second case ever two 
weeks ago, the Western world's 
three biggest tobacco companies 
have lost close to 20 per cent of 
their stock market value. Yester- 
day’s scares only confirmed tobac- 
co’s status as a pariah sector. 

The latest sell-off looks like an 
over-reaction. President Bill Clin- 
ton's proposals to hand regulation 
of cigarettes over to the Food and 
Drug Administration were made a 
year ago. ft is bad publicity and 
would be a blow if it actually hap- 
pened. But there is a strong legal 
case to suggest it win be thrown 
out In court. Concerns over the 
impending judgment in the case of 
Mr Richard Rogers, who died of 
lung cancer, are more understand- 
able. A guilty verdict would be the 
worst blow to date. Nonetheless, the 
case is being held in a favourable 
jurisdiction for the cigarette compa- 
nies; so the odds must be on 
nnri thor escape. 

A favourable judgment in the 
Rogers case would push shares 
higher, but litigation concerns will 
not disappear. Investors should step 
up the pressure on BAT. RJR and 
Philip Morris to demerge non-to- 
bacco businesses. Both BAT and 
RJR would add substantial immedi- 
ate value by releasing their finan- 
cial services and food businesses 
from legal risk. Given the perfor- 
mance of their shares, it is the least 
managemen t could do. 
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valuation at the time of unification. 
Indeed, the men in Frankfort may 
feel that their generosity will put 
them In a better position to push 
for rigorous fiscal rules for coun- 
tries which qualify for Emu. 

The Bundesbank’s largesse does 
not come without risks. By moving 
decisively, it has left markets won- 
dering how much ammunition it 
has in reserve should the dollar or 
franc come under pressure. France 
has been given greater room for 
manoeuvre, but the franc is not out 
of the woods. Delivering a tough 
budget next month against a back- 
drop of high unemployment and 
low growth remains fraught with 
danger. But the implication of yes- 
terday's cut may be that a success- 
ful attack on the franc remains 
unlikely so long as interest rates in 
Europe continue falling. 


The decision to keep activities 
Rentokil has no experience of. such 
as resort management and "ant 
hire, raises the risk that something 
will go wrong- Second, these busi- 
nesses are more capital intensive 
and more cyclical than traditional 
Rentokil gold mines like pest con- 
trol. Retaining them will drag down 
the share rating of the entire group. 

Rentokil has set its face against 
disposals because they would dilute 
earnings per share and couw 

imperil its 20 per cent annual earn- 
ings growth. That seems u 
short-term view when asset sales 
would Improve the quality of the 
portfolio.. After outperforming tiu- 
stock market by a fifth since the bid 
was announced, the shares stand ou 
a 60 p«: cent premium to the mar- 
ket average. They look expensive. 


HSBC 


Bundesbank 


Rentokil 


The Bundesbank was up to its old 
tricks yesterday - 90 basis points 
off the repo rate exceeded the most 
optimistic hopes. Bond prices cele- 
brated. with most markets making 
up the losses suffered since the 
Bundesbank failed to cut rates at 
its last meeting on July 25. 

Criticism that such a large cut 
was political, aimed at easing pres- 
sures on the French franc, appears 
misplaced. Hie Bundesbank will 
probably argue that what it has 
given up on the monetary front 
should be clawed back on the fiscal 
side. Mr Hans Tietmeyer is known 
to bristle at the suggestion that the 
Bundesbank will acquiesce in any 
fudge of the Maastricht criteria, 
bowing again to the politicians as it 
did over the east German Mark’s 


Having swallowed BET, Rentokil 
has to prove it can digest its prey. It 
has made that job harder for itself 
by deciding to hang on to BET’S 
entire range of businesses, whether 
they fit or not. 

That raises two issues. The first 
is whether Rentokil has the depth 
of management to integrate its 
acquisition successfully. BET has 
twice Rentokfi's turnover, three 
times as many employees and a 
very different culture. Rentokfi’s 
top management is highly regarded 
and rightly so. But in a group that 
prides itself on keeping resources 
tight, there Is little spare capacity 
amo n g middle managers. This was 
demonstrated by an unwelcome 
jump in Rentokfi's first-half work- 
ing capital, at a time when the 
board was distracted by the bid. 


The market's cautious response 
to news that HSBC's US subsidiary. 
Marine Midland, has paid S620m to 
buy a New York savings and loan 
outfit was understandable. UK 
have an inglorious record of 
acquisitions in the US. But, with 
this deal, HSBC appears to have 
avoided going down the same road. 
The group has a reputation for 
keeping a tight hand on the wallet 
and a price of 1,55 times book value 
is reasonable by recent industry 
standards. Moreover, with rivals 
growing larger as US banking con- 
solidation continues, standing still 
was not an option. 

The deal goes some way towards 
addressing the criticism that 
Marine is too small- It increases the ! 
bank's assets by about 30 per cent, 
and cements its status as one of the j 
top X0 banks in New York state, it ! 
also makes geographic sense. The 
two institutions are in the same 
part of the state, so there is scope 
for consolidation and cost savings. 
Less certain is what growth pros- 
pects the deal offers beyond these 
rationalisation benefits. Marine 
should be. able to sell a broader 
range of products to Its new client 
base, but it has not escaped the 
dismal regional economy. 

Within the context of a group 
that >na<ie £L3tm profit in the first 
six months of the year alone, the 
acquisition is small beer. But com- 
ing on the heels of NatWest's with- 
drawal from the US retail market, it 
does represent a clear statement of 
intent. Having tided Marine over a 
difficult decade, HSBC obviously 
hopes to achieve a return for its 
patience. 


LLOYD’S 


LLOYD'S OF LONDON 


IMPORTANT 
REMINDER 
TO LLOYD’S NAMES 


LLOYD’S SETTLEMENT OFFER 


The closing date for the offer 
is ONLY 3 working days away. 

If you intend ACCEPTING your settlement offer, 
you MUST return, your form of acceptance NOW. 


All forms MUST be returned by 
noon on Wednesday 28 August. 


FAX YOtJR ACCEPTANCE FORM TODAY TO: 

01634 392002. 


DO NOT RISK LOSING 
THE BENEFITS OF THE OFFER. 
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Norske Skog 
beats downturn 

Norske Skog. Norway’s largest pulp « n d paper 
group, bucked the trend of fallin g pr ofi t s among 
Sca n di n avia's big forestry companies by repost- 
ing a 22 per cent jump in first-half pre-tax prof- 
its to NKrl.04bn f 5162m). But It cautioned on 
second-half earnings. Page 13 

Chip demand helps Canon double 

Canon, the Japanese camera and office equip- 
ment m a k er, reported more th an doubled p r o fi t s 
of Y63.7bn ($588 .2m) for the first h a l f of the year, 
supported by firm demand for semiconductor 
chips and computer-related products, and the 
weaker yen. Page 12 

News Corp shares slip as profits fall 

Shares in News Corporation, the international 
media and enter tainm ent, group run by Mr 
Rupert Murdoch, fell 7 cents to A$6.40 after 
higher paper prices and abnormal charges 
caused the company to report a 2541 per cent fall 
in after-tax profits to A$LQ2bn <$7Q0m) for the 
year to June 30. Page 12 

Shareholders consider SmarTone sale 

Shareholders in SmarTone Mobile Communica- 
tions, the smallest of Hong Kong's four mobile 
phone operators, are considering a flotation of 
the company, according to Sun Hung Kai Prop- 
erties, which holds a 40 per cent stake. Page 12 

Currency effect bolsters BASF 

BASF, the German chemicals group, reported a 
3.5 per cent increase in underlying profits in the 
first half as a result of currency gains and 
acquisitions. Pre-tax profits excluding except! on- 
als were up DMlOOm at DM2.93bn ($i.97bn), 
thanks to favourable currency movements. 

Page 13 

Skanska rises strongly to SKr3L4bn 

Skanska, Sweden's biggest construction group, 
shrugged off continued weakness in the Euro- 
pean and domestic building market to post a 
57.6 per cent increase in first-half pre-tax profits 
to SKr2-4bn ($361 .4m). Page 13 

Bass set for Carlsberg-Tetiey deal 

Bass was last night close to agreeing to pay 
£200m ($3 12m) for Allied Domecq's share of 
Carlsberg-Tetiey. the brewing joint venture 
owned by Allied and Carlsberg. the Danish 
drinks group. Page 14 

ITT Sheraton rules out Exclusive buy 

ITT Sheraton, the international hotel chain, has 
ruled itself out of the auction of 17 Exclusive 
Forte hotels by Granada Group, the UK televi- 
sion and leisure concern. The chain was valued i 
at £930m ($L45hn) by Christie, the UK p ro p erty 
surveyors, at the end of last year. Page 14 

Can recycOng cGmbs outside US. . . 

The rate of recycling of aluminium beverage 
cans continued to climb last year - reaching 35 
per cent in Europe and 65.7 per cent in. Japan, 
which for the first time recorded a higher rate of 
recycling than the US. There the total dipped 
slightly to 62.2 per cent. Page 20 
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HSBC in $ 620 m US bank deal I 


By George Graham, 

Banking Correspondent 

HSBC, the UK-based 
international banking group, 
yesterday raised its presence 
in the fast-consolidating US 
banking market when Marine 
Midland, its New York subsid- 
iary, agreed to pay J620m to 
buy First Federal Savings and 
Loan. 

Mr Jim Cleave, chief execu- 
. five of both Marine Midland 
and HSBC Americas, said the 
acquisition of First Federal 
from the Toronto-based Can- 
ada Trust Financial Services 
group would turn Marine Mid- 
land into a bank with almost 
$30bn of assets - big enough to 


expand further. “We are grow- 
ing in the US rather than even 
considering getting out," he 
said. 

A stream of mergers and 
failures has slashed the num- 
ber of banks in the US by a 
third over the last 10 years, 
but more than 9,800 separate 
institutions still survive. As 
legal barriers to mergers 
between banks In different 
states are removed, consolida- 
tion is likely to accelerate: 

Many foreign banks, includ- 
ing First Federal's parent, CT 
Financial and the UK's 
National Westminster, have 
concluded that the price of 
staying competitive in the US 
is too high. 


Mr Edmund Clark, president 
of Canada Trust, said he had 
weighed Marine Midland's 
offer against the additional 
investment that would have 
been needed to achieve market 
dominance. “We determined 
we were a seller, not a buyer, 
at today's prices." he said. 

However, Mr Cleave said 
that once it bad digested First 
Federal. Marine Midland 
would look for more acquisi- 
tions in New York and neigh- 
bouring states. “We as a group 
will continue to look for oppor- 
tunities to grow," he said. 

The merger is expected to 
produce cost savings equiva- 
lent to more than 40 per cent 
of First Federal's cost base by 


eliminating duplication in 
areas such as computer 
systems and closing some 
overlapping branches. 

That should help to close the 
gap in profitability between 
the two institutions. First Fed- 
eral, with profits of dose to 
$50m last year, has been prod- 
ucing a return an equity of 
12-24 per cent, similar to other 
S&Ls but lower than Marine 
Midland's return of about 20 
per cent. 

First Federal's Rochester 
base is 100km down the road 
from Marine Midland's head- 
quarters in Buffalo. Its 79 
branches will expand Marine 
Midland's network not only in 
upstate New York but also in 


the area of New York City. 

It has been growing fast in 
the US mortgage market, and 
now has 572bn of assets. 

First Federal is owned by CT 
Financial Services, parent of 
Canada Trust, the largest 
Canadian trust company. CT is 
in turn 98 per cent owned by 
lmasco of Canada, in which 
BAT Industries of the UK 
owns a 41.5 per cent slake. 

CT will receive a total of 
C$935xn <S6S2.40rn) including a 
pre-closure dividend of CS92m. 
producing a pre-tax gain of 
about C$320m. For BAT. the 
First Federal sale will result in 
a pre-tax profit of about EflOm 
<$77.5m>. 

Lex, Page 10 


[ Privatised carrier cuts costs by A$486m as trading conditions remain tough 

Qantas 
increase 
beats 
flotation 
forecast 


j*'f. 


. . 


By Nikki Taft in Sydney 

Qantas, the Australian airline 
which was privatised just over 
a year ago and in which Brit- 
ish Airways holds a 25 per cent 
stake, yesterday comfortably 
beat its prospectus forecast 
when it announced an after- 
tax profit of A$246.7m 
(US$i96m) for the year to end- 
June, compared with A$l803m 
in the previous year. 

The forecast, made when, the 
government floated the airline 
til August 1995, was for 
A$237m. Earnings per share 
were 24_2 cents, compared with 
last time's 18 cents. 

However, the result came on 
revenues of A$7.6bn, well 
down on the A37J8bn foreseen 
at the time of the float. Official 
figures, for market share have 
shown Qantas falling short of 
the prospectus estimates 

In the 11 months to May, 
Qantas had 53 per cent of the 
domestic market, compared 
with the 53.8 per cent forecast 
for the year to June in the 
prospectus- More significantly. 
Qantas' international market 
share in the 12 months to April 
was 39.1 per cent, compared 
with the 41.1 per cent forecast. 

Yesterday. Mr Gary Pember- 
ton, chairman, acknowledged 
that trading conditions had 
been tougher than expected. 
As a result - with the airline 









Flying high: Gary Pemberton, Qantas chairman, yesterday outlining the airline’s full-year results in Sydney 
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adding three aircraft and capi- 
tal expenditure increasing 11.6 
per cent to Ag503frm - it had 
been forced to seek further 
expenditure cuts. 

“To offset the expenditure 
associated with this expansion, 
it was necessary to take an 
extra A$175m in costs out of 
the business, bringing the total 
cost savings for the year to 

A$ 468 m,” he said. 

Mr Pemberton added that 
the savings had come from a 
range of areas including 
improved aircraft utilisation, 
Qan t as also managed to drive 
down its interest expenses to 
A$103m, compared with 
A£L51m In the previous year 


and the A$l33m forecast in the 
prospectus. 

The Qantas chairman 
showed his relief at the ending 
of the prospectus markers. 
“Thank God the prospectus Is 
dead and buried - we deliv- 
ered the profit,” he remarked. 
But he warned that Qantas 
expected similar pressures in 
the current year. 

“Lower revenue growth and 
a stronger dollar are again 
forecast. To compensate for 
this revenue prediction and to 
deliver profit growth in line 
with market expectations, cost 
reduction targets for new Ini- 
tiatives in the company this 
year have been increased from 


A$230m to A5330m,” he said. 
These would be in addition to 
any savings resulting from the 
company's current labour 
negotiations. 

“While the early indications 
are that this is achievable, any 
unforeseen cost increases, 
other events or further soften- 
ing in market conditions may 
impact on the eventual out- 
come,” Mr Pemberton added. 

Qantas said a further decline 
in international market share 
was likely - perhaps by a cou- 
ple of percentage points - 
although domestic share 
should remain fairly stable. 
“In parts of Asia, growth is 
strong but at prices which do 


not provide a sufficient profit 
margin.” the group said. 
“Profit will continue to be 
more important than market 
share.” 

Mr Pemberton acknowledged 
this was at odds with the strat- 
egies of some Asian-based air- 
lines, which are aggressively 
building capacity, but said 
Qantas' s approach was deliber- 
ately risk-averse: 

“What we are signalling is 
that we are not going to chase 
that growth,” he said. 

Yield (in terms of passenger 
revenue per kilometre) was 
10.80 cents, little changed from 
the 10.86 cents recorded a year 
earlier. 


reviews 

bonus 

scheme 

By Dovid Brown in Amsterdam 
and John Capper in London 

ING Group, the Dutch bank 
which rescued the merchant 
bank Barings last year, dis- 
closed yesterday that U was 
trying to create a long-term 
incentive plan to retain high- 
paid Investment bankers with- 
out over- rewarding them. 

Hie disclosure came as ING 
announced that pa> and 
bonuses in hanking operations 
hod risen 23 per cent from 
FI 1.6bn to Flg.lbn (SIJIbnt ui 
the first half, largely due to 
the rescue of Barings at a cost 
of £660m in March last year. 

Pre-tax profits for the group 
rose 2B.3 per rent from 
FI l.Tbn to FI 2.2bn. with the 
insurance division contribut- 
ing a strong result. Howes er. 
ING Group warned that it was 
unlikely to sustain such a 
strong rise in the second half. 

Mr Aad Jacobs, chairman, 
said part of the rapid rise in 
expenses was due to bonuses 
in the City. “If yon want to 
have first-class people, you 
have to pay high bonuses. We 
are trying to design these pay- 
ments to create an incentive 
to keep people for the longer 
term.” he said. 

ING said the full integration 
of Barings into its new ING 
Barings unit made it impossi- 
ble to detail the contribution 
of the investment bank to 
earnings. 

Mr Jacob said the group was 
“very pleased” with its perfor- 
mance to date. 

The Barings acquisition 
helped commission income 
grow 45 per cent to FI l.28bn. 
Of this, commissions from 
securities broking advanced 
83 per cent to FI 378m. of 
which 62 percentage points 
were generated by Barings. 

The banking division’s 
result from securities and for- 
eign exchange trading on its 
own account more than dou- 
bled from FI 208m to FI 534m. 
The comparable figure was 
lower in 1995 in the aftermath 
of the Mexican peso crisis. 

On the insurance side, first- 
half pre-tax profit advanced 
16.8 per cent from FI 995m to 
FI 1.16bn. due largely to 
higher results in the Nether- 
lands. 

Full-year earnings per 
share, which were FI 2.12 in 
the first half against FI 1.7-1. 
are forecast to rise despite an 
increase in share capital stem- 
ming from stock dividends 
and the exercise of warrants. 


Cheung Kong lifted by 
Hutchison Whampoa 


Tliis announcement appears as a matter of record onl> . 


By Jofai Ridding 
In Hong Kong 

Cheung Kong (Holdings). Mr 
Li Fa-siting's property and 
investment flagship, yesterday 
ann ounced a 37 per cent 
increase in net profits to 
HK$8.16bn ($1.05bn) for the 
first half as a solid underlying 
performance was lifted by 
exceptional gains at its associ- 
ate, Hutchison Whampoa. 

The rise exceeded analysts' 
expectations, though Mr Li 
indicated that the rate of 
increase would not be sus- 
. tamed jp the second half of the 
year. He said the net profit had 
risen because the great major- 
ity of the group's projects for 
the year were completed and 
sold within the first six 
months. This type of earnings 

growth is not expected to 
repeat itself,” he said. 


Mr Li struck a similarly, 
measured note about the prop- 
erty market Noting increased 
activity and healthy gains in 
residential property prices in 
the first six months, he pre- 
dicted a stable market for the 
rest of the year. However, he 
forecast that it would become 
more active in 1997. 

The first-half result was 
achieved on turnover of 
HK$9.78bn, compared with 
HK$7.31bn in the first six 
months of 1995. Operating prof- 
its rose from HK$l.23bn to 
HKSL44bn. 

Proceeds from the listing of 
Orange, the UK mobile tele- 
coms concern, underpinned a 
sharp increase in results at 
Hutchison and a consequent 
rise, from HK$5.72bn to 
HKJ7-95bn, in Cheung Kong’s 
contributions from associates. 

Earnings per share climbed 


from HK32.71 to HKS3.59. while 
the dividend was raised from 
30 cents to 33 cents. 

Industry observers pointed 
to a strong contribution from 
property development for the 
strong first half. “It seems 
they have booked all of the 
revenues from projects such as 
Kingswood Villas.” said one 
property analyst, referring to 
one of several developments 
completed during the first half. 

Mr Michael Leary, property 
analyst at Lehman Brothers, 
said the results underscored 
the bright medium-term out- 
look for the group. “On a 
three-year view it looks very 
strong,” he said, citing strong 
prospects for property develop- 
ment, rental contributions and 
the size of Cheung Kong's land 
bank, estimated at 19m sq ft 

Hutchison Whampoa result 

details, Page 12 
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through iu wholly owned subsidiary 
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Rentokil advances 36% 


Banque Nationals de Paris 


Lead Managers 

National Australia Bank Limited 


Managers 

Barclays Australia Limited Royal Bank of Canada 

Toronto Dominion Australia Limited UBS Australia Limited 
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By Tim Burt in London 

Rentokil, the world's largest 
business services group, yes- 
terday celebrated its successful 
takeover of BET earlier this 
summer by announcing a 35.6 
per cent increase in first-half 
profits. 

In London, shares in the 
company, which paid £2.Ibn 
<$32bu} fear its UK rival, rose 
10p to 419p after it said pre-tax 
profits had increased from 
£&2m to £l34_5m, including a 
two-month contribution of 
<K&m from BET. 

Sir Clive Thompson, chief 
executive, said the integration 
of the two companies was pro- 
ceeding satisfactorily and pre- 
dicted cost savings of £20m 
this year. He confirmed Rento- 


kil would be changing its 
■ nam* to Rentokfi Initial , using 
the former BET brand in areas 
including catering, healthcare 
and distribution. However, Sir 
Clive confounded Industry 
expectations of a wide-ranging 
disposal programme by saying 
Rentokil had no plans to sell 
large parts of BET. 

During the bid battle, Rento- 
kil hinted that it might sell 
BBT’s plant services arm. The 
company is understood to have 
pulled back from that pro- 
posal, but Sir Clive did not 
rule out the sale of smaller 
non-core subsidiaries. Integra- 
tion costs since the takeover 
were put at S2J3m - mainly to 
settle contract obligations to 
departing BET executives. 

The company said it would 


continue to fight a £S-3m sev- 
erance claim from Mr John 
Clark, BET'S former chief exec- 
utive. Mr Clark, dismissed 
after refusing a reduced com- 
pensation offer from Rentokil, 
has filed a lawsuit against the 
company which is due to reach 
the High Court in October. 

After stripping out gains 
from BET businesses, Rento- 
kil's operating profits rose 
from £96.3m to £1 15.3m- 

Analysts broadly welcomed 
the figures, but some ques- 
tioned the reduction in under- 
lying cash flow and increased 
working capital requirements. 
Earnings per share ro6£ from 
6 .Sip to 7.87p and the interim 
dividend has been increased 
from l-23p to L48p. 

Lex, Page 10 
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US group agrees 
Grama stake buy 

Archer Daniels Midland, the US agribusiness company, 
has agreed to acquire a 22 per cent stake in Gruma, the 
Mexican producer of maize flour and tortillas, for $25Sm. 
Gruma, whose better-known subsidiary Maseca controls 
one-third of tortilla production in Mexico, said it would 
use the capital injection to repay debt and increase 
reserves, saving an annual $30m In interest charges. 

The tortilla, a flat maize pancake, is Mexico’s staple 
food. Its production and consumption are heavily 
subsidised by the government. ’Hie agreement also gives 
Gruma the technology and financial backing to break into 
Mexico's Sl.Sbn wheat flour market, which is do minat ed 
by Bimbo, a successful and conservative family-run 
business with 40.000 employees and annual sales of $1.4bn 
in 1995. Archer Daniels has a small wheat flour operation 
in Mexico which will give Gruma an immediate entry into 
the bread business. 

Archer Daniels Midland will also be adding its corn 
flour mills to Gmma's mills In the US. increasing the 
Mexican company’s productive capacity there by about 40 
per cent The combined operation will have annual sales 
of about SlSOm. Grama's revenues totalled 5.2bn pesos 
($694.7ttri in the first half of 1996. 

Leslie Crawford. Mexico City 

Tsingtao Brewery ahead 

Tsingtao Brewer}-, the first China enterprise to obtain a 
listing on the Hong Kong Stock Exchange, yesterday 
reported an per cent increase in net profits, to 
Yn5S.78m t$6.7ml. for the six months to June 30, from 
Yn5i.53m at the interim stage last year. The company, 
whose initial public offering in July 1993 was 111 times 
oversubscribed, has fallen foul of investors recently over 
reported investments in a long-delayed joint venture 
brewery in Shenzhen, the special economic zone over the 
border from Hong Kong. 

On Monday the company said it was still in discussions 
with its partner. Pine Seal Development, but that no real 
progress had been made. This is in spite of being granted 
a business licence by the Chinese government in July 
1994. with an approved total investment of $53m. Tsingtao 
revived the plans earlier this year and proposes building a 
plant with annual production capacity of 100,000 tonnes. 

The interim results show- profits growing again - 
earnings fell in 1994 and 1995 - but analysts say 
continuing uncertainty and a strong performance earlier 
this year could keep the lid on the share price, which 
yesterday closed flat at HKSL80. Earnings per share for 
the interim period rose 8.77 per cent to 6.2 fen from 5.7 
fen. However, the double-digit growth in turnover, up 
18.36 per cent to Yn833.4m from Yn704.18m, suggests there 
may still be pressure on profit margins, which sent 
earnings falling last year. Louise Lucas. Hong Kong 

WMC to sell oil and gas units 

\VMC. the Australian mining group, announced yesterday 
it was putting all its oil and gas assets up for sale - with 
the exception of its majority stake in the new Goldfields 
gas pipeline. WMC, which shortened its name from 
Western Mining, said the move reflected the growing rival 
capital demands on the group. 

“To grow- significantly in petroleum, we would need to 
commit much more capital and participate in many 
opportunities worldwide," said Mr Hugh Morgan, 
managing director. "This would draw resources from 
other opportunities available to the company.” WMC has 
been aggressively expanding some of its minerals 
operations, and recently announced a AS1.25bn 
fUSS986.9toj investment in its Olympic Dam 
copper-uranium project in South Australia. The assets up 
for sale span Australia. New Zealand and the US. In 
1994-95. they accounted for operating profit before tax of 
A$14.9m. on revenues of A$154£m. Nikki Taft Sydney 

NML confirms takeover talks 

Battle Mountain Gold, the US gold mining group, is in 
talks with Papua New Guinea-based Niuginl Mining 
(NML) over the possible acquisition of the outstanding 
49.6 per cent of NML it does not already own. Niuginl 
Mining, which is listed on the Australian Stock Exchange, 
confirmed the talks - which have been a matter of 
speculation - in a statement to the exchange. It said it had 
retained Rothschild Australia to act as adviser. However, 
it stressed that talks were "still at a preliminary stage". 

Nevertheless. NML shares immediately jumped 16 cents 
- or almost 5 per cent - to A$3.37. The company's main 
asset is a 17.15 per cent bolding in the large Lihlr gold 
project in PNG, although it also has mines in Chile and 
Australia, and varied exploration interests. Nikki Tait 

Ashton Mining slips pre-tax 

Ashton Mining, the diamond mining group which holds a 
■10.1 per cent interest in Western Australia's Argyle mine, 
yesterday announced a small dip in pre-tax profits in the 
six months to end June, to A$24.7tu from AS25m. 

However, after-tax profits rose to ASM. 7m from A$9.6m. 

Nikki Tait 

Inco stake backs Teck issue 

Tech Corporation, the Canadian mining group, plans to 
use a newly-acquired stake in nickel producer Inco to 
back a C&SOm debenture issue. Teck's holding in Inco 
stems from the 10.4 per cent stake it held in Diamond 
Fields Resources, a small Vancouver exploration company 
whose main asset is the vast Voisey’s Bay nickel, cobalt 
and copper deposit In eastern Labrador. Lnco this week 
concluded a CS4.3bn (US$3.1bn) takeover of Diamond 
Fields. 

Teck's share price has almost tripled since It bought the 
Diamond Fields stake in April 1995. An underwriting 
>nuup. led by Toronto- Dominion Securities, has agreed to 
sell the 25-year debentures, which will pay 3 per cent 
interest. Each C$1,000 debenture will be exchangeable 
into 20.73 Inco shares at any time after 90 days. 

Bernard Simon, Toronto 


Orange float helps lift Hutchison Whampoa 


By John Ridding 
in Hong Kong 

Hutchison Whampoa, the 
Hong Song conglomerate 
controlled by Mr Li Sa- 
shing. yesterday announced 
a 75 per cent increase in net 
profits for the first half of 
the year, as exceptional 
gains lifted the result to 
HK$7.84bn CUSSLQlbUJ. 

The exceptional profits 
came from the flotation of 
Orange, the UK mobile tele- 
coms operator, which added 
HE$4.1bn to results and off- 
set a fall in operating profits 


from HK$2.7bn to HK$2£3bn- 
The contribution from asso- 
ciated companies also fell, 
from HKS2.75bn to HK$2bn. 

Mr Li described the 
interim figures as satisfac- 
tory. noting they had been 
achieved in a highly compet- 
itive environment, particu- 
larly in the telecommunica- 
tions and retail sectors. He 
struck an optimistic note on 
medium-term prospects and 
expressed confidence in 
Hong Kong's economic 
future beyond next year’s 
handover to China. 

“The group Is in a strong, 


liquid, financial position 
and. with the flotation of 
Orange and the replenish- 
ment of its land bank. It is 
well positioned In all of its 
core businesses to build and 
further enhance its recur- 
rent earnings.” Mr Li said. - 
The results were largely In 
line with forecasts, although 
some analysts noted higher 
than expected losses at 
Orange. Mr Mark Simpson, 
head of research at ING Bar- 
ings in Hong Kong, said he 
would trim his fall-year net 
profit forecast to HK$l3.1bn, 
partly because of the compa- 


ny's cautious note on the 
telecoms sector. 

Hutchison described the 
Hong Kong telecoms market 
as highly competitive and 
rapidly changing. It said it 
had responded to the tough 
environment by forming a 
new company in January to 
consolidate its activities and 
Improve efficiency: 

Retelling has also seen a 
harsh environment, as Hong 
Kong consumers emerge 
cautiously from a downturn 
in spending. However, the 
company's A. S. Watson divi- 
sion. comprising 550 retail 


outlets, lifted profits during 
the first six mon t hs. 

The group's ports 
operations, which extend 
from Hong Kong’s Kwai 
phimg terminals to Felix- 
stowe in the UK. saw satis- 
factory growth in volumes 
and have continued to 
expand. Hutchison is devel- 
oping a string of ports across 

the southern China coast, 
and this month secured the 
contract to develop Subic 
Bay in the Philippines. 

Mr li listed several prop- 
erty projects under way, 
jpr.iTiding the redevelopment 


of the Hong Kong Hilton site 
into an office tower and car 
which is due for 
Setfon in 1989. *** u saJd 

Hutchison’s property pn>* 
fectg in China were at van 
ous stages of construction- 

He predicted an accelerated 
rate growth in earnings 
from this source- 

first-half result was 
struck on turnover of 
HK$l8.02bn, compared wira 
HKSiG.SSbn. Earnings per 

£r» 

HKS2.17. while the interim 
dividend was raised from 33 
cents to 42 cents. 


Growth in 
sales drives 
profit surge 
at Canon 


By Michiyo Nakamoto 
in Tokyo 

Canon, the camera and office 
equipment maker, yesterday 
reported a more than two- 
fold surge in profits for the 
first half of the year, sup- 
ported by firm demand for 
semiconductor chips and 
computer-related products, 
and the weaker yen. 

Recurring profit - before 
extraordinary items and tax 
- for the parent company 
rose to Y63.7bn ($588J2m) 
from Y29.ghn last time, as 
sales of steppers - a complex 
piece of machinery used In 
the manufacture of semicon- 
ductors - printers for com- 
puters and new cameras 
grew In Japan and overseas. 

Sales in the first half 
climbed IB per cent to 
Y668.Bbn from Y568.4bn, 
while net profits soared 79 
per cent to Y80.8bn from 
Y17.2bn. 

Canon has already revised 
upwards its forecast for the 
full year on the back of the 
strong performance and 
expectations that the favour- 
able exchange rate will con- 
tinue. 

The Japanese company, 
which started out as a cam- 
era maker, has since suc- 
cessfully diversified into 
office equipment such as 
copiers and fax machines, as 
well as semiconductor pro- 
duction equipment and com- 
puter peripherals. 
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It holds the basic technolo- 
gies for th«» laser beam and 
inkjet printers, both of 
which sold well during the 
period on the back of buoy- 
ant computer sales, particu- 
larly in Japan. As a result, 
sales in the computer periph- 
erals sector rose 32 per cent 
to Y340.8bn. 

The strongest growth, 
however, came in optical 
products, where sales of 
steppers were particularly 
strong. Canon had been 
expecting a 50 per cent rise 
in the division because of 
expected expansion by semi- 
conductor makers. However, 
a sharp fall in memory chip 
prices this year has forced 
semiconductor companies to 
delay their plans, putting a 
slight damper on Canon’s 
stepper sales. Nevertheless. 


sales here rose 33 per cent to 
Y55.2bn. 

Although camera sales 
now make up only about 10 
per cent of Canon's overall 
sales, the division was lifted 
by strong demand far Can- 
on’s new advanced photo 
sys tem camera. In the foil 
year, sales of steppers are 
expected to fall as a result of 
soft memory prices. 

However, demand for 
printers is expected to 
remain firm amid continuing 
strong sales of PCs in Japan. 
At the same time, the com- 
pany expects a favourable 
exchange rate of Y110 to the 
dollar to support an 11 per 
cent rise in sales to YL870bn 
from YL230bn, and a 46 per 
cent increase in recurring 
profits to Yll7bn from 
Y80.2bn last year. 


Java fund draws 10 groups 


By Tom ForemskJ 
in San Francisco 

Ten computer and 
communications companies 
have joined with Silicon V al- 
ley-based venture capitalists 
to create a $l00m fund to 
invest in companies develop- 
ing Internet-related products 
using the Java computer lan- 
guage from Sun Microsys- 
tems. 

The venture capital firm, 
Kleiner Perkins Cau- 
field &. Byers (KPCB) is the 
largest investor in the Java 
fund, followed by Sun Micro- 
systems. Cisco Systems. 
Comcast. Compaq Computer, 


IBM. Itochu, Netscape Com- 
munications, Oracle, TCI 
Technology Ventures and US 
West Media Group have 
invested at least $4m each. 

The Java language has 
been promoted heavily by 
Sun as a way to create soft- 
ware programs that are eas- 
ily distributed over com- 
puter networks such as the 
Internet Java programs will 
run on a wide variety of 
computers, from hand-held 
devices to mainframes. 

Almost every big com- 
puter and software company 
has licensed Java and prom- 
ised to include support for it 
in future products. But, as 


yet, there are lew commer- 
cial Java applications, and 
no “killer applications” that 
will attract millions of users. 

With California’s Silicon 
Valley awash with venture 
capital funds investing in 
any promising Internet com- 
pany. the Java fund will 
have to compete for compa- 
nies with the best Java- 
related product ideas. 

“There is a lot of money 
out there but we have not 
seen anything like this Java 
phenomenon and we'd like 
to make sure It is well 
funded." said Mr Eric 
Schmidt, chief technology 
officer of Sun. 


ITC chief defends himself 


By Kuna! Bose in Calcutta 

The chairman of ITC. India’s 
largest tobacco group, in 
which BAT of the UK is the 
largest single shareholder, 
attempted yesterday to calm 
shareholders’ fears over the 
company’s future. 

The 5,000 ITC shareholders 
who attended yesterday's 
annual general meeting are 
concerned that the chair- 
man, Mr Yogesb C hander 
Deveshwar. does not appear 
to have the confidence of 
BAT, which has a nearly 32 
per cent stake in ITC. 

Local press reports have 


suggested that BAT might 
renew its efforts to appoint a 
non-executive chairman in a 
restructuring of ITC that 
could leave Mr Deveshwar 
without a seat on a new 
board. 

The suggestions have been 
prompted by the fact that 
BAT has struck up friendly 
relations with the Indian 
financial in s t i t uti ons which 
together own nearly 34 per 
cent of ITC. 

Mr Deveshwar told yester- 
day's meeting: “I have differ- 
ences with BAT. These need 
not be publicised. Instead we 
should sit down and talk to 


resolve our differences.” 

Mr Deveshwar said that in 
the first four months (April 
to July) of the current year 
ITCTs tobacco business grew 
by 22 per cent and the trad- 
ing results for the period 
were the best in the compa- 
ny’s history. 

However, shareholders are 
also concerned about the 
slow progress made in 
restructuring ITC businesses 
such as paper, edible oil and 
financial services. Mr 
Deveshwar confirmed that 
the value of ITC's Invest- 
ments in Its subsidiaries had 
fallen substantially. 


News Corp 
shares slip 
on weaker 
earnings 

By Nikki Tait in Sydney 

Shares in News Corporation, 
the international media and 
entertainment group run by 
Mr Rupert Murdoch, fell 
cents to A$6.40 yesterday 
after higher paper prices 
and abnormal charges led to 
a 253 per cent fall in after- 
tax profits, to A$l.02bn 
(USS805m), for the year to 
end-Jime. In the previous 12 
months, the group made 
A$1.36hn- 

Before abnormals 
mainly related to asset sales 
- group pro fit feD a more 
modest 6 per cent, to 
ASl.26bn. Earnings per 
share, also before abnor- 
mals, were down 13 per 
emit, at 40 cents. Revenues 
were op 8 per cent at 
Afl3.1bn. 

News held out the promise 
of strong recovery In the 
c ur rent 12 months. It said it 
was seeing a “moderating 
trend in paper prices” and a 
“solid forward order book of 
advertising” at Its Fox 
broadcasting business in the 
TJS. 

“A budgeted profit 
increase of at least 20 per 
cent for the full year cur- 
rently appears very attain- 
able". it said. 

News said higher paper 
prices had cost it about 
US?300m last year. In spite 
of Otis, the UK newspaper 
group, News International, 
posted a 10 per cent rise in 
operating profit, - with 
higher cover prices at The 
Sun - and The Times, and 
advertising volume gains, 
helping offset the paper 
price rises. 

Bnt in the Australian 
newspaper business, profits 
were flat as the higher input 
costs took their toll. This 
left operating income from 
the newsp ap er division over- 
all at A$501m compared 
with A$487m. 

The US television division 
lifted operating profits to 
A$549m from A$Q13m. News 
said Fox television and the 
Fox Broadcasting Company 
made strong g ai n s . In maga- 
zine and inserts, operating 
profits fell from A$S56m to 
A$824xn, while the film busi- 
ness fell to A$145m from 
AS 152m. 

Book publishing contrib- 
uted only A$90m, compared 
with AS 182m previously. 
This was blamed on the sale 
of the educa tio nal publish- 
ing unit, and “dramatically 
lower earnings for the UK” 
after the ending of the net 
book agreement. 

Associated companies con- 
tributed A$351m, against 
Aj377m last time. News said 
Ansett, the Australian air- 
line in which it holds 50 per 
cent, made a loss, althongh 
BSkyB, the UK-based satel- 
lite broadcaster in which it 
holds 40 per cent, saw 
improved profits. 

Interest charges for the 
group were largely static at 
A$605m compared with 
AS595m, bat News was 
helped by a 24-4 per cent 
drop in its tax charge, to 
A$99m. 


Shareholders 
consider sale 
of SmarTone 


By Louise Lucas 
hi Hong Kong 

Shareholders in SmarTone 
Mobile Communications, the 
smallest of Hong Kong’s four 
mobile phone oper a tors, are 
considering a flotation of the 
company, according to Sun 
Hung Kai Properties, winch 
holds a 40 per cent stake. 

Discussions are at an early 
stage, and it is unclear 
whether the sell-off will con- 
sist of old shares, new 
shares, or a mixture of both. 
Analysts reckon the com- 
pany will be valued at 
around US$5 70m, and will 
look to raise around HKglbn 
(US$129 -3m) by selling some 
25 per cent 

Analysts say market 
demand will be light if the 
sale simply becomes a mat- 
ter of winHng shareholders 
selling out. This would make 
the Issnp similar - to that Of 
AsiaSat, the satellite com- 
pany which listed In Hong 
Kong in June after the three 
shareholders sold their 
shares. 

SmarTone is owned by 
Sun Hung Kai Properties, 
the Hong Kong property- 
developer. AT&T Wireless 

fVi TTvmuni ration*! of the US: 

ABC Communications, the 
Hong Kong-listed paging 
company; and China’s 
Ministry of Post and Tele- 
communications. . AT&T 
owns 30 per cent and the last 


two have 15 per cent each. 

Brokers are sceptical of a 
successful issue. SmarTone 
lost out In the recent round 
of new licence awards, and 
feces competition from the 
six new players as they start 
operating next year. More 
importantly, Its existing sys- 
tem is approaching capacity, 
and last spring the company 
was temporarily forced to 
close its doors to new sub- 
scribers. 

Cash raised by SmarTone 
itself could be channelled 
into technology to increase 

capacity, or to develop C hin a 
activities. Its capacity now 
stands at around 300.000 sub- 
scribers, and it has just over 
200,000 customers. 

Mr David Barden, telecoms 
analyst with J. P. Morgan In 
Hong Kong, said: “Valua- 
tions are going to be inter- 
esting because they are 
almost operating at capacity, 
so they will be asking people 
to invest in a company 
where you have a risk that 
you have to rely an the tech- 
nology. 

“Globally, there are few 
places where they are trying 
to pack as many people on 
as Hong Kong, and the 
means by which SmarTone 
and {mobile market leader] 
Hongkong Telecom are try- 
ing to increase capacity is 
largely untried because no- 
one haw had to push the lim- 
its the way they have to.” 


Telkom agrees 
lower ‘MTRs’ 


By Manuals Saragosa 
in Jakarta 

Telkom, the Indonesian 
state-controlled tele- 
communications company, 
has agreed to lower by 4.4 
per cent the guaranteed 
Tninjmirm annual revenues it 
receives from consortia 
installing and operating 
new hoes in the country. 

The minimum Telkom rev- 
enues - MTRs - were 
subject to a one-off re- 
adjustment, and most 
investors had been expecting 
the downward revision. 

The MTRs are expected to 
account for an estimated 26 
per cent of Telkom’s reve- 
nues in 1906. 

The consortia have agreed 
t o p ay Telkom an annual 
MTR of Rpl,395bn ($595 .3m). 
4.4 per cent less than the 
Rpl,459bn flagged in 
Telkom's prospectus before 
its ini ti al public offering in 
October. 

Analysts say that figure is 
expected to appreciate annu- 
ally by between 3 and 4 per 
cent. 

For 1996, however, the 
figure is slightly lower - 
Rpl.361.bn compared with 
Telkom’s earlier estimate of 
Rpi,2i5bn — to reflect the 
late start-up date of the 
consortium licensed to 


install and operate new 
lines in Kalimantan 
(Borneo). 

Negotiations for the 
Kalimantan franchise were 
protracted by the dropping 
out of the lead company, 
Telekom Malaysia, and 
its replacement by 
Cable & Wireless of the 
UK. 

Under agreements signed 
with Telkom last year, inter- 
national- telecommunications 
companies including Austra- 
lia's Telstra. France Telecom 
and Japan’s NTT agreed to 
install 2m new phone finac 
in five regions of Indonesia 
and operate them for the 
next 15 years. 

Analysts say the down- 
ward adjustment of the 
MTRs was necessary 
because the original agree- 
ments were rushed through 
to ensure Telkom was ready 
for its IPO. Telkom went 
public in Loudon, New York 
and Indonesia. 

“Being the first time 
that . . . agreements of this 
type have been Implemented 
in Indonesia, negotiations 
took longer than we 
expected as we continue to 
break new ground in imple- 
menting this innovative 
scheme," air Asman Naan- 
tion, Telkom president direc- 
tor, said. 
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Further cautionary axmournyment 


Further to die cautionary announcement made on 13 March 1996, *e company 
is able to repcst that consideration is being given to a first proposal on the 
possibility of some form of agreement with Handstand Gold Mining Company 
Limited, with the objective of exploiting any benefits which might be achieved 

through joint aaion. 

Shareholders are advised to continue to exercise caution when d ealing In 
any shares of the company 
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NOTICE TO HOLDERS OF SHARE 
WARRANTS TO BEARER 

CHANGE OF UK BEARER RECEPTION OFFICE 

Hotows of share warrants to bearer of the companies feted below 
are advised that with effect from the dates indicated the United 
Kingdom bearer reception office to which, inter alia, coupons 
should be submitted for payment etc. wBJ change to: 

The Royal Bank of Scotland 
Registrars Dept , Rcrt Root 
6*10 Great Tower Stre et 
London EC3R 6ER 


Tab 0171 615 5750 


Company 


EffefltoPgtt 


Anglo American Corpor a tion 

of South Africa Limited 

C e n tenar y Depositary AG 

De Beers Consolidated Mines Limited 

Durban Roodepoort Deep Limited 

East Raid P roprietary Mines Limited 

Rand Minas Limited 

West Rand Consolidated Mnes Limited 

19 Charterhouse Street 
London EC1N SOP 


16 S ep tember 1996 
27 August 1996 
27 August 1996 
1 October 1996 
9 September 1996 
2 September 1996 
1 0ctober 1996 

23 August 1996 


NOTICE OF MERGER 
to holders of 

€%% Exchangeable Senior Subordinated Debentures Due 2005 

of 

FMC CORPORATION 

and US$.02 (collectively, tbe “Merger Considemioa") “-Pontoon, 

As a result of the Merger and upon the exchange of any Debenture 
and subjects the terms thereof, I>ebeznurcholders vdll be 

McwConsidmrioc for each US$15. 125 aggregate principal amocatSlfcteuS 

eacta^ed (eqmyalat to an exchange rate of 330579 Meridian Shares 

pea- US$5,000 principal amount of Debentures). anfl US56 - 61 


August 23 , 1996 
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NEWS DIGEST 

Deutsche Bank 
takes long view 

Mr Hfimar Kopper, chairman of Deutsche ~Ranlc, rcrtfl 

yesterday it had no plans to increase hs 5.21 per 
stake in rival Bayerfsche Vareinsbank, but did not rule 
this out Asked In an interview with FTTV if the h»n> 
intended to increase the holding, he replied: “No. not at 
alL" However, he .added: "I don't Know. I wouldn’t talk 
about it.” It would be a big mistake to say what the 
was going to do in an open market, he said. “Hie strategy 
is to sort of teD the outside world there is a nteiTw 

[staked].” VereinsbanK's shares fell 90 pfennigs, or 1.7 per 
cent to DM50.70. 

News of the holding by Germany's biggest hank last 
month nnleashed speculation about possible hnn> 
mergers and takeovers in Germany. Mr Kopper 
Deutsche Bank's stake in Vereinsbank was “throwing our 
hat into the ring". It meant “ev e r y one knows 'don't 
around with them [Deutsche Bank]'.” Some analysts 
expect the bank to build up its stake. The combined 
stakes of Deutsche Bank, Viag, the industrial concern, 
and a Bavarian foundation, approach the 25 per level 
at which shareholder decisions can be halted 
Mr Kopper said whether the stake would be enlarged, 
and whether it would be used as a strategic tool was a 
decision that might not be taken for five or more years. 

Andrew Fisher. Frankfurt 

Hungarian hotel chain sale 

APV, Hungary's privatisation agency, said yesterday it 
had awarded the country's last important state-owned 
hotel chai n to Danubios Hotels, another local group, but 
that it would refer the planned sale to the competition 
office. It said Danobius. part of UK-based CP Holdings, 
had won a tender for an 85 per cent stake in Hungaria 
Hotels after bidding FtS.125bn ($S4m) and to 

invest Ft2bn In the company’s 14 hotels. It had also 
undertaken to float 50 per cent of the company within a 
year, to keep its name and to retain staff levels at 3.000 for 
12 months. 

The competition office must approve the pal e as the 
deal would give Danubius, which is quoted on the 
Budapest- Stock Exchange, a two-thirds share in local four 
star hotels. Its: offer has been backed by a loan from K&H 
Bank, a leading stateowned bank. 

If the competition office blocks the deal, it Is expected 
that City Hotels of Belgium will be awarded the chain, 
whose controversial privatisation was first planned in 
1990. City, which owns hotels in Belgium, Holland and the 
US. offered Ptsbn but promised to invest a Anther FtSbn 
in the chain. Virginia Marsh. Budapest 

Codelouf cuts Montedison stake 

Codelouf, a Gibraltar-based holding company, has sharply 
reduced its 4 per cent shareholding in Montedison, the 
Italian agribusiness, chemicals and energy group. 
Montedison said Codelouf had reduced its stake to 0.12 per 
cent of the ordinary capital 
The move marks the end of a push by Codelouf the 
investment vehicle of Italian financier Mr Luca Pa chilli, to 
force the break-up of Montedison. It also fellows news this 
week that Merrill Lynch cut its stake in Montedison 

to 2.17 per cent from 3.9 per cent, amid suggestions that 
the US investment house would sell more shares. 

Codelouf had become the second biggest shareholder in 
Montedison, after the 33 per coat owned by Compart, the 
company formed from the creditor hanks rescuing the 
Ferruzzi businesses.- ■ .. j. . > ■. .■ . lu - • 

In May. a leaked copy of a letter from Mr Padulli. on - 
behalf of a ’consortium claiming to own 20 per cent of the 
group and proposing a break-up of Montedison, caused a 
3-5 per cent rise in Montedison shares, but Montedison 
management forcefully rejected the idea. Since then 
shares have fallen further and this week were trading 
below Ll.OdO. ’ Robert Graham, Rome 

DFDS at half-year record 

increasing passenger numbers have helped Danish freight 
and ferry company DFDS to record half-year results. 
Pre-tax profits of DKr612m (510.7m) followed a loss of 
DKi24.8m in the comparable period last year, and was 
boosted by an 11.4 per cent increase in passengers on the 
company's Scandinavian Seaways division to 676,000, and 
the dropping of several poorly performing routes out of 
Gothenburg. -• 

Turnover for the period rose from DKi3.57bn to almost 
DKr3B5bn. The company expects results to improve 
further with the addition of the strong third quarter, 
which includes the holiday season. 

Activity in the shipping division was 6 per cent lower 
than expected as a result of the strong krone and 
subsequent fells in the level of exports to the UK- A 
stagnating German market also affected business in the 
road transport and distribution division. Bovine 
Spongiform Encephalopathy (BSE) cot exports of British 
meat and Swedish subsidiary Tar Line saw a fall in export 
business of about 13 per cent. 

Andrezo Arnold. Copenhagen 

Lego plans third theme park 

Lego, known world-wide for its brightly-coloured plastic 
building- blocks, given approval for its third family 

leisure park, in Carlsbad, southern California. At 100,000 
square metres the park — the first to be boilt outside 
Europe - will be the same size as the two e xis ti n g 
Legoland parks, in BQlnnd, Denmark, and Windsor, UK, 
and aimR to attract nearly 2 m people a year. 

The decision was inicen. after satisfactory progress at 
Windsor, which only opened at the end of May. The 
number of visitors to the park was “satisfactory". Lego 
said. The company has set a target for the UK site of 
about 13m customers a year. 

America is Lego’s second biggest market, after 
Germany. It will not release annual sales figures for fear 
of giving too much information to competators. 

Carlsbad will open in the spring of 1999 and a fourth 

park wfll follow in a location yet to be decided. The 

company h«« a plan to build a new Legoland every three 
years. Andrew Arnold 

■ CORRECTION 

Krupp 

Yesterday’s report on Krupp's Interim results stated that 

the US group Caterpillar was in the final stages of 

acquiring Orehetein & KqppeL In fact Caterpillar wffi buy 
MaR, the Krupp subsidiary specialising in diesel engi n es. 


Norske Skog bucks trend but warns 


By Greg Mdvor 
fcn Stockholm 

Norske Skog, Norway’s 
largest pulp and paper 
group, yesterday bucked the 
trend of falling profits 
among Scandinavia’s big for- 
estry companies by report- 
ing a 22 per cent jump in 
first-half «wrrringft. 

Pre-tax profits rose from 
NKr357m to NXrl.Mbn 
(5162m), aided chiefly by 
healthy income from sales of 
newsprint, a late mover in 
the pulp and paper business 
cycle. The results were bol- 
stered by the NKrZbn acqui- 
sition last year of Brock, one 


of Austria’s, biggest paper 
producers. 

However, the company 
warned that second-half 
earnings would be hit by 
falling newsprint prices in 
Europe and a further weak- 
ening of prices for uncoated 
magazine paper (SC). The 
sober assessment left its “A" 
shares unchanged at NKrlSL 

"We believe that the 
changed market conditions 
will contribute to a weaker 
result, in the second half- 
year." Norske Skog said. It 
also expressed caution over 
recent higher orders for pulp 
and fine paper. The slack- 
ness of economic activity in 


Europe suggested the rise 
was partly attributable to 
inventory b uilding , rather 
than real consumption 

growth. 

Group sales advanced 
from NKr5.9bn to NKr6.7bn 
and earnings per share rose 
from NKrl9.14 to NKr2320. 

Mr Hakan Ostling. pulp 
and paper analyst at Gold- 
man Sachs in London, expec- 
ted newsprint price falls 
would influence the compa- 
ny's shares. 'There is a clear 
risk that [investor] senti- 
ment won't be all that help- 
ful to Norske Skog in the 
short term because of con- 
cern over when newsprint 


will reach equilibrium.” he 
said. Some analysts predict 
price falls of up to 15 per 
cent once current negotia- 
tions are concluded, while 
others, such as Mr Ostling, 
expect a 5-10 per cent 
decline. Newsprint is easily 
Norske Skog's most profit- 
able segment and accounts 
for more than half of sales. 

The company said profits 
were boosted by the addition 
of Brack, which was largely 
the cause of an S.6 per rent 
rise in operating costs. How- 
ever. Brack’s margins in 
coated magazine papers 
(LWCi eroded owing to pric- 
ing pressure. Operating prof- 


its in the paper division rose 
from XKrajQm to NKrl^hn. 

Norske Skog said the 
improvement in overall prof- 
its came from higher sales of 
printing paper and SC, 
which more than offset a 
weaker trend in LWC, pulp 
and building materials. 
Prices of newsprint and SC, 
now heading downwards, 
held firm in spite of reduced 
demand. 

The group was optimistic 
that the LWC market had 
stabilised but was more cau- 
tious on pulp, saying only 
that prices “might show 
slight improvement” in the 
second half. 


Acquisitions 
and currencies 
benefit BASF 


By Jenny Luesby 

BASF, the German 
chemicals group, yesterday 
reported a 3.5 per cent 
increase in underlying prof- 
its in the first half as a 
result of currency gatrm and 
acquisitions. 

Pre-tax profits excluding 
exceptional were up by 
DMIOOm at DM2.93bn 
($L96bn), due to favourable 
currency movements that 
generated additional earn- 
ings of DM300m. 

Unlike its Twain German 
rivals, Bayer and Hoechst, 
BASF spelt out its quarterly 
exceptional charges, giving a 
far dearer picture of the 
group’s operational perfor- 
mance. 

With exceptionals 
included, pre-tax profits rose 
by 14.7 per cent to DM2J&bn. 
However, most of this 
Increas e was due to a decline 
in exceptional charges. 

Tgrr a p fi onai deductions of 


DM606m in the first half of 
this year covered the inte- 
gration of the recently 
acquired Zeneca dyestuffs 
business, a restructuring of 
the coatings and paints busi- 
ness, and an asset write- 
down in Brazil. 

Last year's deductions 
were much higher, at 
DM804m, mostly as a result 
of the acquisition of the UK 
drugs business. Boots. 

Mr Max Dietrich Kley. 
chief financial officer, said 
Boots bad contributed to 
BASF's earnings in the first 
half, as well as lifting group 
sales by 1.3 per cent. 

Overall, sales rose by just 
under 1 per cent, to DM24bn. 
despite a 2.3 per cent fall in 
prices, and static sales vol- 
umes for the group's con- 
tinuing businesses. 

Health and nutrition sales 
rose by 37 per cent, as a 
result of the Boots acquisi- 
tion, while sales in the 
rhpmiraTw and plastics and 







ham 



■iratee: 


JOrgen Strube: BASF performance “gratifyingly stable” 


fibres businesses fell by 13 
per cent. 

Mr Jurgen Strube. chair- 
man, said this represented a 
“gratifyingly stable" perfor- 
mance in light of the weak 
prices and demand faced in 
the first six months of the 
year. 

Earnings from chemicals 
remained above the group 


average, he said, with chemi- 
cals accounting Tot 15 per 
cent of group sales in the 
first half, but 32 per cent of 
operating income. 

This strength reflected the 
benefits of integration. The 
group was less vulnerable to 
raw materia] price swings 
than its competitors and the 
large scale of its sites was 


saving an estimated DM1 bn 
a year in energy and logis- 
tics costs, he said. 

BASF planned to invest 
more than DM2bn in its 
chemicals operations over 
the next four years, said Mr 
Strube. 

He said the group expected 
sales and earnings to be 
static in 1996. 


Lower steel prices hit Avesta and SSAB 


By Hugh Carrvegy 
in Stockholm 

Falling steel prices punched 
a hole in profits at Sweden’s 
two big steel producers. 


Group sales also fell by 25 
per cent from SKr6.lbn to 
SKr4.6bn as demand held up 
but prices fell sharply. • 
SSAB, which posted record 
profits in 1995. suffered a 35 


Avesta Sheffield, the group, per cent reverse in pre-tax 
majority-owned by British . earnings in the first half of 


Steel, and SSAB, the former 
state-owned manufacturer. - 
Avesta, reporting figures 
for April-June, the first quar- 
ter of its financial year, said 
pre-tax profits crashed from 
SRrl-gbn in the period last 
year to SKr228m ($34m). 


the year from SKr2J9bn to 
SKrl.49bn. It said SKr600m 
of the fell was attributable 
to lower margins in its steel 
operations, compounded by 
SKr250m caused by the 
effects of a strengthening of 
the Swedish krona. Sales fell 


from SKriObn to SKr9.4bn. 

Both companies warned of 
mare pain to come. Mr Per 
Molin. Avesta chief execu- 
tive. said European prices 
for cold rolled stainless steel, 
one of its main products, had 
fallen 45 per cent below peak 
levels in mid-1995 and had 
deteriorated further in July. 

He said Avesta had since 
set price increases of up to 
11 per cent for September 
deliveries in response to 
tightening demand - but 
said profitability would 


remain at a “very low level" 
in the current quarter. 

Mr Leif Gustavsson. chief 
executive of SSAB. said 
prices remained under down- 
ward pressure and that full- 
year profits were likely to be 
around half of last year’s 
SKr3Kbn. 

In spite of the poor figures, 
both Avesta and SSAB 
shares improved slightly as 
investors had been braced 
for bad news. SSAB ended 
the day up SKrl at SKr84, 
while Avesta rose SKrO.50 


to close at SKr66. 

SSAB. privatised in 1992, 
said it was responding to 
what it called "the decline in 
the steel economy" by deep- 
ening its investment in its 
two main niche products, 
high-strength sheet steel and 
quenched steel plate. It is to 
invest SKr3bn in these areas 
over the next three years. 

Avesta said its fell in prof- 
its had also been affected by 
commissioning costs at its 
plants at Avesta. in Sweden, 
and Baltimore in the US. 


Den Danske 
Bank flat 
but expects 
rise for year 

By Andrew Arnold 
In Copenhagen 

Den Danske Bank reported 
pre-tax profits nearly 4 per 
cent lower at DKr2.35bn 
($4 10 m) for the first six 
months of the year. How- 
ever. group earnings, 
including contributions 
from Its Danlca life Insur- 
ance subsidiary, rose almost 
2.5 per cent to DKr5.2bn. 

Den Danske, Denmark's 
largest banking group, said 
profits In the second half 
would be slightly lower 
again, but earnings for the 
full 12 months would be 
"somewhat higher" than the 
1995 total. 

Last year's result had 
been inflated by the 
DKr5.7bn contribution from 
the sale of its holdings in 
Baltics Insurance to general 
insurance provider Trygg. A 
reduction In valuation gains 
on securities from last 
year's DKrl.28bn to 
DKr588m also reflected last 
year’s DKr500m gain from 
the bank's share In Daltica. 

The group has been going 
through a readjustment 
since last May's disposal, in 
which Danica was retained 
as part of the deal. Danica 
produced profits of 
DKr322tu so far this year, 
after a DKr27im loss for the 
whole or 1995. 

The DKr7bn spent on the 
life insurance company 
won Id have been spent in 
the bond market and 
accounts far part of the 
DKr352m fall in net interest 
income to DKr3.59bn. 
according to Mr Knnd 
Soerensen. Deo Danske 
Bank chief executive. "Tak- 
ing that into account, our 
net interest and commis- 
sions would have been about 
even for the period.” 

Mr Soerensen said busi- 
ness volumes were higher 
and also blamed narrower 
interest margins for reduc- 
ing net income. Deposits 
rose by DKrlSbn to 
DKrl78bn, mostly from for- 
eign units, and home mar- 
ket share rose slightly to 
about 29 per cent. 

Loans and advances were 
np by DKr31bn to 
DKr210bn, giving it a 33 per 
cent share of the market. 
Danske Kredit, the bank's 
mortgage finance subsid- 
iary. accounted for DKrllbn 
of the increase. 

The impact of security val- 
uations and a loss in Inter- 
est income was softened by 
hefty 48 per cent reduction 
in loss provisions to 
DKr34lm. 


Skanska downbeat Swedbank sharply 
despite advance ahead at halfway 


By Greg Mdvor 

Skanska, Sweden's biggest 
construction group, 
shrugged off continued 
weakness in the European 
and domestic building mar- 
ket to post a 57.6 per cent 
increase in first-half profits. 

Pre-tax profits Increased 
from SKrL5bn to SKr2.4bn, 
boosted by a capital gain of 
SKrLTBbn from share sales 
in non-core activities. But 
the improvement in underly- 
ing performance was more 
modest Operating earnings, 
excluding a one-off write-off, 
rose . from SKrl.7bn to 
SKrLBbn, on sales ahead 21 
per cent at SKr22£bn. 

Mr Meiker Schorling, 
Skanska chief executive, 
held out little hope of a 
strong upturn In the con- 
struction market He said 
the building industry in Swe- 
den was showing signs of a 
further weakening, while no 
significant growth in public 

works investment was 
expected in Europe. 

However, he said be 
believed strong demand in 
file US market would be sus- 
tained. He forecast that 
gains from share and prop- 
erty disposals, as well as 
acquisitions in the first six 
months, would help lift foil- 
year profits above SKr3bn, 


against SKr2.6bn in 1995. 

The group's shares rose 
SKx5 to SKr252 on the 
results, slightly outperform- 
ing a 1.5 per cent increase in 
Stockholm construction 
stocks yesterday. 

Skanska. leader of a con- 
sortium which last year 
secured contracts worth 
DKr5.3bn ($925m) for the 
first rail and road link 
between Sweden and Den- 
mark, atifl efficiencies in its 
main Swedish construction 
division helped margins. 
Operating profits at the unit 
advanced from SKr236m to 
SKr2S9m on sales up from 
SKr&5bn to SKr8-9bn. 

Operating income after 
depreciation fell from 
SKrl.7bn to SKr696m 
because of a write-off of 
SKrl.lbn in the value of 
trademarks related to the 
acquisition of Skane-Gripen. 
a Swedish bunding materials 
group. j 

The Skane-Gripen write-off | 
- and the stronger krone - 
meant Skanska 's industrial 
business area suffered a 
SKr729m operating loss, 
against a SKrl84m profit last 
time. 

Operating profits from 
international construction 
slipped from SKrl 61m to 
SKrl44m in spite of turnover 
up 2 per cent to SKrt.4bn. 


By Hugh Camegy 

Swedbank yesteTday 
reported a 46 per cent 
increase in profits in the 
first half, the third of Swe- 
den’s four top banks to 
report a strong improvement 
in performance in the period 
despite tough competition 
within the sector. 

Swedbank. known as Spar- 
banken in its home market, 
said operating profits 
advanced from SKrl.7bn at 
the same stage last year to 
SKr2.5bn (S379mi. Net earn- 
ings per share rose from 
SKr5.31 to SKr6.57. 

The result followed a 
surge in earnings at Skan- 
dinaviska Enskilda Banken 
- which was hit by heavy 
loan losses a year ago - and 
an 18 per cent rise at Nord- 
banken. Svenska Handeis- 
banken is due to publish its 
first-half figures next week. 

Swedbank shares rose 
SKrl.00 on the news to close 
at SRr85 and the banking 
index on the Stockholm 

bourse rose almost 1 per 

cent taking its rise over the 

past month close to 7 per 
cent. 

The improvement at all 
three banks was underpin- 
ned by falling provisions for 
loan losses - or, in the case 
of Nordbanken, by a write- 


back of previous provisions. 
Swedbank said its loan 
losses bad fallen from 
SKrl.35bn in the first six 
months of 1995 to SKr905m 
as it shed more of the linger- 
ing effects of the credit loss 
crisis that hit the banks in 
the early 1990s. 

Total operating revenue 
rose 6 per cent to SKr7.83bn, 
boosted by an increase in 
commission earnings from 
SRr902m to SKrl.3bn. Net 
financial returns also rose 
sharply, from SKr264m to 
SKr592m. 

Net interest income 
shrank from SKr5.2bn to 
SKrSbn. reflecting continued 
tough conditions in Swe- 
den's long depressed lending 
markets. 

But Mr Reinhold Geijer. 
chief executive, said net 
interest income had 
increased 11 per cent in the 
second quarter over the first 
quarter, partly because of 
improved earnings at Spin- 
tab. Swedbank’s big mort- 
gage bank- 

Spintab's lending rose 
SKr7.4bn in toe first half to 
SKr244bn, with most growth 
coming from the private 
housing market. The banks 
will be hoping the trend her- 
alds a prolonged upturn in 
loan demand following a sig- 
nificant fall in interest rates. 


NOTICE TO THE HOLDERS OF 

KTAS 

Kjobenhavrts Telefon Aktiesdskab 

(Copenhagen Telephone Company, Incut punned) 

FRF 500,000,000 Retractable Bonds due 2001 

Notice is hereby given that pursuant to clause lb) of paragraph 
Interest the Teens and Condroons of the Bonds, the Bonds 
shall bear interest lor the five-year period commencing Sep- 
tember 24. 1996 at a rate of 0% (zero) per annum. 

Notice is further given that pursuant to paragraph Prepay* 
menr at the opvon of the BoncMder. the holder at any of 
the above Bonds wiU have the option to have such Bonds 
redeemed by KTAS at par on September 24. 1996 (the 
-Interest OpDon Date*!. 

To exercise such option, the holder must surrender such 
Bonds to be redeemed (together with all coupons apper- 
taining thereto which mature after such Interest Option 
Datel to the Fiscal Agent or the Paying Agents, at the ad- 
dresses mentioned on the Bonds, against issuance by any 
paying bank to which the Bond has been surrendered, ol a 
receipt, not more than 30 not less than 


15 days prior to the Interest 
Option Date. 

Luxembourg. August 23. 
1996 



Notice to boUm of 

The Lebanese Republic 
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BJS6% Bonds doe 2000 
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Strong krona sees Aga profits fall by 14% 


Midland Bank pic 

inreraredren mMiwr si 

£250,000.000 
Subordinated Floating Rats 

Notes 2001 

For The three months from August 
22. 1996 to November 22. 1996 
the Notes will earn an interest 
rate ol 5.9125 , ta p.a. On 
November 22, 1996 interest of 
£74.31 will be due per £5,000 
Note and £743.10 in respect of 
SO J00 Note lor Coupon wo. 42. 

Cttitnnk. N A (Corporate Agency 
and Trust), Awnt Bank 


The Fiscal Agent 

KretGatbank 

Ltasmbourg 


Morgan Guaranty Trust 
Company of New York 

PTE 8.000.000.000 
Floating rate notes 
due August 2006 

The rate of interest for the 
period 2! August 1996 to 
21 February 1997 has been 
set at 7.35% per annum. 
Interest payable value 
21 Februar y 199 7 will 
amount to PTE 741.04U0 
per PTE 20.000,000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


By Greg Mdvor in Stockholm 

TTje strength of the krona and weak 
economic activity in Europe and 
Latin America were blamed by Aga, 
the Swedish industrial gas group, for 
a 14 per cent drop in underlying 
profits. It said full-year headline 
emrintf would be about 10 per cent 
I lower than last year. 

Pre-tax profits in toe first half rose 
from SKrl-Ttan to SKr2.76tra <S418m). 
but included a SKrLSbn capital gain. 
vrHnftinji the oneoff item, income 
after financial items was SKr964m, 
against SKrl.lbn a year ago. 


Adverse currency swings were 
responsible for half the 13 per cent 
fall in operating income from 
SKrl bn to SKr820m, Aga said. Other 
negative influences were soft 
He man ft in key markets and a sub- 
stantial devaluation in Venezuela. 

Mr Marcus Storch. Aga chief exec- 
utive, attributed the slimmer earn- 
ings to a disappointing second quar- 
ter with reduced demand for 
cylinder gases. Increased price pres- 
sure and Hgbpr depreciation costs. 

However, he said rising sales of 
gases for new applications and Aga’s 
geographical expansion would pro- 


duce improvements later this year. 
"1 expect the margin to rise in the 
Coming quarters, among other 
things through improved product 
supply and toe impact of toe current 
rationalisation programme.” he said. 

The first-half figures met expecta- 
tions but Aga’s shares fell SKr2.50 to 
SKrl06. 

Sales fell from SKrS.Sbn to 
SKr6.4bn. or 5 per cent Adjusted for 
exchange rate fluctuations, turnover 
rose 3 per cent, Aga said. 

Mr Storch reaffirmed the compa- 
ny’s commitment to its Investment 
programme, which envisages more 


than 20 per cent of annual sales 
being spent on new plants in toe 
next few years. He indicated the 
plan would be mostly financed from 
Aga’s own fends. 

The company said sales of liquid 
air gases and medical gases devel- 
oped well, while sales of cylinder 
gases to manufacturing industry suf- 
fered from toe economic slowdown. 

Aga’s determination to focus on 
core operations resulted In the dis- 
posal of its shares in Gullspangs 
Kraft, a regional power supplier, for 
SKr3.lbn. The sale yielded a 
SKrl, 8b n capital gain. 
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ADVERTISING 
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every Wednesday & Thursday 
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edition every Friday. For 
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FORD MOTOR CRHMTCOMMNY 
US. $400, 000-000 

Floating RdtBNotBftDue August 1998 
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eondhiarw Of the Nous, the interest 
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Bass set for Carlsberg-Tetley deal 


o©o 

LLOYDS TSB GROUP pic 

(Incorporated in S c otla n d mthUmiltd liability ander the Companies Acts loitM nga tsnd number 95,000) 


By Christopher Price 


{formerly called TSB Group pic) 


Notice 

to 

the holders of the 

£100,000,000 12 per cent Subordinated Bonds 2011 

of 

Lloyds TSB Group pic 


NOTICE OF RESULT OF MEETING OF BONDHOLDERS 


Bass was night close to 
agreeing to pay £2 00m 
($312m) for Allied Domecq's 
share of Carlsberg-Tetley, 
the joint venture owned by 
Allied and Carlsberg, the 
Danish drinks g ro u p. 

The Danish company 
would then put its half-share 
Into Bass’s brewing division, 
together with £20m, in 
return far a 20 per cent stake 
in the business. 

Bass has insisted on an 


Notice is hereby given that: — 


(i) ax the meeting of the holders of the £100.000,000 1® per cent Subordinated Loan Stock 
2008 of Lloyds TSB Group pic (die “Issuer*) convened by the Issuer and held on Thursday, 
15 August 1996, both of the resolutions proposed as Extraordinary Resolutions were voted 
upon but not passed by the required majority of the holders of such Stock; 


(U) at the meeting of die holders of the above Bonds (the “Bondholders”) convened by the 
Issuer and held on Thursday, 15 August 1996. neither die preferred Extraordinary 
Resolution nor the alternative Extraordinary Resolution set out in the Notice to 
Bondholders published in the Financial Tones on 24 July 1996 was put to such meeting ss 
neither Extraordinary Resolution was capable of becoming affective; and 


H&C 
sells last 
palm oil 
interest 


(iQ) accordingly, the proposals relating to the above Bonds contained in the Explanatory Letter 
dated 23 July 1996 addressed by the Issuer to {inter alios) the Bondholders are incapable of 
being implemented and have lapsed. 


By Justin Marazzi 


Bondholders are reminded that this means that the Additional Payment (as *uch term is defined 
in the Explanatory Letter referred to above) of £1.00 per£LOOO principal amount of Bonds wiH 
not be payable. 


Dated: 23 August 1996 


Issued by: Lloyds TSB Group pic 
Registered office: 
Henry Duncan House 
120 George Street 
Edinburgh EH2 41H 


Harrisons & Crosfleld 
! yesterday announced its 
departure from the tropical 
! plantation Industry with the 
disposal of its remaining 
stake in New Britain Palm 
OIL 

The $65. 5m cash sale of 
Harrisons* 54 per cent hold- 
ing to the Papua New 
Guinea government leaves 
the conglomerate focused 
on its Industrial business- 


The Financial Times plans to publish a Survey on 


Mexico 


on Monday, September 23. 


The survey wfll look at the country's economy, politics, fbwwtal markets, foreign poQcy and more. 


For more Information on advertising opportunities In this survey, please contact: Ifflrtissl Orach In 


New York: Teh (212) 9894900 Fax: (212) 880*229 or hum Martinez Dugay tai Mexico: Tel: (525) 


395-5688 Fax: (525) 395-4985 or your usual Financial Times representative. 


FT Surveys 


Hi 1995, plantations repre- 
sented 4 pm- cent of group 
turnover. 

The tropical plantation 
industry was the mainstay 
of Harrisons & Crosfield’s 
prosperity for almost 90 
years. 

NBPO, set up in West 
Britain province in 1967, 
comprises about 15,000 hect- 
ares of palm oil plantations 
and there Is also a small cof- 
fee estate. 

It produces more than 
125,000 tonnes of crude 
palm oQ annually. 

Mr Bill Tnr can, rfiw exec- 
utive, said the sale proceeds 
would be placed on deposit 
or used to reduce debt. 

On the basis of the sale 
being completed in October, 
there would be no material 
impact on earnings this 
year. 

The shares advanced 3p to 
dose at I28p. 


Fed up with fishing 
for business information? 


FT Discovery. The instant way to hook the 
information you need. 


Do you waste time searching for the right Online. At your desk. At a fixed price, 
information? There is a solution - FT So if you want to stop fishing, call the 

Discovery. For company information, FT Discovery information line on +44(0) 
business news, real time news and much 171 826 8000, email: ftdiscovery@ft.com 

more. It couldn't be easier. Simple to use. or fill in the coupon. 
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escape clause from the deal 
should the UK government 
make what the company 
sees as unsatisfactory 
demands on It - such as the 
disposal of pubs - as a result 
of the merger. 

One of the main stumbling 
blocks in the talks has been 
the threat that the deal 
could be referred by the 
Department of Trade and 
Industry to the Monopolies 
and Mergers Commission. 

Bass and Carlsberg-Tetley 
are number two and three in 


the UK beer market, with 
about 28 per cent 15 per cent 
respectively. A straight 
merger would make Bass the 
UK’s biggest brewer, out- 
stripping the 28 per cent 
market share held by Scot- 
tish & Newcastle following 
its purchase of Courage. 

Bass, Allied and Carlsberg 
are likely to draw comfort 
hum tiie fact that the S&N- 
C oarage deal last year 
escaped a referral, although 
the DTI forced S&N to sell 
115 pubs and release 1.000 


tied houses from their sup- 
ply agreements. 

If fta-M is unhappy with 
any conditions imposed by 
the DTI. Carlsberg would 
buy Allied Domecq’s share of 
Carlsberg-Tetley for fiiHkn, 
while Allied Domecq would 
repay Bass £30m. Bass would 
also be entitled to 50 per 
cent of Carlsberg-Tetley prof- 
its from the date of the deal 
to when any OfTs require- 
ments are announced. 

CarlsbergTetley made 
profits of £52m last year, all 


from lucrative supply agree- 
ments with Allied Domecq s 
pubs. The contracts were 
struck at a time when the 
beer industry was not so 

beset by overcapacity. Ana- 
lysts believe CartebextfTetley 
would barely be Profitable 
Should the contracts be 

struck at today’s more com- 
petitive prices. 

Bass is the UK’s most prof- 
itable brewer and believes 
the synergies it can achieve 
through the purchase will 
help turn its rival round. 


Weir points to DML 
for decline to £19m 


By Tim Burt 


Weir Group, the engineering 
manufacturer and services 
company, yesterday blamed 
a *L8 per cent fall in first-half 
I profits on riiwp im hiting con- 
tributions from its materials 
handling operations and 
Devonport Dockyard joint 
venture. 

The company said its 
share of profits from DML, 
which runs the Plymouth 
yard, had fallen by £2m fal- 
lowing disruption caused by 
safety modifications at the 
submarine docks. Weir did 
not publish its profits from 
DML, but industry analysts 


suggested that they were at 
about break-even. 

The decline, exacerbated 
by delays to payments on 
Ministry of Defence con- 
tracts, contributed to 
reduced pre-tax profits of 
£l9-2zn ($3Qm) in the six 
mr?ptha to June 28. Last time 
they were £20_2m. 

The results, on sales of 
£314m (£298.4m). were also 
hampered by a weak perfor- 
mance at the lossmaking 
Strachan & Henshaw materi- 
als handling business. 

Sir Ron Garrick, chief 
executive, said the deficit at 
the subsidiary had Increased 
by £1.5m following costs 


incurred on site services for 
gas-fired power stations. 

“We've withdrawn from 
that business and are now 
rebuilding profits.” he said. 

Group operating profits 
were unchanged at £UL3m, 
while profits from associates 
were £L95m (£2.65m). 

Although the group did 
not break out its divisional 
figures, it said its pump com- 
panies had shown a modest 
improvement in both turn- 
over and pr ofi t margins. 

Bolt-on acquisitions, mean- 
while. helped lift profits and 
sales in the valve-manufac- 
turing operations. 

Sir Bon hinted at farther 



Ron Garrick: rebuilding 
profits at Strachan 


acquisitions in this area and 
suggested that Weir could 
invest up to £65m without 
straining its balance sheet. 


ITT Sheraton out of Forte bids 


By Scheherazade 
Daneshkhu 


ITT Sheraton, the internat- 
ional hotel chain , has ruled 
itself out of the auction of 17 
Exclusive Forte hotels by 
Granada Group, th«* TV and 
leisure concern. 

The company, which had 
initially expressed an inter- 
est, said yesterday it had not 
maria any bi ds 


The chain was valued at 
£930m ($1.45bn) by Christie, 
the property surveyors, at 
the end of last year. 

Prospective purchasers 
were required to submit a 
blind bid to qualify for finan- 
cial information and take 
part in the auction. 

It is believed that ITT was 
put off by hi mil bid de- 
ment. 

Mr Charles Allen, chief 


executive of Granada, which 
acquired Forte, the UK’s 
largest hotels company, In 
January after a £3.9bn hos- 
tile bid, said yesterday: 
“There is. big interest in indi- 
vidual hotels, in groups of 
hotels and in the whole port- 
folio. 1 ' 

One analyst said that 
Granada bad received some 
good offers tor Individ ual 
hotels, although others had 


attracted less interest. 
“Granada’s dilemma will be 
whether to opt for higher 
prices for some hotels or to 
sell the whole lot but proba- 
bly for not very much more 
thaw £80Qm.” 

Some bidders - about 40 
are still in the race - have 
their sights on Forte’s 68 per 
cent bolding In the Savoy 
group, which Granada is 
also trying to sell. 
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IMS NOTICE IS IMPORTANT AND REQUIRES THE IMMEDIATE ATTENTION OF HOLDERS OF BONDS. 
IF HOLDERS ARE M ANY DOUBT AS TO TTffi ACTION THEY SHOULD TAKE, THEY SHOULD CONSULT 
THSR FINANCIAL ADVISER, STOCKBROKER. LAWYER, ACCOUNTANT OR OTHER PROFESSIONAL 
ADVISER AUTHORISED UNDBITHE FINANCIAL SERVICES ACT 1996, WITHOUT DELAY. 
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PWHCtPAL WING AND CONVERSION AGENT AND REGISTRAR 
The Chase Manhattan Bank 
WoolQste House, Coleman Street, London EC2P2HD 
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lauadbytlhe Chase Manhattan Bank: 
a member of SFA and Brno, 
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Richard Donkin on the search for fulfilment in the workplace 

A good working example 


T here was a time when a 
job was assessed by a 
potential employee for 
its prospects, it was con- 
sidered the medium through 
which we might fulfil our life’s 
ambition. That may still be the 
case for some people but there Is 
a new body of evidence that sug- 
gests otherwise: that the job is 
considered by many as primarily 
a means of obtaining Income awH 
not much more thaw that Work 
is undertaken out of necessity. 

This rather depressing picture 
of attitudes to work is one of the 
more disturbing conclusions of a 
report called Working Lives in 
the 1990s which examined the 
views of 1,000 UK people between 
October 1994 and February 1995. 

The research was collated by 
Alan Hudson. Dennis Hayes and 
Toby Andrew of Global Futures, 
a research institute established 
to study the impact of demo- 
graphic and economic change on 
people’s attitudes to work. At 
first glance the findings do not 
appear to be too surprising, given 
the transformations that are 
being effected by the introduc- 


tion of business approaches such 
as total quality managpunont 

Trade unions, it found, have 
become marginal to workplace 
life, even though most working 
people have become resigned to 
an insecure future. Less than 
half of those surveyed were mem- 
bers of a union and among the 
under 25s the proportion of union 
membership was down to a quar- 
ter. 

Rather than look to their union 
representative as a solution to 
workplace problems, people were 
three times more likely to 
approach their managers. 

Employees have become more 
responsible in the workplace, 
accepting the need to cover for 
absent colleagues without com- 
plaint. The so-called '‘empow- 
ered*’ workplace appears to have 
become a reality. Two-thirds of 
those questioned said they were 
increasingly involved in decision- 
making while 85 per cent said 
they felt personally responsible 
all the time for the work they do. 

What is perhaps most dispirit- 
ing about the study’s findings, 
however, is the feeling of help- 


lessness among many people In 

their work environment In spite 
of their more cooperative behav- 
iour they are finding it more dif- 
ficult to see the read to personal 
fulfilment to their Minting jobs. 
The authors say: “Quite often we 
encountered a sullen and inward- 
looking pragmatism, and perhaps 
cynicism, even about mere 
survivaL At the same time 
there was also a sense of possibil- 
ity and adventure that contra- 
dicted the spirit of low expecta- 
tions.’' 

In other words people are just 
as ambitions as they ever were, 
but cannot find a way of fulfilling 
their aims at work. 

Perhaps, then, people are turn- 
ing to other outlets, such as lei- 
sure and spare-time pursuits in 
which to invest their greatest 
endeavours and creativity. Cer- 
tainly the study found an over- 
whelming preoccupation with 
training and education. This may 
explain the rise in the popularity 
of the working or learning holi- 
days. 

Last week 1 found myself with 
a group of people carrying out 


Salaries bonuses and car allowances in City of London finance 


Average salary 


Car prevWow/eBowence 


environmental research in Mada- 
gascar. The project was partly 
looking at lemur conservation 
among the island communities in 
north-west Madagascar and 
partly examining the potential 
of tourism for the local 
economy. 

The people in the group bad 
invested their annual holiday 
savings in their two-week contri- 
bution to the project, run by 
Earthwatch, a charity dedicated 
to supporting various scientific 
studies worldwide. They studied 
the behaviours and patterns of 
different groups of black lemurs 
and they interviewed tourists 
about their spending habits and 
holidays. 

Not only was the group’s multi- 
cultural make-up a stimulating 
experience, each one of the party 
said they bad learned that 

they could apply in their future 
studies or jobs. 

Many, it seemed clear, were 
finding inspiration from the 
study that they did not always 
find in their normal working 
lives. If the finding s of the Global 
Futures Report reflect an accu- 
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rate picture of workplace atti- 
tudes today they present an 
important challenge for employ- 
ers. How Is it that a charity can 
attract people to invest their 
vacations and substantial fees in 
a working programme abroad, 
when most people go to their 
everyday jobs, chiefly to collect 
the salary cheque at the end of 
the month? 

If employers could harness 
only a fraction of that enthusi- 
asm and commitment they could 
reap much greater benefits from 


their employees in innovation. To 
do so they must give people back 
their Job prospects, restore their 
ambitions. But in how many 
workplaces today can we find 
such an agenda? 

• Monks Partnership, which has 
just published quarterly data on 
City salaries (see table), says it 
has noticed increasing bonus 
payments to traders and sales 
people m bonds and staff in for- 
eign exchange trading, money 
market trading and corporate 
finance. 


Atonies Partnership. The Mill 
House. Wcudens Arriba. Saffron 
Malden. Essex CBII 4JX. Tel 
UI799 542222 Fax 0179s 54 1 SOU. 
£27U. 

WurlattQ Lines m the IXMts The 
Froi'tstotial Findings ,<• the Atti 
furies tu HivA' Surrvr/. Alar: Hud 
son, Dennis Hayes and Toby 
Andre tr. Global Futures. 
I Wellington Mansions. Shacku'tc- 
ell Lane. London „Vir» 7TP. E15.99 
for institutions. .Eftsw for wrUi tdu 
als. 
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Opportunity to join a growing German bank. 

CREDIT ANALYSTS 

CITY UP TO £35,000 + BONUS 

MAJOR GERMAN BANK 

Our client is again expanding its Corporate Risk Management team. The Credit 
Analysts work closely with the Corporate Bankers and are responsible for both 
company and transaction analysis for major British and international corporates within 
specific sectors. We invite applications from candidates with credit training from a 
leading bank and a minimum of two years 1 experience of analysing large companies with 
complex, consolidated accounts and exposure to structured or project finance 
’ transactions. There will be the opportunity to add value to the structuring of complex 
deals and the constant intellectual challenge of building expertise in new sectors. There 
is scope for excellent long term career progression. Initial remuneration is negotiable up 
to £35,000 + bonus and good bank benefits package. 

Applications In strict confidence, quoting reference CA5691/FT, to the Managing 
Director, CJA. 


One of the leading banking firms in Bahrain with diversified banking 
activities is seeking to recruit an innovative 

PROCESS RE-ENGINEERING 
AND QUALITY 
IMPROVEMENT SPECIALIST 

to contribute to further development of the Bank. This post is very high in 
the organisation's hierarchy and reports directly to the Chief Executive 
Officer. The objectives of the position are continuous customer service 
improvement and cost reduction through workflow and process re- 
engineering, productivity improvement through optimum utilization of .the 
bank's human and technological resources and introduction of TQM. 

Principal Responsibilities: 

• Build awareness of the need and opportunity for improvemenL 

• Set goals for improvemenL 

■ Org anize to reach the goals (establish a quality council, idendf 
problems, select projects, appoint teams, designate facilitators). 

■ Provide training. 

■ Carry out projects to solve problems. 

• Report progress and recommend recognition. 

• Communicate results. 

- M aintain momentum by making annual improvement part of the 
regular systems and processes of the bank. 

Candidate should be 35-45 years old, holding BA/MBA with at least 5 years 
experience in this field, preferably with a major bank. 

The bank offers an excellent tax free compensation package with the usual 
expatriate benefits. 

Please forward your application to: 

The Chief Executive Officer 

Po Box 13416 

Bahrain. 




• Perth end Sydney AutiraEa, 
and Darner, USA petition* 

• hd uri iy or merchant banting 
badgroind 

• rtMGUUUI f DC 111 
Ctocflenf bee an enviable hack 
record of eucoeaa and growth in 
the merchant banting sector 
touting an natural resources. 
Several flppMM to eodst lor 
c o r p ora te finance analytic and 


Our cfianl requires high ac h ievers 
with bactqpuundB hi resources / 
earth s oie n c e e . merchant 
banting or related Industries, 
hi strict confidence, please call 
Cynthia Hammond at +1-8Q1- 
531-6500, far farther hdbrmeEo n , 
or forward your resume to STM 
Associates, 230 S. 500 E. f500. 
Sal Lake Oty. Utah 84102 USA, 
fttctimfe +1-801531-6062. 
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Advertising 


appears In the UK 
edition every 
Wednesday & Thursday 
and in the International 
edition every Friday 
For further information 
please call: 

i 

Andrew Skarzynsld 
+44 0171 873 4054 
Toby Finden-Crofts 

+44 0171 873 3456 


SYSTEM TRADERS 

sought by 

SPECIALIST FUND MANAGER 

One of Europe’s leading companies in ibe field of leveraged 
fond manag ement is seeking to recruit additional quantitative 
expertise. The company requires individuals who have 
constructed an innovative, systematic investment approach - 
which has -demonstrable success when applied to trading 
liquid financial maiVcs. 

Candidates must demonstrate superior mathematical and 
analytical ability, an open mentality and a willingness to 
participate in a t«n» environment. Previous fund management 
experience and/or a live track record are considered 
advantageous, but not essential. Preference will be shown to 
applicants who have built an investment model which is not. 
or not exclusively, trend-following in diaracter. 

In return the company will provide seed capital for trading 
purposes and a remuneration structure based on salary and a 
performance-related bonus. 

Please write, enclosing a CV and analytical desoiption of your 
investment system, to: 

PO Box 984, 

London EC4R 2TL 


INVESTMENT MANAGER 

An investment Company in Doha - Qatar - Arabian Gulf is 
looking for a manager to perform the following tasks: 

- TRAIN DEALERS AND IMPROVE THEIR 
PERFORMANCE 

- PROVIDE ADVICE TO CLIENTS 

- BE RESPONSIBLE FOR ALL FINANCIAL MATTERS OF 
THE COMPANY 

- DEVELOP ALL ASPECTS OF THE INVESTMENT 
BUSINESS 

This candidate should have 10 years experience in an 
investment firm, possesses leadership qualities and a solid 
background in financial control. Knowledge of Arabic 
Language is an asset but not a prerequisite. Excellent salary 
package is offered to the successful candidate. 

Interested, Fax me in the strictest confidence sending full 
CV to: 

Group Investment 

Personnel Manager 
Tel 00974-444444 Fax 00974 -445 474 


Investor Relations Manager 


Role In A New Plc And One Of 
Fastest Growing Companies 


The advent of satellite and cable tv marics only the beginning 
of a new era in broadcasting. Soon, the irtroduction ot digital 
technology in the UK wd signal the arrival of hundreds at new 
channels. An exdtrtg futiva awaits the ridustry. 

Right at the heart of this revolution is Pace Micro Technology, 
which designs, develops and manufactures cfigttal and analogue 
decoders and receivers required to receive transmissions via 
sateffie and cable equipment 

A British success story, wfih 60% of equpmerA exported. Pace 
secued a Ml tetkig on the London Stock Exchange in June and is 
now seekfeg to sbeng lha i its links with the City. 

R epo rtin g tiraedy to one of the Joint Chief Becutives and working 
cksely with the Dbectore, your role wl be to develop and defiver a 
planned communications strategy and to deal with day-to-day 
issues which may impact on the company’s share performance. 
Managing external financial public relations consultants, you wifi 


PACE 


have the key task of transmitting the current success and 
outstanding tuture ot the business to analysts, financial journalists 
and other Influential au fences. 

A seasoned PR professional with strong links in the financial 
sector: your background will probably be in the Investor Relations 
department of a large. Hue-chip business. You wifi be creative, 
proactive md sensitive to ihe issues your audence conadere to be 
important, and you w8i have the influence to sell your ideas to them. 

Ybu wffl.be Joining a young, ambitious company with outstanding 
prospects for you- own tuture. n an attractive part of the country. 
Relocation assistance is available. 

Please send a CV to Ian Gray or Keith Miler. Howgate Sable 
& Partners, Lawns House. Lawns Lane. Leeds LSI 2 5EY. 
Tel: 01 13-279 9000, Fax: 01 1 3-27S 9999. quoting ret: RX261 X 
Visit our web sjTb at http://www.topjobs.cauk 


Howgate Sable 

& Partners 

Executive Search and Selection 


London . Manchester • Leeds • Newcastle 


STANDARD BANK 
RESOURCE BANKING 


The Standard Bank Is a leading South African banking group with a 
strong presence in Africa. 

Resource Banking comprises units within Standard Bank’s merchant 
banking operations in Johannesburg, London, New York and Hong 
Kong with a particular focus on precious and base metals. Resource 
Banking wishes to build on its successful track record and further 
develop its capabilities in Africa and other emerging markets. 

Standard Bank is therefore seeking to make senior appointments in: 

- base and precious metals trading; 

- structured products; 

- mining finance; and 

- mining corporate finance 

This is an opportunity for experienced persons with proven track 
records to join a dynamic and growing Resource Banking team in 
the above centres. 

Interested parties should reply in confidence to: 

Head of Resource Banking 
Standard Bank London 
25 Dowgate Hill 
Cannon Bridge House 
LONDON EC4R 2SB 


Standard Bank 


Fax No: 0171 815 3097 


Marketing Assistant 


ivmiitvimu Maaiaiaiii EAttractive 


Global Fund Management firm seeks hardworking marketing assistant to work in a sales support 
capacity for the Head of Global institutional Marketing in London, ideal candidate will have degree with 
quantitative orientation and experience in financial markets and sales. Good oral and written 
communication. Foreign language and international background an asset. Computer literate in windows 
applications. 

Please send or fax your CV to: 

Mrs Jennie Lewis, Tltal Capital Management Limited, 

10 Adam Street, London WC2N 6AA. Fax: 0171 379 1492 








EMERGING MARKETS 
CENTRAL & EASTERN EUROPE 


Key roles in Sales, Trading and Research 


Our diem is one of the world's most successful 
and highly regarded international banks with 
an outstanding reputation in the Emerging 
Markets of Central and Eastern Europe. 

Due to impressive growth in this sector, they 
are now looking for high-caPbre. multi-talented 
individuals to strengthen their London-based 
team. Pealing in a wide variety of financial 
products, you win play a key role in enhancing 
either sales, trading or research strategies 
by building strong relationships with 
counter-parties and providing expert 
local-market analysis. 

Educated to degree level and fluent hi at least 
one Eastern European language, you must 


have an extensive knowledge of these 
markets backed by at least 2-3 years* sales, 
trading or research experience gained within 
the region, in addition, you win need a 
thorough understanding of a wide range of 
products including Fixed Income. Equities, 
Foreign Exchange and Money Markets. 

To apply, please send full career detaBs. quoting 
ref: 51 1, stating the area which interests 
you. to Aiastair Lyon. Confidential Response 
Handling Service. Associates in Advertising. 

5 St John's Lane, London EC-1M 4BH. 


Applications will only be sent to this client but 
please indicate any company to which your 
details should not be sent. 


Asso 



RTISING 


PHARE PnOQAMME 


Cl PUENTES & PARTNERS 


INDUSTRIAL LEADERS FOR 
PRIVATISATION 


ROMANIA 


Sponsored by the European Union, the Phare programme laeflitates reconstruction In Central and 
Eastern Europe. As part of this initiative, it seeks outstanding individuals whose task win be to 
facilitate the privatisation of the country's major Ind u strial enterprises. 


Working with local general management, responsibility is to the Romanian State Ownership Fund 
for provfdteg management talent and commercial acumen. 


The requirement is for a successful record in corporate recovery, tum-arouid and disposals preferably 
In an International manufacturing or process context and in an environment of change. Experience 
of mergers, trade sales, industrial financing and emerging markets is desirable. 


Contracts, for between one and two years, wilt probably be on a full-time basis. Seteri e s and 
ex patri a te packages win be highly competitive. 


Fbr further details and an application form to be returned by 30th August 1996, please fax one of 
the foDowtng European offices of the Accord Group, who are advisers on this aspect of the Phare 
programme: 


Bwttn 

(4*30)885 61860 


(32-2)242 80 73 


(36-1)266 8860 


London 

(44-171) 631 5317 


Madrid 

(34-1)5647275 


(33-1)44438898 


Prague 

(42-2)742346 


(39-6) 881 4213 


bank in g rocru iU n enl consultants 


Senior Treasury Operations Manager 


c .£45,000 


Our diem a die Chy bard branch of a major arenas Bank which is currently undergoing significant business 
growth. Thin includes actively expanding and developing in treasure business, and in particular its range of 
derivative products. 

As pan of its treasury support strategy they arr implementing major autonunon improvements, including ‘straight 
thro processing' systems, and to further strengthen its treasury support capabilities they now wish to resale a 
senior treasury back office professional 

Tho Role The Individual 


Responsible for a team of 36+ support stall in all 
atpms of treasury back office. 

To dhen and implement programmer lor change as 
well as identifying opportunities for Improvement in 
operational efficiency and quality assurance. 

To coo tribute to business development iruu-utvrs, 
provide advice, and maintain liaison with hoih 
treasury and other support departments. 


Existing treasury operations professional with at 
least 10 Kan experience and a proven crack record 
within a major Bank or Financial Institution. 

Good derivative product knowledge as well as a 
strong understanding of current banking and 
control svMciro. 


Fint class management and camnraakatian skills. 
A pro-autTC self starter at ease in a flexible and 
riiuflengiiu' enriromnenL 


The position reports to the Head of Treasury Operation* and is an exciting opportunity for a 
motivated individual to make a significant contribution within a challenging and dynamic 
Organisation. 


Interested sudMatm should canted 
■■ab ate ■Isa wf lsld or submit a Curriculum VMaa to tea i 


joslin Rowe Associates Ltd Bell Court House 1 1 Blom field Street London EC2M 7AY 
Telephone 0171 638 5286 Facsimile 0171 382 9417 

A Mrshr of Ikf Blomfirld Group 




FINANCIAL TIMES FRIDAVAUOUST23.996 


Management Consulate 



HNANOAL msmUDONS A000UNIANIS 

(Reference Code HA) 

ffyoo luxe a Gfe,-hme suasABydetdoped axl iogfemaited gaxof 
taigas, accoutring pofioes md iwcokres; hnt aummori accounting 
systems in a Brands! hatfentiODt eovtocmxnt and taw fiariSarky wkh' 
QOSFlANmdliainatioiBlAooD Pnting SBBxhnfc, 


Fixed Income Investment Manager 


HNANQAL INSTnUIIONS OPEKA1E0NS SPECIALISES 
QBd ercn cc Coder HQS) 

V fra have defined dcidoped and impfemansd operating policies aid 
proccAara, haw iceqpoeaed Canadian processes md have Brined staff 

in a financial institution anTronmen.. 


Barents Group. lie, a wbcOy owned suhn&ry of KPMG ftarffiawidt, 
b» opportaaisks lor prc&stocah wkh fasncbl tetitutios accounting and 
operations skffis far shoHenn and loagtamastigniiiaBs in Carnal Etxopc 
®nd tbc fanner Soria Union. GmdkhKs should lane a mtDssUDi of 10 yeas 
cl idacd experience. Experience in inteaatiatBl arinanaSi and 
apprOPralC faltign bnpnge Aflte are rirewhle 

Barents Gnxqj, LLC fc a locfing iotemiOooal miny m m , n ur a Jtin g firm 

tprrMbin gm TOp lmrrrin g a nd mwwg jn g . chary ^ highly TT^W 

environments. 


totals Group, LLCcflbs etching opport un l tits in faeimzzzt&onsi 
mafeopface and provides aoractnc ampesaztioo padags oonmeosune 
widi experience and dtiBs. 

ftccns Grcxp.LLC is accepting resumes wtricb wlB be brid on i con&ta- 
tial basfc.Sari resane.iakating appropriate Reference Code, ax Hunan 
Resources, Dept HABK, Barents Ckmqj, LLC, 2001 M Street NP^Rafangroo. 
DC 2O06or fax t« (202) 2960239 . 


A major US player in investment management is seeking a Fixed 11,00 
Investment Manager to supplement a team based ffl London. 

The post demands at least 10 years relevant 
originating private placement mvestments. Hx^nen^^ ^ ^ loo jdng for 

agent and as an investment ^ structure, negotiate, 

Strang analytic and interpersonal skills, and The : abrt«y ^ vefbal 

document. and close complex transactions. from a mafor 

communication skills woJld be essential. An MBA degree from a major 

university is required. 

Hie successful applicant would be given oversight of a tellur 
income securities issued by European companies and wiU ^Ipdevel^^ 
investment opportunities in the UK and Europe. He wo He 

dealers, investment bankers, and senior management of issuing corapan \ pnt 
would supervise a team of investment analysts and present 
proposals to our management. A competitive package of salary an 
offered. 


BARENTS 


If you can prove to us that your experience, professional standing, 
financial and interpersonal skills match our exacting standards, and are willing 
to start immediately, send your current CV and a hand written covering e 
to: 


-croup - LLC 


Box A5667, Financial Times, 

Onk Southwark Bridge, London SE1 9HL 


iMTK-DLAl.I R 

Bond Broki.rs ki:<)I.7ki:d 


Please send Cmncuhon Vine to: 


Bn A5648, FTnsndaJ Times, 
Ok SanHiwark Bridge, 
LoodoaSEI 9BL 



MANAGEMENT CONSULTANTS 

We require one or l»o weD-edncased 
individuaU 24-08 who want to he trained 
do beco m e director, of a | ™ n wffwfuJ 
ecnsuRmcy ipcdditing n mubi-bucd 
strategy far ent ice and financial sector 
businesses. The csw path mil reward 
those with the right aptitude with the 
job satisfaction and financial 
jjuu (hey deserve. 


Hesse fat detaBs to; 
Lawrence Soownct Limited 
(•171) 251 5614 


I S EQLITY SALES 


Expanding London broker 
•nth US & Cdn product seeks 
proven sales pawns to cover 
UK and Continent. Generous 
package. Partnership potential. 


Reply in confidence to 
Box A5665. Financial Times, 
One Southwnfc Bridge, 
LondoaSEl 9HL 


MANAGER DESK, \ ATE 



ggredte pirer 0 x 141 / . He uii ujwiV 
wiD fend du*s wte ■eocyiinpaawfaihfy 

•hitcjobflUniiBiBl hud 
£>mibrj daa>e.CUL 
GRAHAM JOHNSON 
•1712403310 


Les Echos 


The FT can help 
you reach additional 
business readers in 


France. Our link 


with the French 


business newspaper, 
Les Echos, gives 


you a unique 


recruitment 


advertising 
opportunity 
to capitalise on the 
IT’s European 
readership and 
to further target the 
French business 


world. For 


information on rates 


and further details 


please telephone: 


Toby Finden-Crofts 


on 444 171 873 3456 


Quantitative Analyst 


£ Competitive salary + Benefits + Bonus 


r J625 bffitoo on. bebdf offastitotioo* and lodMdiBd tareatm* band both in die UK and aocneas. 


TOE JOB FROHLE 

ffie now seek » lecrak a qonakane aaalyit to 

jrin im wpwi Hhg hmllnwwX tWfii -Imnlw 

tfaClty. 


TOE CANDIDATE 

IbeaodUate nastime a good degree aodfar MBA, 
psdcottj wkfa some financial sector experience. 
He or ahe nagt bawe strong coooomaric/ M i lhrir al 
ACtiesaadbe cxxBpnrer lfaeaic. 


The job hi re f m qu alitati ve regearch In fixed Exccflem ea nxm Qicat kxi .^gsxic csaafllri fackxfal8 

l n, A , m muirw In itolnjimw., iwylw , ft wvylWdBl and WliB rnlifl G fnTBT L Ag 

amy iral mnh and prtvhwwi and hnpte n w rtathwi Wtfi SB hupCCStiOC am tc mi c qOafifia, tfa HULk-lJ i tilll 

itfii4ffinWnlttri M lipi Tlire «ffWregwif 1 ‘im ii te rfi nreilw. Hr inarmeam where haul 

career opportantairs. • w c0t.«^afafaM «id<Jei>cah>a8BeaiflmtxHpto. 


Foreign Colon in: 


CANDIDAIES SHOULD SEND THBR CV5 TCk 
GofaiCXKric.PczsQoadMaragrtlhK^aCQiaocd 
M.uf ... m ImM IW teyftre fttoMf SBCCt 
Loorioo EC2A 2NY 


PENSION FUND MARKETING -HOLLAND 


Major US group seeks a likely Dutch individual with 
c3 yrs experience of markefing to pension funds. 
Knowledge of Dutch market useful but can expect to 
inherit a large contact list. Location London. 
Flexible on remuneration. 


Enquiries to Edwin Lawrie at Old Broad Street Bureau, 
65 London Wall, London EC2M 5TU 
Tel: 0171-588-3991 Fax: 0171 588 9012 



Former Bank 
Director 


with extensive knowledge 
of on and off exchange 
derivatives, sales 
management, recruitment, 
risk, management and 
operational control seeks a 
non executive directorship 
with a company wishing to 
add or strengthen these 
areas of expertise to their 
board. 


Please reply to Box A5664 
Financial Times 
One Sootbwark: Bridge 
London SE1 9HL 


Key roles in an exciting new global venture 


FINANCIAL ANALYSTS 


EftatbhimJ*BS$ BerUTei is a traasoixad, 
prh*t*secbsr*wn, fon&gaad t kre fap aerd wepay. 

We bring teptim-dkal ambits, mnstuswdtbe 
fefrrumi jfiwm' iudushj tiwwgb mabdb beedkof 
es hW er oBo as on a stricGr c a a aana a f tag. 


Exceptional packages • London 


Wean earn t 


r , in strae&bcn eor laadaohasad t 


wm-ldTel 


We are looking for Financial Analysts to provide high quality support to our 
Project Directors. Mxj will be responsible for financial modelling, cash flow 
and IRR analysis. 

>bu must be a highly nianerate graduate, with an impressive 34&5year 
record of achievement In financial or investment Institutions. Dynamic, 
creaUvdy-rronded and wifoa thorough understanding of financial modelling 
techniques, you must be a confident communicator with good tearnworidng 
skills and a real flair for negotiation. 

These are ideal opportunities to make an early impact on an exciting 
new venture and the rewards will be truly exceptional. 


7b apply, please write enclosing fun CV and salary details, to: WoridTel Limited. 
21 Lombard Street. London EC3P 3AR. Fax: 0171-280 4325. 


Credit Suisse Financial Products 


London and Far East & Excellent + Benefits + Bonus 

Credit Suisse Financial Products (CSFP) is a market leader in derivatives products enjoying outstanding success as one of the largest providers of risk management products in the wotM. Are-wfe- d thf tw* Htm=c of th~ 

Yfcar" in 1995, CSFP is committed to reinforcing its culture of excellence based on client service, innovation, creativity, a fill! product range and global coverage. The Risk Management and Quantitative Analysis department 


Risk Management and Quantitative Analysis 


rear in ixt?, v^>rr is wmiumtu w icuuuiuiin vui.Mit v> «« uuix-ouuu, uoumj-, « iuu piuuuu coverage, me jkisk managem ent ariri Quanritarive Analysis denanmmr 

independently analyses and manages the market and credit risks arising out of the trading and marketing activities of the Bank. The department enjoys an exceptionally high profile within the Bank and within the industrv^iHi^ 
strong commitment from senior management. uKiustry ana has 


Senior Market Risk Analyst Transaction Review Credit Risk Analyst 

A new position has been created in the Market Risk Analysis team due to expansion of the area, working with Due to expansion of activities in the Pacific region, a rote has become available In our Ttansadion n*** 

other Risk Analysts, the successful candidate will be required to develop new risk analysis techniques and to The role will be based in Houg Kong or Tbkyo after an initial period of tntinxzut in London anti h* ^ w J aa1, 

improve the capabilities of the unit as we« as enhance relationships inside and outside the bank. The main areas meeting the credit exposure analysis needs of our Credit and Exposure ** 

of responsibility will be: main areas of responsibility Win be: "uutigemenr functions. The 

♦ Ctoae liaison with Marketers and Traders in the analysis of market risks on potential new trade types ♦ Detailed credit exposure analysis of transactions prior m ™ _• _ 

♦ Derailed analysis of the risk profiles of exotic trading portfolios acceptance criteria ensure compliance with internal trade 

♦ Management of the production of market risk reports for capital adequacy reporting « Assessment of portfolios under potential market scenarios or proposed credit enhana-fru^r *«, 

♦ Reporting of risk analysis results to senior management and external industry groups 6 Development of analysis techniques and SVStCmS deshm tn a««lggnaents 

and portfolio review process w^en^ana scope of the tra n sa ct ion 

Successful candidates are likely to fit the following profile: A graduate with a good degree in a numerate discipline, preferably with strong derivative product knowledge from a major investment bank, manacemenr u 

accountancy firm; possess excellent communication skills and have the confidence to discuss complex business issues with senior Front Office personnel, have the ability to astimilmc new concents autektenri COQSUitancy ? r 6 
efficiently to requests. This is an exceOem opportunity for hi^dy-modvated individuals to join a market leader with an outstanding reputation for the quality of its risk manapyrnwit rwp°nd rapidly and 

environment. The financial and career rewards will reflect the strong contribution expected from the role. mar marie m a meritocratic 

Interested applicants should contact Jason Garner at Robert Walters Associates on 0171 379 3333 (or fax on 0171 915 8714) or write to him, enclosing a curriculum vitae at 25 BwUanI «, . , . 

r.mrfls jamw.garaer@robcnwsdters.cocn btrect, London WC2E 9HP. 


ROBERT WALTERS ASSOCIATES 
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ACCOUNTANCY APPOINTMENTS 



Roche. 


Senior Internal Auditor 

Onr Profile ‘ 

As an Independent appraisal function wittih the Roche Group, Corporate 
Auditing performs audits at headquarters and in affiliates worldwide. 

In ffiis way we assist management in establishing and maintaining 
a high standard of Internal Control over its business operaions. We are 
a young and dynamic team that acts in a preventive, supporting and 
consulting capacity. 

Your Task . 

Conduct integrated audits, i.e. stressing operational and IT aspects 
equally, as a team leader. Advise management regarding proper 
internal controls as well as effectiveness and efficiency of their 
operations. Coach and educate team members while furthering your 
cwvn education, so as to contribute to the high standard of auditing 
maintained by the department Based in Basel, the position involves 
extensive international travel. 

Your Profile 

You have excellent academic credentials combined with a fo&B&f- s • ‘ 
qualification in accountancy (Wirtschaftsprfifer, CPA) and ar ' " 
proficient in German, English and a third language. A mtniir 
years relevant business experience in internal or external ai 
required. i- 
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LesEchos 

The FT can help 
you reach additional 
business readers in 
France. Our link 
with the French 
business newspaper, 
Les Echos, gives 
you a unique 
recruitment 
advertising 
opportunity 
to capitalise on the 
FTs European 
readership and 
to further target the 
French business 
world. For 
information on rates 
and further details 
please telephone: 

Toby Fmden-Crofts 
on +44 171 873 3456 


Pan-iuropean challenge 
with the world's No 1 


The No 1 Sports company world wide - Nike rust goes From 
strength to strength. Last year was a record breaking financial year 
for us with combined revenues totalling £6.47 billion for Nike Inc., 
and a Figure of £ 1 .29 billion for Nike Europe. 
The challenge for Pf ’97 is even greater. It's a challenge that's 
achievable, but we need the right people in ploce to help us 
continue this momentum and assist in me implementation of new 
Pan-European developments. Which is why we are now seeking a 
high calibre, talented professional in the following rale. 

European Treasury Manager 

Reporting to the Corporate Treasurer, you will provide direction 
For ail treasury operations at our European Headquarters in 
Hrtversum. Developing strong working relationships with our 
European banks, you wifi oversee daily cash montage merit whilst 
implementing a Pan-European bonking structure to facilitate our 
wholesale and retail business across 14+ countries and currencies. 
Of graduate calibre, your 7+ years' experience in finance will 
include a minimum of 4 years’ spent in a multi-national company 
wfthin b treasury rale. Knowledge of US GAAP is desirable together 
with a sound working knowledge of FX, including cross rates. A 
brood understanding of European banking practices is of equal 
importance, as are strong PC ana communication skills. 


Amsterdam 

Excellent salary + benefits 



up-to-date CV and comprehensive covering letter detailing major 
challenges to date to: G-aig Robertson, Recruiter, Nike European 
Operations Netherlands B.V., Marathon 7, 
121 3 PD HUversum, The Netherlands. Confidenlial fax: 
003 1 35 6266306. Shari listed candidates will be contacted via our 
retained consultants Cor this assignment, Robert Walters Associates. 




CHIEF ACCOUNTANT 
The Salyation Army 
London' c£35,000 plus benefits 

The Salvatfsn Army is engaging In a major project to improve Its management information and 
update its Inancial systems and procedures. In conjunction with this the Army is also seeking 
to strengthen its Headquarters fl nance team in London by recruiting a qualified accountant 
to the newy created position of Chief Accountant 

Responsibe to the Managing Director through the Finance Director, 'the Chief Accountant will 
be a key person in the implementation of new systems and procedures and will have long 
term responsibility for the ongoing development of the Army’s financial Information systems. 
They will efso have responsibility for Headquarters accounting staff. 

The successful candidate will be a qualified accountant with solid experience of running a 
large accounts department, management i nfor m a tion and accounting systems. Experience 
with a max national charity and knowledge of oharity legislation and reporting requirements 
would be m advantage. Sympathy with the alms and objectives of the Salvation Army will also 
be required. 

Please wite with foil career details, current salary and a covering letter explaining your 
reasons hr applying and .why you are dgbtforthteiRBBttou b. 

of ' 7 * . . ■ - ■ : n -fain uaUr * ' & ' . C : ’ 

Clark WNteWII Consultants 
25 New Street Square, London EC4A3LN- * - 

Oosingdate for applications Is 16 September 1996 


ASSISTANT TO GROl.’P 
C O \ i I > A NY SIKH HI A RY 

I " -+- ISi nc I i I N.W. <> I l.ontlmi 


International Public Company 

Our diem, a highly successful, acquisitive PLC, 
seeks a Qualified Accountant or Chartered 
Secretary with significant experience of Company 
Secretarial work to join its small Head Office team 
and assist the Group Company Secretary. 

You will be a highly numerate individual with 
WP/PC skills who is able to demonstrate flexibility 
and initiative. Treasury experience would be a 
distinct advantage. Able to work well with people at 
ail levels in a professional environment you will be 
seeking a career development role with a high 
level of responsibility. 

Applicants for this challenging role should write 
to Drax Dearman Associates, Charlotte House, 
14 Windmill Street, London W1P 2DY. Fax No: 
0171 209 0001, quoting reference FT0062. 


DR W * nr ARM \\ • LSSOCI VI KN 


FINANCE MANAGER 

Significant London Legal Practice 
My client 

A long established and highly respecred firm of solicitors with many iniL-m.uion.il 
clients and several overseas offices. 

The job 

Reponing to the Director of Finance \Sl IT, to manage the fully computerised 
accounts department and to produce all forms of financial information 
including budgets, management figures and annual accounts incorporating 
international consolidations. To assist the Director of Finance & IT in various 
financial projects. 

The requirements 

A professionally qualified accountant with absolute discretion and experience of 
the accounting and information needs of professional partnership. Experience of 
multi-currency accounting is essential. Knowledge of the Solicitors Account 
Rules and the Elite accounting package are desirable. 

The rewards - salary cJ35,000 plus bonus. 

If this opportunity may interest you, please write in confidence and with a foil 
CV to Douglas G. Mixon, FCA, FIMC at Miron Executive, PO Box 51, Hatfield, 
Hera AL9 7BJ. 


MIZON EXECUTIVE 


I - 



Appointments 



Senior Appointments 




*C, UNIXJEQuny Dbuvativb Systems Developers 


< !!\ J_.iVti.Wll - p,ur. 


Wforfang as part of the Equity Derivatives research 

team, you wfll be involved in dl aspects of. 
quantitative research utilising the technical skills 
acquired from a systems development background. 

Candidates will be ideally educated in Phd level in 
a m a the ma tically biased discipline and possess 
indepth “CAJNIX experience. Specific product 
knewtedge is particularly beneficial. 

C/C++, NT-Debt Derivatives Fixed Fncome-C++, OLE 


One of the City's most technically innovative 
investment banks, has outstanding opportunities 
for systems developers. You will be working with 
the business in a global development environment 
based on UNIX and NT, optimising your 
knowledge of C/C++ and UNIX/NT (to systems 
admin level). A final class degree is prerequisite, 
and Comms experience would be useful. 



D 


Dill) IlnlHN - I 


One of the top research groups within the City has 
an opening for a highly numerate developer to work 
on the development of Analytics and Risk 
Managsnent Systems. Besides excellent drills in C 
or C++ on. Windows (NT) you will need to 
demonstrate exceptional problem solving ability 
coupled writi* both creativity -and enthusiasm. 


The Fixed Income group of this leading 
proprietary trading house currently require a solid 
00 specialist with a thorough understanding of 
BONDS and 1R DERIVATIVES trading. Ybu wilt 
have a trade record of developing simitar trading 
systems using VC++ under NT, OLEiOCX or 
CORBA, and CLASS LIBRARIES. 


C++, UNIX-Exotic Options OO-Price Modeling 


D 

CTQ 


An exceptional "C++ developer is sought to work 
on the development of a new Analytics system 
fora leading Exotic Options group. They are only 
Interested in the best C++ developers who can 
also display a high level of business aptitude. A 
mathematical background and experience of 
derivative products would be most beneficial. 


The Risk Arbitrage gnxj} of the leading Securities 
House requires an exceptional candidate with a 
solid understanding of financial analytic models 
. and their integration with all instruments. Ybu will 
combine sound C++ and OOA/D expertise, with 
experience of BOND YIELD, OAS and YIELD 
CURVE models, SWAP^OPTIONS PRICING and 
IR DERIVATIVES. 


f^nnMliAnndioo oatbeu- and tidier opportmi&scwiB^^bbkplB^coniaa , 

Optima Connections Limited no 4 Bamsmt London eciv rox 

Tbu 0171 608 0990 (24hr imwering service) EaK 0171 608 12(5 
E-Mail: 




Appointments 

Advertising 


appears in the UK 
edition every 
Wednesday & 
Thursday and in the 
International edition 
every Friday. 

For information on 
advertising In this 
section 
please call 

Andrew Skarzynski on 
+44 0171873 4054 

Will Thomas on 
+44 0171 873 3779 

Clare Bel I wood 
+440171873 3351 


NO FINANCIAL OR TECHNICAL 
EXPERIENCE? NO COMMENT. 


Risk (Vlanagement : City of London : Packages to £60,000 


AFA Systems pic supplies application software 
to the financial services sector. Their software 
product, MUSKETEER, provides a broad range of 
functions based on leading industry standard 
technologies. We are now looking for consultants 
to implement and support their products In major 
financial institutions. Both rotes will be to assist 
In the sales process, to implement software in 
client environments and provide oi^*oing support. 

BUSINESS CONSULTANTS base to £45k - OTE up to £60k 
Experienced in Treasury and/or derivatives operations, applicants will have at 
least 2 years experience in a financial services group or consultancy 
specialising in this area. Although training will be given, an in-depth 
understanding of the application is essential. 

TECHNICAL CONSULTANTS base to £35k - OTE up to £45k 

Experienced In financial systems within a software house, information provider 
or financial institution, applicants will have a minimum of 2 years experience of 
Windows NT, Object Oriented design, C++ and SQL Server and/or Sybase. 



For ad positions a degree of project 
management skB ts osaumtlal, plus 

atfflty to work unsoporvtsed, and 
wttk&ms to tiuvel wurikhuMs 
jrt short notice - the first 3 months 
arm lUcoly to involve ttmo In 
South Africa. 



Amwciui xn 
Intonation al 


Ptaase send your CV, Indicating 
current salary, quoting mf 
A127, to: 

APPOINTMENTS INTERNATIONAL 
4 Gkmealm, 70 fUdgwny, London 
SW1S4RA Tel: Ol&L 340 9602 
Fax: OZai 946 5722 


FT IT Recruitment appears each 
Wednesday in the UK edition, and each 
Friday in the international edition 


F of more information on how to reach the top 
IT professionals in business call: 

Emma Lloyd +44-171 873 3779 
Clare Beliwood +44 171 873 3351 



Net.Works 


For Banking, Finance & General 
Appointments 


or contact: 

Robert Hunt +44 171 873 4153 
Toby Finden-Crofts +44 171 873 3456 
Andrew Skarzynski +44 171 873 4054 


The FT IT Recruitment section is also available all week on www.FT.com 
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Europe buoyed by German rate cut 


By Samer Iskandar and 
Susanna Voyte 


European and US bond 
markets moved in opposite 
directions yesterday. Ger- 
man and other continental 
European markets were 
buoyed by the Bundesbank's 
surprise decision to cut its 
repo rate by 30 basis points 
to 3 per cent. Although some 
participants were expecting 
a cut. few bad predicted 
more than 15 basis points. 


GOVERNMENT 
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The cut was followed by 
similar moves in France, 
Belgium and the Nether- 
lands. reduced pressures in 
the currency markets, and 
was generally seen as 

strengthening the process of 
convergence ahead of Euro- 
pean monetary' union. 

In the US. Treasuries 
drifted lower in early trading 
following further signs of 
stronger economic activity. 


analysts said the central 
bank might want to link 
such a move to the presenta- 
tion of the 1997 budget 

Italy also rallied- Litre's 
September BTP future set- 
tled at 11&22. up 0.94. In the 
cash market the 10 -year 
spread over bunds fell by 10 
basis points to 316 points. 

Mr Kirit Shah, chief mar- 
ket strategist at Sanwa Inter- 
national, said the outper- 
formance was mostly led by 
developments on the cur- 
rency markets, with the 
D-Mark weakening against 
the dollar and other Euro- 
pean currencies. He said the 
decision to ease “provided 
short-term relief to the mar- 
kets. But for the conver- 
gence process to resume, we 
still need to see the dollar 
breaking above DM1,50.” 


Other countries follow suit 


The Bundesbank’s decision to cat its repur chase rate was 
followed by similar moves in several European countries, 
as well as Canada. 

• The Bundesbank reduced its repo rate to 3 per e art Grom 
3.30 per cent. It left its key discount and Lombard rates 
unchanged at £50 and 450 pm- cent respectively. 

• The Banque de France cut its intervention rate to 3.35 
per cent from 335 per cent, but left its 5-day to 10-day 
repurchase rate unchanged at 4.75 per cent 

• The Dutch central bank lowered its special advances rate 
to 230 per cent from 2.70 per cent leaving the secured 
loans rate unchanged at 2 per cent 

• The Belgian National Bank cot its landing central (over- 
night) rate and end-of-day rate by 0-20 to 3 per cent and 
4-25 per cent respectively but left its emergency and dis- 
count rates at 6 per cent and 230 per cent respectively. 

• The Bank of Canada lowered its overnight rate target 
range to 8.75-435 per cent from 4.00-430 per cent 


to 108‘.i because while there 
was a “willingness to take 
funds out", there was no 
willingness to push them up. 

“People perceive that any 
data would be used to push 
through an interest rate cot 
by the chancellor. " Mr 
Roberts explained- Tt is dif- 
ficult to see us breaking -out 
of this range." 

The one bright spot was 
index-linked gilts, which Mr 
Roberts said were trading 
well an the back of reports 
of strengthening consumer 
confidence. After Jumping to 
108s. Liffe’s September long 
gilt future slipped back to 
close at 10711. up &. 


Further flurry of issues 
aimed at retail buyers 


1 # 


>***•:: 


By Conner MdcMmaim 


B Southern Europe's high 
yielding markets outper- 
formed the others, with 
Spanish bonds the strongest 
The September bono future 
closed at 10131. up 1.03. In 
the cash market, the 10 -year 
yield spread over blinds 
tightened by 12 basis points 
to 249 points. 

Hopes of a cut in the Span- 
ish repo rate were raised but 


B French bonds ended 
higher, in line with bunds. 
Matifs September Pibor 
future totally priced-ln the 
rate cut. rising by 0.31 to 
96.07. “The Pi bar's rise was 
overdone." said a trader in 
Paris. “We are likely to see a 
correction soon." 

The September notional 
contract settled at 123.90, up 
0.60. and the 10-year yield 
spread over bunds tightened 
by 1 basis point to 2 points. 
Earlier on. the spread was 
even narrower, but traders 
saw heavy selling by large 
institutions before it fell into 
negative territory. 

“Easing the [German] repo 


rate does not solve Europe’s 
structural problems.” said 
Mr Shah, referring to Hi gh 
budget deficits and France’s 
record unemployment. 

Ms Phyllis Reed. European 
bond strategist at BZW, said 
“the franc is not out of the 
woods yet". She expects 
renewed pressure on both 
OATs and the currency in 
the run-up to the 1997 budget 
on September 18. 


ioom far another 15 to 20 
basis points, as the repo rate 
remained wall above the dis- 
count rate, but she warned 
that bunds could soon come 
under pressure. 

“The Bundesbank will be 
in a dangerous situation. 
There is a risk that the mar- 
ket will misinterpret [yester- 
day’s] cut if the German 
economy show6 further 
signs of strength,” she said. 


B German bunds rose more 
modestly. On LifTe the Sep- 
tember bund future rose 0.43 
to close at 9733, well below 
its high of 96.04. 

Traders were divided over 
the likelihood of further rate 
cuts. Ms Reed said there was 


B UK gilts proved the most 
immun e to the Bundesbank 
rate cut - underlining the 
country's “de-coupling" from 
the rest of Europe, said Mr 
Andrew Roberts at UBS. 

He said gilts appeared to 
be stuck in a range of 107% 


a The US market continued 
to drift. The release of 
weekly jobless claims data - 
up 6,000 to 327,000 - failed to 
lift the market. “This shows 
a slightly stronger economy 
than the market had expec- 
ted," said Mr Dick Howard 
at Julius Baer Investments. 

He said the trading was 
part of a general pattern. 
“The market is drifting oS 
after a strong first week in 
August," he added, predict- 
ing continued quiet trading. 

“The market will probably 
drift down by another point 
or so over the next week or 
10 days.” he said. 

The CBOT September i 
T-bond future was trading at 
UOg in the early afternoon, 
down &. This compares with 
an August peek of 112V%. 

See Lex 


The eurobond market had a 
fairly active day. although 
most offerings were moder- 
ately sized and once again 
targeted at retail investors, 
including amyrtww* flurry of 
Australian, New Zealand 
and. US dollar deals. 

The only exception was a 
5300m debut eurobond for 
Venanttus, the Swedish 
national mortgage agency, 
which is owned by the gov- 
ernment and therefore car- 
ries a zero risk weighting 
under BIS guidelines. 

Lead manager Lehman . 
Brothers said the floating- 
rate notes were targeted at 
supranationals and central 
hanire, uk investment man- 
agers and banks attracted by 
the zero risk weighting. At 
the re-offer price, they yield 
Libor less 103 basis points, 
slightly more than Sweden’s 
outstanding notes due 2001 , 
which trade at 11 basis 
points below Libor. 

Another US dollar issue 
from a Scandinavian bor- 
rower, 5100m of two-year 


bonds for the Kingdom of 
Sweden, was aimed at Japa- 
n es e retail investors switch- 
ing into US dollars from 
Australian dollars after the 
recent fall In interest rates 
there, said lead manager 
LTCB international- 
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The New Zealand dollar 
sector saw two more issues. 
Although New Zealand 
yields have followed other 

markets lower, bonds still 
offer a yield pick-up over 
other markets. 

"Kiwi dollars are an easy 
sell right now — investors 
are. switching out of Cana- 
dian and US dollars to pick 
up yield,” said one dealer. 

There have been 24 euro- 
bond issues worth NZ$2 -25bn 
thfe year, compared with 
four deals worth NZ$260m 
last year and two worth 
NZSIOQm in 1994. according 
to IFR Securities Data. 

Yesterday’s transactions 
were a NZ$1 00m issue for tri- 


nle-A rated Toyota Motor 
Credit Corp and a .N 2 * 100 ^ 
Sal for Canadas Farm 
Credit Corp. a government- 
backed mortgage lender. 

Toyota’s issue was pn«d 
to yidd 12 basis points below 
New Zealand’s gow;in«jt 
bond curve. Soma i felt tius 
was too tight but lead 
Ham&ros Bank said * was 
attractive compared with 
KfW’s recent issue. whicti 

was launched to yield 10 
taste points below and now 
trade at less 15. 

Farm Credit's bonds came 
flat to the New Zealand 
curve and saw good demand 
from retail investors in 
Europe and North America, 
notably Canada, lead Toron- 
to-D ominl on Bank said. 

General Motors Accep- 
tance Corp launched its first 
French franc issue, FFrlbn 
of six-year bonds yielding 40 
basis points over govern- 
ment bonds- “We identified 
some niche demand for 
Intermediate paper with a 
bit of spread,” said an offi- 
cial at Paribas, joint lead 
manager with BNP. 
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Landmark $250m loan facility for AsiaSat 


By Louise Lucas 
in Hong Kong 


Asia Satellite Tele- 
communications. the Hong 
Kong based satellite consor- 
tium. has tapped the capital 
markets for the second time 
in two months to raise a 
US$250m term loan facility 
with 12 international banks. 

The company, previously 


held in equal parts by three 
companies with telecoms 
interests - Cable and Wire- 
less of the UK. Hutchison 
Whampoa of Hong Kong, 
and Citic. China’s flagship 
investment vehicle - was 
floated on the Hong Kong 
and New York exchanges in 
June. The shareholders 
received an aggregate 
HK$2.1bn from the offering. 


Yesterday, the lead arrang- 
ing banks called the loan 
facility a landmark deal for 
Asia’s satellite industry as 
AsiaSat was able to obtain 
funding without guarantees 
from the three big share- 
holders. Previous deals in 
the region, such as those for 
Palapa of Indonesia and APT 
Satellite in Hang Kong, have 
required such guarantees. 


“It is a sign of the com- 
pany growing up. It Is a 
symptom of the same thing 
as the share offering: the 
company in its own right 
went public and Is borrow- 
ing on its own two fleet,” said 
Mr Torquil Macleod, associ- 
ate, project finanr g at HSBC 
Investment Banking. 

The loan has been struc- 
tured as a hybrid of project 


and corporate finance, 
reflecting AsiaSaf s youth (ft 
was launched in 1988) and its 
infrastructure style activi- 
ties. 

The facility is for TV* yearn 
and will be used for general 
working capital. The lead 
arrangers are Fuji Bank, JP 
Morgan Securities Asia, 
HSBC Investment Bank 
Asia, and Paribas Asia. 
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■ BUND FUTURES OPTIONS (UFFE) DM250.000 points of 100* 


FT-ACTUARfES FIXED INTEREST INDICES 
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Oct 
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Price Indices 

uk oats 


Eat vo L focal. CMP 18749 Pm 19780. Previous day's open K, CMS 173334 Pm 220020 


1 Up to 5 yean (22) 

2 5-15 years £0) 

3 Over 15 yean (5) 

4 Irredeemables (6) 

5 AM s to cks (56) 
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m NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 
(UFFET Lea 200m lOOtha of 100% 


Aug 22 Aug 21 YT. ago 


— taftetlon 1Q% — \ 

Aug 22 Aug 21 Yr. ago 


Open Sett price Change High Low EsL vol Open kit 
Sep 115^8 11622 +0.94 118.30 115-18 65289 55802 

Dec 114,86 115-47 +O.B9 11&40 114.49 2291 8046 

■ ITALIAN GOVT. BOND (BTF) FUTURES OPTIONS (UffQ UrtCOOm lOOths of 10096 


6 Up to 5 yean (1) 19959 0.04 19950 238 443 Up to 6 yis ZJ33 2.03 2-76 0340 

7 Over 5 yean (11) 18933 027 100.13 036 343 Ow Syit 334 337 3.5S 343 3 

8 AB stocks (12) 189.74 028 10824 1.00 344 
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FT FIXED INTEREST INDICES 
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Spain 

■ NOTIONAL SPANISH BOND FUTURES (MBT) 

Open Sett price Change HBrfi Low EsL voL Open Int 

Sep 10028 I0ai7 +1.03 101.31 10025 89387 47.755 

Dec 100.13 100.66 +137 100.74 100.13 388 3,306 

UK 

■ NOTIONAL UK GILT FUTUItES qjFFET £50300 32n<fe of 100% 

Open Sett price Change Wgh Low Eat vd Open kn. 

Sep 107-16 107-29 +0-14 108-07 107-15 85154 137714 

Dec 106-25 107-06 +0-15 107-11 106-24 9516 9364 

■ LONG GILT FUTURES OPTIONS (UFFE) £50,000 64thaoM00% 
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BOND FUTURES AND OPTIONS 


France 

■ NOTIONAL FRENCH BONO FUTURES (MATTF) FFr500300 

Open San price Charge High Low Est. vol. Open kn. 
Si-p 123.30 123.90 +0 60 124.10 12328 172.671 187.662 

Doc 12200 122.50 +050 122.68 122.00 7.704 39.705 

Mar 121 8G 122.32 +0.48 12244 12136 43 9.444 

■ LONG TERM FRENCH BONO OPTIONS (MATIF) 
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INANOAL TIMES 


FRIDAYAUOUST 23 1996 


CURRENCIES AND MONEY 


ARKETS REPORT 


Bundesbank move sets off flurry of rate cuts 


( FEchard Adams 


b£ Bundesbank showed it 
ad lost none of its ability to 
arprise markets yesterday, 
Titii an aggressive interest 
ate cot that drove down the 
/alue of the D-Mark and 
{parked similar moves in 
other countries. 

The German centra) hanv 
cut its securities repurchase 
rate - or repo rate' - by 30 
basis points to 3.0 per cent, a 
far greater reduction than 
most analysts had predicted. 

Mr Bans Tietmeyer. Bund- 
esbank president, later 
the recent developments in 
the M3 broad money supply 
measure had been decisive 
in the bank’s decision. 

Central banks in France, 
Austria. Holland and Bel- 
gium quickly took the oppor- 
tunity to cut their equiva- 
lent interest rates. 

The German rate cut took 
pressure off the French 
franc, which strengthened to 
FFr3.409 against the D-Mark 


at close of trading in Lon- 
don, from FFr3.421 at the 
previous (dose. September 
PEBOR interest rate con- 
tracts rose to 96.07, up 31 
basis points on the day. sug- 
gesting lower interest rate 
expectations.- 

The D-Mark fell against 
the OS dollar, it closed at 
DMI.496 from DM1.481. 
Against sterling, the D-Mark 
finished at DM2.316. from 
DM2.297. The dollar was 
unable to gain against the 
yen. ending down at Y108.3, 
from Y10&5. 

The Bank of Canada also 
took advantage of the mar- 
ket movements to cut its 
bank rate by 25 basis points, 
to 4J25 per cent. 

The Greek drachma weak- 
ened against the D-Mark anrf 


the dollar on expectations 
that the Rank of Greece 
might cut rates today and on 
the announcement yesterday 
of a snap general election. 
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the pace of recovery is so 
weak," Mr Norfleld said. 


■ room in Nm Yoric 


Aog 22 

—Latest— . 

-Pite. ctoss- 

£8X8 

1.5510 

1-5500 

Until 

1 .5505 

1.5485 

3 mttl 

15502 

1.5490 

ir 

1-5506 

1-5455 


■ The Bundesbank knows 
how to move markets. After 
the bank's decision to leave 
rates unchanged last month, 
yesterday’s dramatic cut to a 
historic low for the repo rate 
was unexpected. The bank 
did not change the Lombard 
or discount rates. 

But will they cut again? 
Opinions in the market are 
divided over whether the 3.0 
per cent level is the bottom, 
or whether h«n v haQ any 
room for more cuts. 

Ms Alison Cottrell, inter- 
national economist at Paine 
Webber in Loudon, tftfwfc* 
the central bank wiD be able 
to make repo rate reductions 
over the next two months: 
“Td say that there are 10 to 
15 basis points to come. 
We’ll see upwards pressure 
on the D-Mark before the 





economy is ready for it" 

But Mr Tony Norfleld. cur- 
rency strategist with ABN 
AMRO Bank in London, dis- 
agreed: "It looks more of a 
one-shot move." 

"In my opinion the repo 
rate is fixed at 3.0 per cent, 
maybe to the end of the 
year. There is no reason to 
expect any tightening until 
the end of next year, because 


■ The first beneficiary of 
Germany’s repo cut was 
France. The Bank of France 
responded to the Bundes- 
bank’s move by reducing its 
Intervention rate to 3A5 per 
cent, from 3+55 per cent, and 
the franc began to look 
much healthier. 

Austria reduced its key 
short-term rate to 3.30 per 
cent from 3.4 per cent, and 
its repo rate to 3 per cent 
from 3.3 per cent. Belgium 
cut its central rate to 3 per 
cent from 33 per cent. The 
Dutch central bank reduced 
its special advances rate to 
2J30 per cent from 2.70. 


failed to make it through 
DMi.50 yesterday, some 
were questioning why. 

“We've seen a tremendous 
amount of dollar buying 
today, and it’s worrying that 
it was only up by a pfennig." 
said Mr Avinash Persaud, 
currency strategist at JP 
Morgan in London. 

"If it's not going to rally 
on this news, then what will 
it rally on?” 


MONEY RATES 


■ Many analysts were sur- 
prised that the US dollar did 
not seem to benefit from the 
D-Mark’s fall to a greater 
extent. Top of the range 
expectations in the short 
term seem to be around 
DM1.52, but since the dollar 


■ The Bank of Canada said 
the timing of its rate cut was 
influenced by the narrowing 
of Canada-US spreads on 
bond yields. 

The Canadian dollar ended 
at C$1,371 alter the cut. Little 
changed from the previous 
close of CS1.373. 
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■ THRU MONTH ECU FUTURES (UFFE) Eculm points 

of 100 "* 



Open 

Sett price Change 

High 

Low 

Est. vol 

Open mt 

Sep 

9556 

95.74 

+0.19 

95.75 

95.56 

1983 

9268 

Dec 

95.58 

95.73 

+816 

85.75 

95 56 

1630 

6295 

Mar 

95.47 

95.6? 

+0.16 

95.64 

95.46 

471 

2970 

Jun 

9527 

95.42 

+815 

95.42 

95.27 

286 

2850 
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IE CROSS RATES 

BFr DKr PFr 

DM 

K 

L 

H 

Mb- 

Eb 

Pte 

SKr 

sn- 

« ' 

CS 

E 

Y 

Ecu 

(BFr) 

100 

1877 

1356 

4^8 

2221 

4942 

5446 

2121 

4900 

4092 

2123 

3202 

2267 

4452 

3248 

3523 

2277 

(DKr) 

5328 

10 

3821 

2288 

1277 

2634 

2202 

1120 

2834 

2134 

1147 

2.095 

1.117 

2272 

1.731 

187.7 

1273 

(FFr) 

0041 

112* 

10 

2234 

1221 

2985 

3289 

12.69 

300.8 

247.6 

1321 

2275 

1287 

2.689 

1282 

2128 

1267 

(DM) 

2859 

3284 

3409 

1 

0418 

1018 

1.121 

4226 

1022 

6441 

4434 

3810 

0432 

0217 

0289 

725* 

0231 

0£> 

40-47 

9284 

8.190 

3402 

1 

2446 

2-604 

1029 

2464 

2022 

1365 

1245 

1237 

2202 

1207 

1742 

1275 

(U 

ZJ323 

0280 

8335 

3098 

0241 

103 

aiio 

0425 

1308 

3294 

0436 

3080 

3042 

3090 

0266 

7.128 

3052 

(FT) 

1828 

3-446 

3.040 

0292 

0271 

807.6 

- 1 

3258 

9145 

7328 

3255 

3722 

0285 

0217 

3596 

64.69 

3473 

(NKr) 

47.59 

8.932 

7279 

2211 

0262 

2352 

2-582 

10 

2372 

1931 

1025 

1271 

0298 

2119 

1246 

167.7 

1227 

(E^ 

2809 

3788 

3224 

0275 

0406 

9924 

1293 

4219 

103 

m 30 

4224 

0.780 

0421 

3894 

0252 

7374 

0217 

(Pte) 

2439 

4278 

4j038 

1.185 

0493. 

1208 

1-328 

3125 

121-5 

103 

3263 

0259 

3512 

1288 

0.792 

8523 

3629 

(SKr) 

4844 

37 J 5 

7.887 

2255 

0239 

2295 

2.529 

3767 

2312 

1934 

10 

1226 

0274 

2087 

1208 

163.6 

1-197 

(SR) 

2&A3 

4.773 

4211 

1235 

3614 

1257 

1285 

3344 

1237 

1042 

3477 

1 

0233 

1.132 

0826 

6920 

0.855 

(9 

47.69 

3950 

7295 

2.316 

0264 

2357 

2.597 

1302 

237.5 

1935 

1027 

1275 

1 

2123 

1249 

1662 

1229 

(C5) 

22A8 

4216 

3719 

1291 

0454 

1110 

1223 

4.720 

1112 

9229 

4237 

3888 

3471 

1 

3730 

7313 

3579 

(S) 

30.79 

3778 

3007 

1495 

3622 

1S22 

1277 

3469 

1532 

1262 

3630 

1210 

3846 

1271 

1 

1082 

3793 

w 

2829 

5227 

4299 

1279 

3674 

1403 

1246 

3964 

1414 

1134 

3113 

1.116 

3505 

1264 

3922 

103 

3732 


3820 

7282 

3424 

1.884 

0.784 

1918 

2.113 

3153 

1932 

1531 

3356 

1226 

0214 

1.7Z7 

1260 

136.7 
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Latest 

Change 

Htgn 

Low 

Eat. vol 

Open bn. 


Open 

Letter 

Change 

Higfi 

Low 

Est. vof Opan tm. 

Sep 

1 36753 

36701 

-30053 

36763 

36890 

16278 

60218 

Sep 

39248 

39243 

-0-0008 

0-9268 

02227 

17JM6 

88.042 


0.8772 

02740 

-0-0052 

0.0772 

36738 

397 

5207 

Dec 

38352 

02358 

-30010 

02378 

39345 

787 

6,136 

MU 


36834 

- 

- 

- 

6 

872 

Mar 

- 

39486 

- 

“ 

- 

3 

168 

m{ 

RSS FRANC FUTURES (MM) SFr 125200 per SR 



■ STMIMI FUTURES 0MM) £62200 per £ 





38360 

38289 

-00057 

38358 

02278 

13922 

36.088 

Sep 

12600 

12498 

_ 

12510 

12468 

4257 

47.879 

fw 

38386 

36343 

-OOOB8 

02386 

02343 

389 

3JJ10 

Dec 

12480 

12478 

-30012 

12480 

1.5460 

11 

1,306 

Me 


02482 

- 

- 

- 

2 

614 

Mar 

- 

1.6488 

~ 

12490 

12450 

3 
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1C INTEREST RATES 


LRDON MONEY RATES 

Over- 7 days 
night notice 


One 

month 


Three Six 
months . months 


One 


BS -SS 5S - 5S 5H . 5H 5K-EH 5H-5ti 

6*} 5B - 6« SB - 5 B 


arcSr 9 ^ 

TferyOto - 8H-5HSI-6U - 

eTSte « - - 5S - 5% 5il - 5fl « - 3ft - 

L2 authority dope. Sfi - 5.1 5S-5S 5S-5S 5H - 52 5S - 6S 5f| - 5JJ 

Count Market daps ^4-5%»S-5S 


Lpearfng bank baae undtog tea 5% per cent from .tone 6. 1988 

Up to 1 1-3 3-« 8-9 

month 


9-12 

montiu months months 


Qs ot Tax dap. (2100200) 2S 

* of Tw dep. Lnder C100JXB tt 2japtEtepoe»teM»y tor 

4 lender rale of dacount on Aug Ifi. ftSWppo, ECGDtejdteeSdpjExpojtMnenee. Stew 
r hih.'H eftMt Zttte ttH ate 1 nr anfinri Aba 3fL Ittflfl tO Btp Wi 1M I O» Wfi OTM ■ ft 1 
™ finite? jE alwStBy 81. 199B. Schtthte W* V SPlIpc. 
aa Base Row ape from Aug i. 199B 

! BOWIM STBaJM wmiRES WB £500000 parte ot 1G0% 




EMS EUROPEAN CURRENCY UNIT RATES 

Aug 22 Ecu pen. Rare Change % +/- from % spread D*v. 
races egalnat Ecu on day 


oen. rata v wesxaea tnd. 


Spate 


182493 
2.15S04 
Belgium 392960 

Omnuue r 1 PI 007 

Austria 134383 

Portupef 1 05.792 

0.782214 
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640608 


160245 

2.13787 

3B2575 

120506 

134118 

105455 

0:783762 

726200 

640412 


NON ERM MEMBB^S 
282267 
2108.15 
UK 0.7866S2 

Ecu central iotas rat pf ew Ewepran 
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303205 

193845 
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ESL VO( 

16249 

Open tot 

71 042 

Strike 
! Price 

Sep 

- CALLS - 
Oct 

Nov 

Sap 

- PUTS - 
Oat 

NOV 

38016 

114185 

1230 

220 

2.31 

■ 224 

307 

041 

382 

19*15 

78403 

, 1240 

122 

123 

2-06 

029 

0.73 

1.19 

10127 

55188- 

1250 

362 

1.07 

123 

371 

1.18 

1.86 

2544 

34908 

1260 

0-25 

pry; 

1.10 

123 

1.77 

2-22 


1270 

025 

337 

0.76 

2.13 

- 

- 


Pmieia d^e eo*. I 


> 14M7 Pua 1280 . Praw. Omfm open hit. Cafe 152.680 Putt U0^24 


hk* 

Sep 

ESI 

SSSSj 

Sep 

— PUTS — 

bee 

Mtif 

m 

RB MONTH 

Open 

EWtODO 

Leteat 

UAe 5 mm) Sim pc 

Change HW 

frits oM0 

Low 

0% 

EsL vol Open tot. 


007 

317 

319 

303 

312 

335 

Sep 

04.46 

94^7 

+302 64+48 

94+46 

38.791 

377.038 

B 

0.01 

306 

O.10 

0.22 

326 

021 

Dec 

94^1 

94-22 

+302 0425 

94.21 

46201 

472255 

0 

0.02 

305 

346 

347 


Mar 

04.08 

84.11 

94.14 

B4.06 

41.322 

293246 

S. vaL Intel. C+t W» Rte S«7. PrttU* npttt M. CBItt 143801 Ptta 

138307 

■ US 

.TRSASUHY BUX FUTURES (IMM) $1m per 100H 




BASE LENDING RATES 


r * 

Man & Cornpary 5.75 
iTrusaate 5JS 
iBank 5.75 

igHanry Arabacne 5.75 
iBahkolBeioOa 5.75 

:Sart33 Ba»o Vtcaya 5.75 
of Cyprus 5.75 

■BartkCd Wend 

jBankotfrxaa 
Bonk ot Scotland 
) Bandars Bnk 
■ Bril BkolUd East 
' eerJ* Shpteyl a)LB 5.75 
jCMbankNA 5-75 

J aydesdsto Bank 5.75 
i TheCD-eperaiNeBank5.75 
Carte 6 Co *-75 

i Graft Lpmnais S- 75 


5.75 

5.75 

5.75 

525 

575 


Cyprus PopJar Bank 523 
Duncan Lamia 525 
Easter BorfiUmHad 625. 
Hrand8i& Gen Bank 700 
•Rceen Renteg & C0575 
Gkubank 6.75 

•GktenessMteon 575 
H^ito BWk AG Zixfch 5.75 
•Hambroa Bark 673 
Heritafcta & Gen kw Bk-5-75 

•HBSWW8I 

C-Hoare&Co 5.75 

Hongkong *Sharohel5.7S 

JUtei Hedge Bar* 5.75 
MMpaUJbnft65am 525 
Lloyds Bark STS 

iMandBonk 5.75 

•McuatCteftCoip. &oo 


% 

NafMaatndnetw 6.75 
■Roe Brothers 575 
Royal Bk of Seotend 575 
■6fr«ei & Friertendar 575 
•SMlh&Wtean Sacs 5.76 

SootlW) WdmraBB* 575 

TSB 525 

Unhad Barit rrfKkiwaft. 5.75 
Uri^rTnnf Bank Pie 5.7E 
WaetemTruet i75 

VVTMaswsy Lattaw 5.75 
YeriaHraBank 5-75 


• Mortoers o( London 
htroehnant Bariteg 


harinkrisBBdon 


84.98 

04^2 


Sep 9428 9429 +022 

DSC 9422 9422 +022 

Mgr -- 94.70 +0.02 

Al Open faterael flow we far pmrioue Oby 

.QJFFQ DMIm pomaot 10014 


9429 

9423 

94.70 


1JM3 7,125 

28 1,89? 

78 613 


Strike 

Wee 

0875 
STUB 
9725 
Esc VOL 


Sep 

Oct 

CALLS “ 
Nov 

Dae 

Sep 

Oct 

PUTS — 
Now 

Dec 

310 

311 

313 

315 

021 

300 

006 

310 

am 

302 

303 

304 

3T7 

022 

0-23 

024 

0 

301 

3d 

301 

341 

046 

048 

346 




St.S>'CO!'2C 


St- George Bank Limited 

(incorporated at Naa Saadi Wider 1 

AGJ4.055 513 070 

U.S. $75^00,000 
Floating Rate Notes due 2000 

Notice is hereby given that for die Interest Period ZZnd August, 1 996 
ID 22nd November, 1996 the Notes will carry a Rate of Interest of 
5.95%perfmnum. The Interest Amountspayable will beU-S.S152.06 
per U. S. $10X00 Note and U.S. $1 .520.56 per U. S. $100.000 Note. 
The Interest Payment Etaie will be 22nd November; 1996. 


Banker* Trust 
Company, London 


Agent Bank 


The Chase Manhattan Corporation 

U.S. $250,000,000 

Floating Rate Subordinated Notes due 2000 
For che three months 22nd August, 1996 to 22nd November. 
1996 theNotes will carry an inrerest race of 5.5625% per annum 
with a coupon amount of U-S. $142.15 per U.S. $10,000 
principal amount, payable on 22nd November, 1996. 


B a nk ers Trust 
Company, London 


Agent Bank 


Si, SAKURA FINANCE HONGKONG LIMITED 
v U.S. $100,000,000 . 

Guaranteed Floating Rate Notes due 1997 

GnaratfrCegd is to pa y m e n t of principal and Intel es t by 

Jj* THE SAKURA BANK, LIMITED 

For the three mooch period 22nd August, 1 996 to 22ndNovember, 1 996 
the Notes will cany an interest rate of 5-75% per annum with a coupon 
amount of U.S. S14&94 per U.S. $10X00 Note and U.S- $3,673-61 
per U.S. $250,000 Note, payable on 22nd Novonbex, 1996. 


Bankers Trust 
Company, London 


Agent Bank 


ute. cads »»*» na isei4. Previous day's opan at. Can 384088 Pros 33+833 
fLTFq SFr 1m poms o< 100% 


Price 


Sep 

- CALLS - 
Dee 
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Sap 

- PUTS - 
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Mar 

0.02 

0.08 

0X0 
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023 

02& 
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004 

305 

347 

024 

376 
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Strike 

Price 

Sep 

- CALLS - 
Dee 

Mar 

Sep 

- PUTS 

Dec Mar 

9125 

026 

381 

1.08 

006 

009 314 

018D 

312 

0.61 

028 

317 

314 0.19 

9178 ■ 

304 

343 

370 

334 

021 326 

fw te frte. Cate 57S3 Pua 1233 Piewlnie dgf* npi fre, Cate 82330 Puo 38*30 



CREDITANSTALT 
BANKVEREIN 


US$100,000,000 
Subordinated Coflared 
Floating Rate Notes due 
2005 


Notice is hereby goen ttxd for 
the interest period 23 Aaeast 
1996 to 24 Fcbnxny 1997 the 
note s mlB cany an interest rede 
of 5.4375% per annum, honest 
payable on 24 Febrany 1997 
will amount to USS27SA3 per 
USS1Q.000 note and 
US$2.79437 per USS 100,000 
note. 


Agent Mcwgan Guaranty 
Trust Company 


JPMorgan 



European 
Invesfment Bank 


kban Lira 200.000.000.000 
Fbaiing Bern Due IW7 

Coupon up. 14 due from 23.8.1996 to 
24,2.1997 vril be pojrablo boai 
34.2.19 97 at te rale of 8.55% p.o. 


ninuor. m. s/jcc.ooo w. 

m %223^M h. m 5ft00ft000 ■ 


Man h amoWnd Bar* PlC londnn 
Rriaranoa Agent Bwik 

Do» 21.8.1 995 


HongkongBank 


The Hongkong and Shanghai Banking Corpora non Limited 

(tncorporatad In Hong Kong with Ibntwd Matxitty) 


U.S.$400,000,000 

PRIMARY CAPITAL UNDATED FLOATING RATE NOTES 

(FIRST SERES) 

Notice is hereby Given thal the Rate ot Interest has been fixed 
at 6% and that the Interest payable on the relevant Interest 
Payment Date February 24. 1997, against Coupon No. 23 in 
respect of US$5,000 nominal of the Notes will be US $1 54. 17 
and in respect of US$100,000 nominal ot the Notes will be 
USS3XK&33. 


By; Cteartr, NA« (Corpora, Agmqr ondTrwg. Apn ta* CmBANCO 


U.S. $250,000,000 
Canadian Imperial Bank 
of Commerce 

(A Canadian Chartered Bank) 

Floating Rato Subordinated Capital 
Debentures due 2085 

Notice is hereby given that for the six months interest period from 
August 23. 1996 to February 24, 1997 the Debentures win cany an 
interest rate of 5.8125% per annum. The Interest payable on the 
relevant Interest payment date. February 24, 1 997 against Coupon 
No. 21 wlH be U.S. $298.70 and U.S. $2,987.00 respectively tor 
Debentures in denominations of U.S. $1 0,000 and U.S. $1 00.000. 

By: The Chase Manhattan Bank ACHASE 

London, Agent Bank w 

August 23, 1996 


tub nonce b mpokimnt and reikiiresthe MMEDUTE ATTENTION 
OF HOLDERS OF NOTES. IF HOLDERS ARE M ANY DOUBT AS TO Tie 
ACTON THEY SHOULD TAKE, THEY SHOULD CONTACT THEM 
STOCKBROKER. LAWYER. ACCOUNTANT OR OTHER PROFESSIONAL 
ADVISOR WITHOUT DELAY. 


American Express Travel Related 
Services Company, Inc. 

U.S. $125,000,000 


Floating Rate Notes Due 1998 

(the “Notes - ] 


Notice of Early Redemption 


Noose is Hereby given to the hoMera oi the Notes (the ttetehokten: - ) 
that American Express Travel R staled Services Company, Inc. has 
elected, pursuant to Paragraph 7(a)(1) of the Torres of the Notes, lo 
redeem on 23rd September, 1996 all of the Notes then outstanding 
Such Notes will be redeemed at a redemption price equal to 100 % of 
their principal amount together with Interact accrued to that date. The 
co n d i t io ns precedent to this redemption have occurred and after the 
aforementioned date of redemption Interna on the Notes wiB aoaso 10 
accrue. 

Notehowere should present ana surrender their Notes (together wtm all 
coupons maturing subsequent to tin date of redemption) lor payment tn 
accordance with Paragraph 7(d) of the Terms of the Notes, at the 
specified office of etihar the Paying Agent or the Fiscal Agent hsted 
below on or before the dale fixed for redemption. 


PAVING AGENT 

Ctwea Manhasen Bank Luxembourg SJL 
5 Rue Ptaetis. 1-2338 Luxembourg 


FISCAL AGENT 
The Chase Manhattan Bank 
Wooigaie House. Coleman Strom, Lontitan EC2P 2HD 


The Chase Manhattan Bank 
tor and on behalf ot 
American Express Itemi Related 
Services Gorr*ian& Inc. 


Q CHASE 


23rd August, 1996 


r 
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COMMODITIES AND AGRICULTURE 


‘Gang warfare closes Tajik aluminium plant’ 


By Sander Thoenes in 
Almaty, Kazakhstan 


• : ‘ ' ■"n 

RUSSIA I 


'KAZAKHSTAN . 


r. WT-VA 
KYRGYZSTAN -•••; ..'KK? 


Gang warfare and chronic 
cash shortages have forced 
the TurSUnzade al uminium 

smelter in Tajikistan, one of 
the largest In the former 
Soviet Union, to suspend its 
operations, according to 
reports from the central 
Asian republic. 

The plant, with a nominal 
production capacity of 

300,000 tonnes a year, is 
Tajikistan's largest foreign 
exchange revenue earner. It 
shut down temporarily ear- 
lier this month for lack of 
alumina (aluminium oxide) 
and electricity, as well as 
cash. But the smelter's 
future is also threatened by 
a battle between two rival 





l lUflKMENI STAN- -^r-« ij{ -i- 

^ 'IRAN ■ ^Kafqhanistan 


gangs for control of the 
industrial town of Tursun- 
zade. 

All communication with 

the town was lost earlier 
this week but reporters in 
the capital Dushanbe, 50km 

to the east, said shooting 

between the two groups had 
since subsided. According to 


unconfirmed reports, one 
group has mined the entry 
to the factory to keep the 
other out. 

Tajikistan risks losing 
$20m a month in export reve- 
nues from the aluminium 
produced at the plant, most 
of which is shipped to the 
Netherlands. Interfax said 


the plant had produced 

16.000 tonnes of aluminitxm 
in June and more than 

100.000 tonnes during the 
first half of 1996, down 15 per 
cent from the same period In 
1995. 

Since 1992, dvil war has 
divided the mountainous 
republic into numerous fief- 
doins where control over fac- 
tories and trading routes is 
at least as important as eth- 
nic, regional and political 
rivalries. 

In Tursunzade, both 
groups are headed by ethnic 
Uzbeks. 

This Is not an ethnic con- 
flict, it's just a mafia fight" 
said Mr Umed Babakhanov. 
editor of Asia-Plus, a Tajik 
business news service. Two 
gangs are fighting for con- 


trol of the town." 

One group demanded that 
the mayor of Tursunzade be 
sacked after eight . of its 
members were killed three 
weeks ago. The group fled 
into the hills hut has made 
numerous attacks since, kill- 
ing a leader of their oppo- 
nents earlier this week, Mr 
Babakhanov said. 

The fighting is not about 

the factories per se, but If 
you control the mayor you 
can put your people In all 
the other posts," Mr Babak- 
hanov said. 

“Some of these gangs 
made a fortune from export- 
ing al uminium. " 

Some economists are rec- 
ommending that the plant be 
shut down permanently, 
regardless of the outcome of 


the latest dispute Imports of 
flimrflrtfl from neighbouring 
Russia cost the republic 
almost as much as it makes 
from exports of aluminium, 
and rising energy costs 
ensure that production is 
unprofitable. “But they prob- 
ably won’t shut it down,” Mr 
Babakhanov said. “Too 
many people still make lots 
of money from aluminium 
exports." 

The civil war has killed 
tens of thousands of Tajiks 
and sent even more fleeing 
to neighbouring republics. 

Tajikistan Is rich in 
minerals, notably silver, but 
direct foreign investment 

was only EUn In the first 

half of this year, mainly tn 
cotton-processing and gold 
mines. 


Can recycling continues to climb outside US 


By Kenneth Gooding, 
Mining Correspondent 


Aluminium beverage can 
recycling rates - which the 
aluminium industry pro- 
motes heavily to give itself a 
“green" image - continued 
to climb last year in Europe 
and Japan but seem to have 
reached a plateau in the US. 
by far the biggest market for 
this packaging. 

Apart from giving the 
right image, cans provide 
the industry with cheaper 
metal because If they can be 
recycled on a “closed loop” 
system (from cans to scrap 


and back to cans again) they 
save as much as 95 per cent 
of the energy needed to pro- 
duce new al umini um. Also, 
the capital cost of a recycl- 
ing plant Is only one tenth of 
that for a smelter. 

Al uminium Can Recycling 
Europe (Acre) says that 

83,000 tonnes of aluminium 
beverage cans were recycled 
in Europe last year, taking 
the recycling rate up from 30 
per cent in 1994 to 35 per 
cent However, not all this 
metal went back to make 
new cans. 

Acre says that last year 
the aluminium can exceeded. 


five years ahead of the offi- 
cial schedule, the miniTwnyn 
recycling targets set by the 
European Union Directive 
on Packaging and Packaging 
Waste. 

In Japan, the Aluminium 
Can Recycling Association, 
estimates the recycling rate 
last year at 65.7 per cent, 4.6 
percentage points higher 
than in 1994. The big jump 
came because more towns, 
supermarkets and other 
businesses were separating 
waste into various catego- 
ries, according to the associ- 
ation. Over 174^00 tonnes of 
aluminium was recycled in 


this way in Japan. 

This result put Japan's 
recycling rate above that of 
the US for the first time. In 
the States the rate dipped 
slightly last year compared 
with 1994 to G2 l 2 per cent 

Japan remains a long way 
behind Sweden, however, 
where a mandatory deposit 
scheme has boosted the 
recycling rate to 91 per cent, 
according to Acre statistics. 
Also among the Europeans, 
the Swiss and the Icelanders, 
with rates of 85 and 80 per 
cent respectively, are enthu- 
siastic aluminium can recy- 
clers. 


The industry remains 
determined to push the rate 
ever upward. The US Alu- 
minum Association says it Is 
still committed to recycling 
every aluminium can while 
Acre reckons that the Euro- 
pean rate will reach 50 per 
cent by 2000. 

Mr Alexander Wirtz, gen- 
eral manager of Acre, sug- 
gests aluminium can recycl- 
ing has wider benefits. “It 
greatly enhances the envi- 
ronmental awareness of the 
public because of its high 
visibility," he insists. “This 
leads to changes in con- 
sumer behaviour. It is being 


Venalum makes peace gesture to Japanese partners 


By Ray CoJIitt m Caracas 


In a move apparently 
intended to overcome a 
seven month-old row with 
its Japanese partners, the 
Venezuelan state aluminium 
refiner Venalum. which is 
earmarked for privatisation 
later this year, plans to 
ship 14,000 tonnes of 
ingot to Japan in early Sep- 
tember. 

News of the shipment 
comes only days before a 15- 


member delegation of Ven- 
ezuelan government author- 
ities and Venalum represen- 
tatives are scheduled to 
arrive in Tokyo for negotia- 
tions over veto rights of the 
Japanese consortium, which 
holds a 20 per cent share in 
Venalum. 

A senior Venalum official 
admitted yesterday that the 
aluminium Ingot shipment 
was scheduled for early 
September but would not 
comment on local press 


reports that the government 
could threaten to expropri- 
ate the Japanese consortium 
if it refused to sell its veto 
right 

One alternative reported 
to be under consideration 
is to compensate the Japa- 
nese partners with larger 
annual shipments at alumin- 
ium. 

Venalum halted alumin- 
ium ingot shipments to its 
Japanese partners six 
months ago in an attempt to 


pressure them their rights 
of veto, which, the govern- 
ment said, would reduce the 
company’s value when it 
was put up for sale. 

Venalum argued, more- 
over, that its commercial 
agreement with the Japa- 
nese investors had expired 
in December. 

The Venezueland govern- 
ment had also faced objec- 
tions to its privatisation 
plan by several members of 
the board of directors of the 


Corporacid de Guayana 
(CVG), the state holding 
com p an y , which weresubse- 
quently removed. 

Hie Japanese consortium, 
which is made up of Sbowa 
Denko, Kobe Steel, Sumi- 
tomo Chemical Company 
and the Mitsubishi Metal 
Corporation, has held a 
share In Venalum since the 
company's establishment in 
1974. 

Venalum is one of three 
companies in on aluminium 


COMMODITIES PRICES 


BASE METALS 


LONDON METAL EXCHANGE 

(Prices from Amalgamated Metal Tradkig) 

If ALUMINIUM. BA.7 PURITY (S per tonne) 


Precious Metals continued 

■ GOLD COMEX (100 Tray oil: S/troy or.) 


GRAINS AND OIL SEEDS 

■ WHEAT LCE (E per tome) 


SOFTS 

■ COCOA LCE (E/tome) 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME (4O,00ObK cenWflb#) 


Cash 

Close 1454.5-55J5 1 

Previous 14550-5X5 M 

Wgh/taw 14 

AM Official 14510-525 1 

Kerb dose 1 

Open mt 211.312 

Total daily turnover 40003 
■ ALUMN1UM ALLOY <S per tonne) 


3 mths 
1488-89 
14803-91 
1491/1484 
1485-88 
1487-68 
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SMI Da|*» 
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DW* 
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, 

am Hero 

9pm 


prior oMgi 

ffigp 

tow 

«oi mt 


prico civoga Hpn Law 


tat 


prim < 

MW- 


Law 

Wot tat 


fttaB Cbanga Mgh 

Low tfaf . tof 

Hr 

337 .5 

+6.9 

3870 

3876 

IS 119 

sm 

10X15 +62S 10760 10700 

SB 

255 

S«P 

1014 

-16 

1027 

1012 

in 37000 

Mg 

6X775 -0.100 70090 

69.700 1073 1.454 

M 

39X6 

*6.7 

30X3 

38X6 

280 limS 

Mm 

11X45 +a40 11X45 10X40 

206 

3059 

Dm 

1032 

-17 

1047 

1030 1041 37041 

Od 

71.175+6650 71050 

70075 408)42008 

Dm 

39X5 

♦0.7 

38X4 

381.7 

X941 7X552 

Jan 

11260 +600 1120X111.75 

66 

1.622 

Mw 

1042 

-IS 

1057 

1040 1031 43025 

am 

67.12 -0050 67080 

67625 2<3S 22.126 

Nb 

394.0 

*6.7 

39X8 

3836 

184 12086 

Mar 

11X40 +000 114.40 11305 

30 

693 

Mar 

10S3 

-14 

1085 

1053 

ISO 21072 

Fob 

05050 +0660 6X550 6X150 1.066 1X008 


397J 

+6.7 

3870 

38X7 

BS 5648 

HQ) 

11X20 +600 11500 11500 

30 

685 

JW 

1064 

-IS 

1078 

1078 

28 11056 

ta 

60050 +0650 67600 

6X650 281 4046 

Jh 

3996 

+0-7 

39X2 

39X2 

152 11098 

M 

11700 - 11X75 11X75 

- 

67 

tap 

1077 

- 1 * 

1088 

1076 

13 3067 

Jm 

64000-0625 64000 

B405O 94 2009 

Total 





10000187037 

Total 


30* 

Xffil 

Total 





3092172042 

Total 


8068 *6022 


PLATINUM NYMEX (50 Troy ok %/trctf tgj 


WHEAT C8T (50OObu min; centa/BO® bushel) 


COCOA CSCE (10 tonnea; Vtonnes) 


LIVE HOPS CM6 (eotXHMbe; centaflbe) 


dose 1252-57 

previous 1250-55 

HltfiAow 

AM Official 1250- S3 

Kerb dose 

Open bit 4.888 

Toad cfcjfly tunauor 239 

■ LEAP (5 per tonne) 

Close 816-17 

Previous 820.5-1.5 

High/low 

AM Official 813-14 

Kerb dose 

Open ait 32,633 

Total daily turnover 5.153 

■ NICKEL (S per tonne) 


1252-57 1287-00 

1250-55 1285-89 

1290/1265 
1250-53 1285-80 

1285-90 

4.688 


Od 401.9 -23 40X5 4015 1,101 1X723 

Jan 404.1 -21 406.0 404.1 126 X232 

Apr 406.4 -21 4065 4068 130 2954 

Jui 40X6 -21 - - 1 153 

Oct 4123 -21 - - 6 Z 

TUN 1,22* >5084 


■ PALLADIUM NYMEX (TOO Tray atiSAreyatj 


816-17 

820-1 

9181912 

813.5-14,0 

817-8 


Sen 125.00 -0.80 12550 12450 213 3,010 

Dec 126.00 -050 12650 12550 1M 5500 

Mar 127.10 -050 - - 2 117 

Jen 12X15 -050 12X00 12X00 - 109 

Total an xms 

H SILVER COMEX (5600 Troy taj CaflWboy ocj 


Sap 45050 -050 45200 44750 2576 1X253 

Dw 45X25 *075 45750 43250 6593 37,901 

Her 45400 - 45X00 46150 764 8003 

May 43040 +140 42840 42X00 71 345 

Jot 88X03 +150 397 jQO 39250 357 3276 

Dec 40150 +150 40040 39940 - 63 

Total 11,133 6X123 

H MAIZE CST (5,000 bu irfrr; cerrtsffi6t) busheQ 


Cl oao 

Previous 
High/low 
AM Official 
Kerb dose 
Open mt- 
Total dotty turnover 
■ TIN (5 per toms) 


7255-65 7355-80 

7125-30 7225-30 

7185/7180 7380/727 0 

7180-85 7280-85 

7355-65 

37.188 


tag 

51X1 

-3.7 

5166 

51X0 

12 

15 

tap 

517.0 

-4.0 

5170 

51X0 17077 38004 

Ok 

52X0 

-4.1 

52SL0 

5256 

6007 3X277 

Mar 

53X0 

-4.1 

53X0 

5316 

445 

8.724 

May 

53X1 

-4.1 

54X0 

538.0 

22 

5013 

M 

50.8 

-4.1 

S466 

54X0 

180 

4021 

Total 





17038 98075 


Sap 36750 +1-2S 37000 38440 10415 49(013 
Dee 33X50 *0.75 341.00 33450 27,196 181 AST 
Mar 34525 +140 347.75 34050 3.731 4 1228 

May 35025 *450 3B250 34X50 758 1X490 

Jd 39025 *050 35240 34X75 671 10487 

Sap 31440 - 31X00 31350 23 1,139 

TcM 42701 3044K 

■ BARLEY LCE <E par tonne) 


Sap 1386 -3D 1385 1361 133 445 

Dec 1410 -25 1430 1400 4484 31463 

■W 1444 -21 1463 1442 797 1X750 

May T465 -23 1479 1461 565 7401 

JM 1480 -26 1480 1460 14 6438 

S«p 1480 -20 1506 1480 12 5401 

IMd ABM 7X442 

■ COCOA pCCO) (SDfrs/lonne) 

Asp 21 Prtca Pm. day 

Daly 106X47 105X32 


60.375 +0-750 60500 58200 510 843 

53.700 +0400 $3425 5X100 4547 13489 
54.175 +0423 54250 53475 2483 1O0Z1 
75475*0.173 7X400 75400 293 3403 

73450+0.150 73400 71250 129 1,438 

7X125*0225 7X100 77400 82 1453 

7466 21419 


H PORK B&UES CME (40.000fca; centaAbs) 


■ COFFEE LCE (Vtonne) 


sap 101-50 +040 10140 10045 106 288 

Nov 104-40 +0.70 103.75 10320 136 1400 

Jaa 10X66 *040 10X25 10525 31 4T0 

Mar 10X45 +0.70 107.75 10725 - 157 

Mar 11020 +040 11340 11340 0 83 

278 1479 


sap 1708 *8 1723 1675 1008 5411 

Now 1696 +16 1705 1657 2046 1X706 

Jan 1653 +14 i860 1616 406 4048 

Mar 1616 +14 1630 1585 103 2408 

May 1596 +15 1506 1576 12 500 

Jot 1585 +12 1575 1375 - 168 

TOW 4,773 2X648 

M COfTEE ■C* CSCE t37.5GC*ba; CWtfS/fcS) 


tag 

01075+2600 

61075 

87000 

244 

528 

Fab 

84.150+2600 

64.150 

62050 1011 

4092 

Mar 

8X700+2600 

8X700 

81025 

104 

624 

•tar 

82000+1.900 

82000 

61000 

36 

288 

Jal 

82000+1.600 

82000 

82000 

4 

46 

tag 

7X475 +1.725 

60250 

60600 

3 

6 

Total 




10*6 

50W 


LONDON TRADED OPTIONS 

Strike price $ worn — CNN— — Puts — 


ENERGY 

■ CRUDE OIL NYMEX (1,000 barrels. S/barrel) 


M SOYABEANS CBT ftOOCOa We ewtaBOP OMbdl ” 


Close 6105-15 6l«H 

Previous 6095-100 8159-C 

HtfltfVlow 6165/01 

AM Offidd 6095-100 61-*9-f 

Kerb dose B150-S 

Open an. 14,965 

Total de4y turnover 3,145 

H ZMC, apsdaJ Ugh grade (S per tonne) 


6160-65 

8159- 60 
8165/8145 

6149-50 

8160- 70 


Latest Day's 


Clam 

1000 6-01.5 

1026-37 

Previous 

996.5-7.5 

1023-24 

Fhgh/tow 


1031/1021 

AM Official 

997-96 

1QCO-23.5 

Krrt Close 


1029-30 

Octal «L 

64.702 


Total daHy turnover 
■ COPPER, grade 

1X189 

A (5 per tome] 

i 

Owe 

1872-73 

1934-35 

Previous 

1973-75 

1933-35 


Mghftow 1968 1930/1026 

AM Offload 1968-67 1827-28 

Kerb doss 1836-37 

Open M. 2D3.B7B 

Total daty turnover 53,341 

■ LME AM Official C/S reito: 1-5*75 
LME Ooafaig E/S rate: 14611 

«** 1 son UtalSBX 3 Mel Mental SOB 


price change Mgh Lev Vsl M 

Oct 22.13 +041 2235 21.75 34430 83492 

Nov 2145 *034 21.74 21 77 1X705 3X625 

Dec 21.10 +047 21,17 2X79 7009 4X685 

Jan 2X60 *0.30 20.70 2X46 X 150 30.137 

Feta 2040 +045 2X30 20.00 1034 21491 

Mar 1990 *028 1X04 1945 73S 13463 

Total 71 0H 36X041 

■ CRUDE OIL 1FE tS/tawrel) 

Latest Day's 0pm 

price dungs mph uw VM tat 

Oct 20.75 *055 20.60 2X29 14.521 75091 

Nov 2028 *052 2000 1X86 4.468 16422 

Dec 1944 +045 1966 19.47 1.715 19475 

jan 19 40 *039 1X40 1X07 1442 14.124 

M> 1X00 +036 1X00 1X72 402 7.276 

Mar 1861 *043 1X61 1X81 2S 5088 

TOW 2*487180038 

M HEATING OIL WfMSt (42600 US ga*a; PflS paMJ 
Latest DsT» open 


61745 -X75 83540 61X00 331 148 

80875 *X50 80900 794,00 5058 15028 
76X25 +625 7S70O 77340 32060120083 
79140 +540 7S30O 78040 2019 20033 
79650 +540 79740 78X00 1.746 12030 
79645 *540 79X50 78540 1063 9018 
4*08818X342 


131.10 +645 13140 12540 2080 2088 
12080 +&60 121.00 11X50 8024 14065 
114.70 +270 11400 11100 936 3082 

11340 +2.10 11400 11200 74 1465 

11248 +140 11200 11200 39 511 

11245 +140 11100 11140 1 195 

1X172 2304* 

FSE0CO) (US oend/paml} 


■ SOYABEAN OB. CUT (BaOOOtbE centeftaj 


MB 21 

comp. (Wy 

15 day nmage 


10508 

101.17 


Pier, day 

10345 

10065 


■ HW3H OWE COPPER (COMEX) 

SaK Bar's Open 

price obaaga Ugh lee Vot M 

Mg 91-15 -0 *5 0140 9100 327 1411 

Sap 90 65 -0.75 91.70 9X50 3491 13.743 

Od 9040 -a 30 9X70 9040 16 1456 

Hew 90.15 -445 6940 6900 23 1.313 

Dbg 6845 -045 9X25 89A0 2063 19061 

Jan 69*0 - 83.00 69.00 1 976 

TMi 8191 58068 


Sap 62.10 +1.12 6250 61.10 9,470 23,800 

Od 6215 +1.09 6260 6105 8.740 24JSBD 

NW 6210 +0.94 6250 6145 1.471 1X079 

DM 6210 +0.89 6250 61.45 3056 26096 

Jan 61.60 *089 81.85 61.05 646 1X120 

M 6X05 *044 6045 5900 746 7.497 

TeW K0M12M5O 

M QAS OIL SE gftynw 

Sea Day's Open 

price ebaaga lOgb Uw VW tot 
Sap 191.00 +3.00 19140 18700 5,721 22011 

Od 18X25 +345 18940 16500 2062 11,441 

Haw 16745 *275 18745 18X75 1,707 6078 

Dec IBS 50 +2.50 18X50 18250 1072 14045 

Jaa 18100 +250 18276 18000 *31 5470 

Fat 17X75 +245 17X50 17845 101 1014 


tag 

2X10 

- 

2X15 

2X11 

191 

113 

Sap 

2*09 

-0.13 

2X12 

2403 

3031 

15089 

Oct 

2X17 

-0.15 

2X32 

25.05 

2070 14,165 

Dm 

2506 

-0L10 

2X73 

2X43 

X455 33000 

Jan 

2X79 

-0.10 

2X9E 

2X66 

658 

X138 

■tor 

2X15 

-0.12 

2X32 


270 

4087 

Total 





120TB 

77077 

■ SOYABEAN MEAL CST (100 tons; S/tori) 

tag 

2630 

+OS 

2660 

2830 

1015 

72 

tap 

2SX1 

+3.4 

25X3 

2540 

90S* 21083 

Oct 

2520 

+X7 

gsm 

21X0 

X871 

11055 

Dm 

2480 

+3.1 

2*90 

2*40 

W 31032 

Jm 

2476 

+X4 

2*70 

24X0 

i.toe 

5093 

Mw 

24*0 

•20 

2450 

2410 

1035 

X151 

Trial 





2S0M 

61081 

■ POTATOES LCE (e/ttamp) 



He* 
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_ 

- 
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_ 

Mar 

7X0 

- 

— 

- 

- 

- 

Apr 

84.1 


0&Q 

6Q.Q 

0B 

1066 

M«r 

8X0 

- 
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3 

Jm 
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— 

- 

- 

— 

— 

Total 





SB 

1071 

■ FREIGHT (SIFFEX) LCE (SIQ/lndex paint) 

tag 

1122 

+2 

1122 

1120 

40 

786 

■m 

1185 

+15 

1190 

1170 

21 

840 

Oct 

1271 

-1 

1275 

1268 

61 

1090 

Jaa 

1288 

-3 

1290 

1287 

13 

738 

Apr 

1296 

— 

1300 

1200 

— 

246 

JM 

11/6 

-5 

1150 

1150 

2 

24 

ItriM 





136 

40*3 


Dam 

Flat 





*fi 

■HIT 

Till 






■ WHITE SUGAR LCE (S/tonne) 

Oct 351.7 -1.7 3534 3514 1054 9.797 

Owe 34X9 -00 347.0 34X0 210 *038 

Mar 34M -14 3430 3414 157 8,711 

May 3364 -00 3370 337.0 61 2062 

Mg 3314 -10 3360 3340 22 10S7 

Od 3250 +05 32X5 3290 35 993 

Total 1499 3SJ9M 

M SUGAR 11' CSCE (112000*8: ccnta/tos) 


Od 1105 +003 1109 11.75 3483 67.064 

Mar 1145 -001 11-48 11.42 1069 46037 

May 114* - 1147 1140 1037 17028 

M 1X83 - 1X68 1002 620 13007 

Od 1X63 -002 1008 1002 389 7074 

Mar 1X45 - 1X48 1X45 - 793 

ToW 1042 14075 

■ COTTON NYC6 (SO0OOlb«g oanta/Bad 
Oct 7203 +041 7305 7230 359 7045 


H ALUM MUM 

(00.796) LME Sep Dec Sep Dec 

1450 43 94 19 38 

1SOO 19 SB 44 57 

1630 7 44 82 35 

■ COPPER 

(Grade A) LME Sep Dec Sep Doc 

1900 87 102 38 91 

2000 38 61 88 150 

2100 16 35 133 220 

■ COFFEE LCE Sap Nov Sep Nov 

1600 103 142 - *7 

1850 S3 114 68 

1700 4 89 1 94 

■ COCOA LCE Sap Deo Sep Dee 

975 64 83 - 28 

1000 28 67 - 35 

1025 8 54 4 47 

■ BRENT CRUDE 

IPE Oct Nov Oct Nov 

2000 77 - 31 79 

2050 52 TO 

2100 41 

LONDON SPOT MARKETS 

■ CRUDE OB- FOB (per barrel) +oc- 


Dutxd 31X85-3.80 +0490 

Brent Blend (dated) 52146-102 +O04O 

Brent Blend (Ctot) $21.24-031 +0530 

W.T.L *2200-202* +0060 

■ ON. PRODUCTS MWEprempt daHvay OF (tama) 


Shanghai 
warehouses 
‘hold copper 
market key’ 


By Kenneth Goocfing, 
Mining correspondent 


used as an educational tool 
to address environmental 
and recycling issues and acts 
as a catalyst to re s a arc e 
savings and recycling in gen- 
eral. creating jobs and busi- 
nesses in the recycling sec- 
tor." 

Acre was set up in 1984 
and its members are Alcan 
of Canada, Alcoa and Reyn- 
olds of the US, Pechiney of 
France and VAW of Ger- 
many. In their own coun- 
tries, Rival of Greece, Alu- 
suisse of Switzerland, 
lnespal of Spain and 
Grfinges of Sweden support 
Acre's efforts. 


complex that is to be priva- 
tised towards the end of the 
year. 

Its administration was 
merged with CVG Baux- 
flnm. which has a capacity 
to mine 5.36m tonnes of 
bauxite a year and to pro- 
duce 2m tonnes of refined 
aluminium. Venalxun's 
anrmai output amounts to 
417,544 tonnes of refined 
aluminium, resulting in 
combined annual sales of 
US$371 m. 


Short term copper prices 
depend on the fate of about 

85,000 tonnes of the metal in. 

Shanghai warehouses, 
moved to China from Lon- 
don Metal Exchange ware- 
houses in the past two 
months. 

Making this point in its 
latest Copper Briefing Ser- 
vice publication, Blooms- 
bury Minerals Economics, 
the copper industry special- 
ist, says the destiny of this 
p+oini is even more impor- 
tant because, by BME’s cal- 
culation. the global market 
surplus Is much smaller 
th an previously thought 

If the metal in China is 
released to the market, BME 
suggests that copper prices 
could fall from late August 
or September to give a first 
half average next year of 
US$1,750 a tonne and a sec- 
ond half, average af -IUHO. If 
the metal stays In China, 
prices could average $1,875 
to $1,925 a tonne next year. 
Copper for delivery in three 
months on the LME closed 
last night at $. 

Mr Peter Hollands, editor 
of CBS, says the copper in 
nhtrm is rumoured to belong 
either to Sumitomo, the Jap- 
anese group that recently 
dismiss ed its senior copper 
trader for unauthorised trad- 
ing. or to China National 
Nonferrous Metals Import 
and Export Corporation 
(CNIEO. “Similar tonnage is 
believed eventually to be 
needed for return to China's 
Strategic Stockpile, but 
when that would happen is 
unclear. Our understanding 
of the original loan from the 
stockpile to CNIEC was that 
it was for up to two years. If 
that is correct, it may be 


that the Stockpile will not 
take the 85,000 tonnes baLk 
until early 1997." he adds. 

Expressing the fr ^ lst . rat Jf‘ 1 
felt by many market ana- 
lysts. Mr Hollands says: We 
do not know enough about 

the 85,000 tonnes m Shang- 
hai. Why was it take out . or 
LME warehouses when sup- 
plies of copper for 
delivery were tight? What 
motivated and what no 
motivates the owners? What 
exactly has CNIEC agreed 
with the stockpile over tim- 
ing? Under what conditions 
would this material be solo 
into the domestic or export 
market now and bought 
back later? What, if an>\ s 
the strategic purpose or toe 
Strategic Stockpile?" 

Mr Hollands suggests chnt 
much of copper's price weak- 
ness in the past few months 
was caused by the Sumitomo 
affair. He points out that no 
firm information is available 
about S umi tomo’s remaining 
copper futures position “but 
an y continuing exposure js 
at least in part counterbal- 
anced by the remaining 
Large short positions in somp 
of the investment funds. 
These were originally con- 
centrated in August but 
some have since been rolled 
forward into Septenber. 
This is causing general wari- 
ness in the trade over the 
possibility of anather 
squeeze developing it Sep- 
tember. though few vould 
expect it to be long-lived." 

BME forecasts a slobal 
copper surplus of rs.000 
tonnes this year following 
last year’s 85.000-tonne defi- 
cit The surplus is seea ris- 
ing to 250,000 tonnes in 1997. 
Copper Briefing Service £725 
or US$1,150 a year from 
BME, 70 Marchmont Street. 
London WC1N LAB. UK 



CROSSWORD 

No.9,154 Set by ADAMANT 



7293 +X41 7305 7230 359 7045 

7345 +0.43 7308 7285 2768 2X873 

74.68 +OA8 74.75 74.15 222 7.758 

7500 +002 7500 7500 81 8131 

7X13 +028 7X25 7X00 BS 4016 

7500 +000 75.15 7513 21 1058 

3AS0 8X7WI 


Premium Qiaoflna S219-221 

Gta CM Si 92-1 83 *6 

Hrnnj PuHI OB 987-98 +3 

Naphtha SI 93-195 +1 

JM hJfli $219-220 +3 

Dteaaf $194-195 +3 

■ NATURAL QA3 Pa ne affiia m) ) 


M ORANOE JUICE WVCE (150OMbB; canta/fto) 
S ap 121.10 +005 12100 11X25 826 X1» 


121.10 +005 12100 11X25 826 5.190 

11505 +X40 116.00 11400 1008 8567 

11406 +005 11500 113J5 669 5083 

11X25 -025 11500 114.75 54 1062 

11X50 - 11X80 11X50 44 350 

11800 +0.70 11800 11X00 215 180 

3026 18067 


Bacten (Sep) 1400-1405 *0475 

Pamneum Agua. 7W, London (l tint 330 gras 
Wl OTHER 


PRECIOUS METALS 


M LONDON BULLION MARKET 
(Pncaa awpptod Py N M RotfncfiBd) 

QoldfTroy 02) S price t aquto SFr «Ctfv 


■ NATURAL GAS NWEX (10000 Afflflfe: SAoaBU 


0090 
Opening 
Morning Rk 
AR amoon fix 
Day's H£h 
Day's Low 


387.30-307.60 

386.70-387.00 

386.90 
387.00 
387 £6-38705 
38B0O-3flSSO 
36600-38740 


249.561 464.687 
24X726 467080 


Latest Dq n Opaa 

pitot doaga Mgh Law M hi 

1015 -0.138 2.025 1010 17064 20,464 
1.880 -0.144 2090 1080 6034 3X705 
2-115 -4} 107 2205 Z.1Z5 1038 14294 
2225 -0.087 2270 2225 1.123 1X004 
2240 -0.075 2094 2230 1,454 1X118 
2.175 -0.070 2225 2175 540 7,491 

*0021141067 


FUTURES DATA 

AM Arubs data suppBed tty CMS. 


O0W (par tray oe)$ 5387.45 +000 

SOvar (par trey «Ji* 52200c +100 

Ptattown (per trey col) $39800 -005 

RritodJum (par troy «.) 512425 -1J25 

Copper 980c 

Lead (US prodj 4500c 

TVv (Kuala Lumpts] 1S0Or +0,03 

Tin (Naw York) 26500 


Loco Ldn Moan fitrid Lomflng Rama (Vs US*| 

1 mcrtii 404 8 manttH 4.07 

■ UNLEADED OA30LWE 

NYKX (42000 US 08*3,' PUS pOl} 


2 months 

3 month* 

—.400 12 morrtha 
—407 

4.00 


Lataat taVa 
prim shanga Hub 

Urn 

0pm 
«M tot 


pftroy qzl US Oa equlv. 

tap 

6X45 +003 64.10 

6X20 1X722 21610 

Spot 

33400 

518.73 

Oct 

6260 +0.43 6270 

61.40 

5003 18068 

3 months 

33900 

52500 

(tor 

80.55 +066 6005 

5860 

1.165 8,735 

6 monthn 

343.40 

532.00 

Dm 

5X15 +005 5X40 

5X60 

1.1M 4007 

1 year 

35205 

54X85 

Jm 

S&2S +X40 5X70 

5X10 

466 4079 

OoWCObw 

Knjganand 

Naw Sovereign 

S p«a 
386080 
39600499.00 
86-90 

£ equlv. 
MD-251 

58-58 

Fab 

Total 

5705 - 5705 

5705 

480 1048 
2X13* *2014 


Strengtit haa Bean main t afc iaa at wool auc- 
tionaMd this weak. Australia saw a very 
gradual rtoa, w#H the Eastern raaricat tnffi- 
grot dosing m 614 cants. Just 2 earns 
higher than a week be fo re. There wan a 
sale In RMiuntla, taking tha West am 
market htScator up by 4 cants compared 
wRh two weak* before. Tractors comment 
that at thd atapa of th* season, with a 

cMncc of men active buying tern cwna 
at soma stage, there 0 soma reason for 
aattotaettan with Crmnc ax Mow .Thatonrt 
was atoo frm this week, the maritat indica- 
tor dosing 2 cants taghor at 472 cents a 
kg. British wod sold in Bradford, the etoar- 
ancaai 9CTH being better than at the moat 
recant sale. Phces ware unchanged. 


VOLUME DATA 

Open tagamet and Uahxne data shown for 
contracts traded on COMEX. NYMEX CST. 
NYCE, CME, CSCE and PE Crude OH se 
one day in ana nre . Volume & Open interest 
tanas arc tor all traded months. - 


INDICES 


Cflttto 0 m weight) 9BD4p 

Sheep (Eve wdgtif) 1l40lp 

Pigs (Bus welghQt 10&00p 

Lon. day sugw (nw) $308 .70 

Lon. day sugar (wrej *37300 

Bsrtoy (pig. toed) Unq 

Mata (US Na3 YeftM) S14l0v 

Wheat (US Dark North) Unq 

Rubber (SertV 8&.7Sp 

Rubber (Otijf 8675p 


9604p +003* 

1 1401 p +701- 


lO&OOp -11^2* 
5309.70 


*37300 -100 

Unq 


■ R&iTeBS (Base; 18/W31^10a) 

Aug 22 Aug 21 month ago year ago 
19440 10409 19680 2247.7 . 

■ CRB Rubirea (Base: 1967^100) 

Aug 21 Aug 20 month ego year ago 
249-84 230.65 

■ Q8CI Spot (Baaa: 1970^10^ 

Aug 2t Aug 20 month age year ago 
19900 200.76 10X58 179.7* 


Rubber (KLRSSNol) 32200m +030 
Coconut OH (PHQ§ S79OL0W +50 


Palm Ofl (Malay.S 
.Ctspre (PW9§ 
Soyabeans (US) 


33320 

S4880W 

224.0 


Oooon OAnkW tadox 74.85 -000 

Wootope I84e Superf *23p 

C PW tom urtoae otandM md. p pamotg. a cmiAx. 
r rtnggtolig. m IMnrim ointofln, v 6m. x Ocl w JUMin. 
z Aug/Sm V lenmn Pmafc* f dFRanMam. 4> Bunan 
mart** max “ CMoga m «■*. lanre on 15*4 bast or 
Pto»»*L 


ACROSS 

1 Footballers and economists 
reckon it's a he ( 5,7) 

10 Suffer, therefore, and in 
Gexmany first (7) 

11 Unusual, if crud, match (7) 

12 Laughs at male with nock 
off (5) 

13 Hardy girl about to dannp 
when the elders have dis- 
appeared? (8) 

is Relating the story about a 
fool providing decoration 
(10) 

16 New dues? No, secondhand! 
(4) 

18 Run round a river and veil 
(4) 

26 Nicaraguan fighter even 
changes to break the law 
( 10 ) 

22 Doctors despair about a 
perfect setting (8) 

24 Police officers caught 
starting to subvert the 
records (5) 

26 Create a stir about nothing 
to make the dish Cl) 

27 A supporter of books with 
left to centre leanings (7) 

28 Financial business of trav- 
elling actors (5,7) 

. down 

* Kidnaps sailors crossing 
the Channel (7) 

8 Emphasises need for sec- 
ond locks (8) 

4 The smallest part or a male 
animal (4) 


5 Sterilise or clean it with 
hot solution (10) 

6 Relative to having dirty 
article taken away (5) 

7 Look back on swell sweet- 
ies (7) 

8 Give views on ruins, but' 
repair most (6,1,6) 

9 After being angry, relish 
trying on other sexy 
clothes (5 8) 

14 The pedigree horses stood 

apart in the group (10) 

17 .... but have a disadvan- 
tage in the race (8) 

19 Stops criminals getting 
caught (7) 

21 Chinese rates fluctuate 
between two points (7) 

28 Said in prance to be the 

same ( 5 ) 

26 Wit h i n the traditional t/mi* 
sol-fa range (4) 

Solution 9,153 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


Another record closing high for Footsie 


By Steve Thompson, 

UK Stock Market Editor 


A rev ival of confidence to 
international bond markets fol- 
lowing the decision of the Bund' 
esbank Council to reduce its repo 
rate quickly lifted share markets 
and saw many of London's lead- 
ing stocks power ahead to new 
records yesterday. 

The Bundesbank's move, which 
was followed by s imil ar action by 
the Bank of Prance and else- 
where in Europe, was the second 
piece of good news on global 
interest rates this week, after the 
US Federal Reserve’s decision not 
to lift interest rates on Tuesday. 


Strategists said there was wide- 
spread relief as the news became 
known. The Bundesbank move 
was said to have been put to jeop- 
ardy by a stronger-than-expected 
survey of business confidence in 
Germany on Wednesday, which 
was followed by a sharp sell-off 
In blinds and also affected US 
bonds and UK gilts. 

The FT-SE loo Index closed just 
below the day’s best levels, with 
a net 19.0 gain to 3£9L1 - an 
all-time closing high. 

At the session high, reached 
only minutes before London 
closed, the index touched 3,891.9, 
only 2£ points below its previous 
intra-day peak on Wednesday. 


Second line stocks were also 
being chased higher, with the 
FT-SE Mid 250 index closing 15.1 
ahead at 4.4015. 

Turnover in equities continued 
at recent enhanced levels, even- 
tually reaching the 650m shares 
mark at the 6pm count. Unusu- 
ally, turnover was concentrated 
mostly In the FT-SE 100 stocks 
which accounted for over 55 per 
cent of the total. 

London's strength at the close 
of business was in sharp contrast 
to the trend at the outset of trad- 
ing. when share prices were 
uncertain and prone to bouts of 
selling pressure in the wake of 
Wall Street’s overnight fall 


A fresh and severe fall in 
shares to BAT Industries, the 
tobacco and insurance group, 
after yet more bearish news from 
the US, upset sentiment in Lon- 
don. BAT shares have fallen 18 
per cent this month. 

Prudential caught the eye on 
the upside, as dealers noted 
ext remely heavy trading in the 
options and the underlying stock 
ahead of results expected next 
month. Talk of potential Euro- 
pean mergers and a trade sale of 
Pru's Mercantile & General sub- 
sidiary were greeted with scepti- 
cism. 

Senior dealers said they expec- 
ted Footsie to take another dash 


at the 3.900 level this morning. 
“There is a tube strike in London 
tomorrow and the futures boys 
will try to take advantage of any 
poor attendance in the market to 
get their own way," one said. 

The value of retail business in 
Stocks crept up to £1.65bn on 
Wednesday, the highest level for 
over two weeks. 

Unusually hi gh levels of activ- 
ity in Footsie issues was attri- 
buted to BAT, where turnover 
jumped to 24m shares, the fourth 
highest session total for two 
years. Hanson, which owns Impe- 
rial Group, the UK tobacco 
group, was also heavily traded, 
with 21 m shares changing hands. 







I n di a n s md ratios 


FT-SE 100 3891-1 

FT-SE Mid 250 4402-5 

FT-SE-A 350 194A3 

FT-SE-A All-Share 1922A9 

FT-SE-A AH-Shara jWd 3^3 


Bast per fo r m i n g Motors 

1 Ufe Assurance 

2 Bufldktg Mate « 

3 Gas Distribution 

4 Water 

5 Ta teco mmunicationa 


FTCWasym®* ^ 

FT-SE-A Non Fins P to __ 0 

FT-SE 1 00 Fut Sep 3904* +»* • 

10 yr Gilt yield 7.84 7.oj 

tong giWequity yW ratio 2.13 

Worst perfonidns sectors 

3 Consumer Goods 

4 Bectronic & B®c ~ _n ? 

5 Papar : Pcfcg & PrVtong _ * 


- -qr-js 


■-Srj&M 


.. TST 


US news 


BATs 


Newts that BAT Industries is 
prepared to right US propos- 
als to make tobacco a regu- 
lated drug, did little to allay 
fears about the likely impact 
of such a move and sent the 
group’s shares falling 
sharply. 

By the end of the session, 
the stock had lost more than 
5 per cent of its value after 
falling 24 to 422p. It was the 
day's sharpest decline In the 
Footsie and sent BAT to a 
new low for the year. Turn- 
over at 24m was by far the 
highest in the FT-SE 100 
index. 

The US a dmini stration is 
expected to support a Food 
and Drug Administration 
(FDA) recommendation - 
possibly as soon as today - 
to regulate tobacco as a 
drug, a move that could see 
the banning of certain forms 
of advertising, promotion 
and sales methods, which 
analysts say could hit 
tobacco sales substantially. 

The prospect of such pro- 
posals going ahead brought 
renewed talk of a demerger 
between BATs tobacco 
interests and its financial 
services arm. One analyst 
said: “maybe it is time that 
the split was considered seri- 
ously." 

However, a fan of the 
stock said: “Today’s falls are 
really overdone. We knew 
about these plans and I am 
confident BAT and the 


whole tobacco industry will 
fight them all the way." 

Fears that the poor senti- 
ment in BAT would spread 
to Hanson, which is about to 
demerge Us Imperial 
Tobacco business, proved 
unfounded. Shares in the 
International conglomerate 
put on 3‘A to 162 p. in heavy 
trading of 21 m, the second 
highest Footsie total. 

A number of speculative 
stories combined to drive 
shares in life assurance 
giant Prudential Corpora- 
tion sharply higher. The 
stock price Jumped 17 to 442p 
on trade of 11 m, the heaviest 
single-day’s activity in the 
insurance group’s shares 
since mid-March. 

One story doing the 
rounds early yesterday 
suggested a possible merger 
between Prudential and 
Swiss group Baloise Insur- 
ance. Another rumour was 
that the group may dispose 
of its Mercantile & General 
(M&G) reinsurance subsid- 
iary and that a trade buyer 
was lurking in the back- 
ground. A Swiss group was 
being talked about as the 
possible suitor for M&G. 

However, more cautious 
market specialists suggested 
none of the above was likely 
and instead attributed the 
sharp rise in the share price 
to a shortage of stock. 

A cut in German interest 
rates buoyed shares in key 
stocks to the construction 
sector, notably those with a 
significant exposure in the 
German, market. One of the 
beneficiaries was Redland. 
which ended 15 up at 450p. 
The company’s representa- 
tion in the German market 
is through its 56 per cent- 


owned subsidiary, RBB, 
which contributes 27 per 
cent in turnover and 48 per 
cent to Redland ‘s operating 
profit. 

Mr Simon Brown, building 
analyst at UBS. said the rise 
in the share price was indic- 
ative of the importance of 
RBB's contribution to Red- 
land, particularly after the 
restructuring plan. RMC. 
meanwhile, jumped 23 to 
1075p. 

Caradon finished 7p up at 
226 after the release of inter- 
ims by its 50 per cent-owned 
subsidiary Weru AG. 

Although Weru '8 interim 
numbers were not that good, 
they confirmed that the 
rationalisation programme 
was working one analyst 
said. 

Cable & Wireless ended 6p 
firmer at 415% on volume of 
1 2 m. with analysts attribu- 
ting the rise to expectations 
that the new chief executive 


Mr Richard Brown’s review 
might lead to the disposal of 
some of its businesses. Such 
a step, if It happened, would 
unlock more value, analysts 
said. 

The bulls in RentokU 
Group gained the upper 
hand after the support ser- 
vices company reported 
interim figures. The shares 
jumped 10 to 419p. However, 
analysts at BZW remain 
bears of the stock. They 
were particularly disap- 
pointed by the group's deci- 
sion not to sell any major 
parts of the BET acquisition. 

Mr Nyren Scott Malden at 
the investment bank 
believes the failure will 
“dilute the quality of earn- 
ings" at the group. 

The day’s best performing 
Footsie stock was National 
Grid where the shares put 
on 7 to I78p, on the prospect 
of a more favourable pricing 
regime in the wake of the 


FINANCIAL TIMES EQUITY INDICES 

Aug 22 Aug ai Aug 20 Aug 19 Aug 18 Yr ago TOph low 

Ortftray Star* 2821 J 2808-4 28198 2801-8 2824-5 2041.1 28882 2668a 

Ortt ctV. yMd 4.04 4.08 4.04 4.13 4.03 4.07 4P2 3.78 

P/E ratio net 17.05 1606 17.04 16.72 17.12 15.82 17.25 15.80 

P/E ratio nfl 1648 1&82 16.68 1&56 16.94 15.64 17.03 16.71 

Ontay Stars Mm aha wtnpMWr t Htfi 26852 1904/96: B» 484 2606*40. Bm DMK 1/7/35. 

Ordbtry SUM hou r ly rhangaa 

Open 8-00 IQjOO IIjOO 1200 1OO0 140)0 18L00 1600 H*gh Low 
28002 2810.7 2806.1 2804.4 28102 2818-3 28105 2821.7 28192 2B2SL3 28032 
Aug 22 Aug 21 Aug 20 Aug 19 Aug 16 Yr ago 

SEAQ bargains 28223 32.456 31.741 33,442 30308 20040 

Equity turnover (Erott - 16502 1445-4 1442.5 13862 13692 

Equity bargeinst - 36250 3923S 39,534 30583 32287 

Shares (rated imOt - 538-4 6001 451.3 486.1 6032 

TBetodteg tea-mtotac txarom and omasa 


FT-SE AM 
-For 1990. 


Aug 22 Aug 21 Aug 20 Aug 18 Aug 16 Yr ago "High low 
107220 107120 107020 1072.10 10BB20 - 1140-40 965.70 


Rteaa and Mb' S2 Weak Hghs and low* UFFE Equity options 

Total Rtes 614 Total Highs 73 Total contracts 45229 

Total Ms 487 Total Lows 36 Cate 17218 

Same 1286 Puts 28-411 

Ang 22 Data based on Equity stem Hated an flte London Share Swioa. 


COMMERCIAL PROPERTY 


Priere »r Wttf) mnM tor an 


For sale in GENEVA 
IN THE HEART OF THE CITY 

IDEAL FOR PRIVATE BANKS 
OR FINANCIAL COMPANIES for their own setting 

SUPERB and STYLISH OFFICE BUILDING 


with san d i n g , in excelle n t shape, canstruebao date cod of 19th 
comity, close to the old iown of Geneva. 

Total surface 1020 sqm, S floors, elevator, spacious offices, firs 
places - Sate price: CHF T2S0’0«L- 

Ftie available for institutions. contact: 

IPSA INVESTISSEMENTS PRIVgS SJL 
Mr.MIdwlWyss 

44, Petite-Boissfere - CH-1208 GENEVA 
Phone 022/785 55 44 • Fax 022/78* 54 *2 


r NIQUE IN BELGIUM 

New commercial property 
under construction, 
j "Apartments + Offices'’. 
Very luxurious and hl g h -tec 
commercial building 
- An utilities readable fay 
computer at any ome and 
place * near Cinquantenalre 
In Brussels (B- 1040). 

7% profit guaranteed by 
bank. 

Asking price USS 4,000.000 
Purchase of shares posslble. 
Please contact 
•F+S2 2 583 OO 20 
or fax +4-32 2 583 OO 29 


> bWDMWM 


Medical Centre in Harfey Street 

2 buildings, lease ior 999 years consisting ot: 

23 consulting rooms, fully equipped, furnished and 
newly decorated. 

3 operating theatres, x-ray. E.C.G., treadmill and 
other medical equipment (mostly unused) 

One penthouse and one self contained furnished 
flat. 

Luxury mews house. Sale includes business and 
premises 


For Sale m Benani 

Luxury offices (450m2) 
near the Cinquantenalre 
and the European 
Commission. Modem 
hlgh-tec facilities. Very 
Interesting conditions. 
Available from I st 
September 1996. 
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more relaxed roles suggested 
by Ofgas far British Gas ear- 
lier this week. Shares in the 
latter ended the session 2V4 
better at 207p, after trade of 
10m. 

Diversified industrial 
Berlsford fell 13 to 160p fol- 
lowing a vote by workers at 
its Magnet kitchen factory at 
Darlington in favour of 
industrial action. 

Weir Group was the best 
perfbnner in the FT-SE 250, 
climbing 18 to 234p despite 
announcing that half year 
pre-tax profits had fallen -L8 
per cent to £19-2m, partly 
due to lower profit contribu- 
tions from Devonport dock- 
yard. 

Mr Daniel Bevan of Credit 
Ly onnais Tjiing said that th»» 
market had been bracing 
itself for worse news and 
that there was a certain 
amount of relief, with the 
stock having fallen recently. 

He said that there had 
been a reassuring meeting 
with analysts. Nevertheless, 
Credit Lyonnais Laing 
shaved its full -year forecast 
to £45m from £48m while 
BZW reduced its forecast by 
six per cent to £51m. 

Ladbroke hardened 2% to 
203Vip ahead of next week’s 
results. Analysts expect the 
hotels division to benefit 
from good current trading in 
the London market. 

Despite strong trading vol- 
ume. Allied Domecq fell 2% 
to 439%p, with one analyst 
suggesting It would continue 
to drop until Bass 
announced its acquisition of 
Allied’s stake in Carlsberg- 
Tetley. Bass, however, 
strengthened 5 to 837p. W H 
Smith climbed 11 to 532p 
ahead of next week’s finals-- 
while Next perked op 8 to 
566p ahead of its interims in 
September. 

Dairy stocks continued to 
improve following the 
reform agreed by Milk 
Marque, the farmers' supply 
co-operative, of its wholesale 


milk sales system. 

Colgate firmed 7 to 439p, 
Northern Foods rose 5 to 
2l0p and Robert Wiseman 
hardened one penny to 175p. 

J Sainsbnry continued to 
weaken, Tuning - 4 to SS5p 
after the recent spate of prof- 
its downgrades. 

There was profit taking at 
EMI Group, which fell 19 to 
1461p while News Interna- 
tional dropped 14 to 346p fol- 
lowing its full year results. 
Pre-tax profits fell to £4l5.9m 
from £?78.7m last year, 
partly doe to the cost of clos- 
ing the Today newspaper. 

BSkyB added 10 to 557. 
with NatWest Securities 
changed its stance to "hold” 
from "reduce* after prelimi- 
nary results in line with 
market estimates. * 


FUTURES AMD OPTIONS 


■ FUTURES lUFFB £25 par Ml index pofcit 

Opro Steprioe O-we ^ ^ 

Sep 38800 3904-0 + 2*0 39140 38732 1094 

Dec 3B04J) 38254) +2W 3925-0 « 330 

Mar 3S3B J) +26.0 ° 

■ FT-SE MED 2 S 0 tePSC FUTURES (UFFQ £10 per toll Index point . — . — 
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§70 FA 
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$100 FJ>. 

- FPL 
$110 FP. 

' F.P. 
3 F.P. 
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3 FP. 
16 FP. 
§ FP. 
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§100 FP. 
$12 FP. 
§ FP. 
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3149 F.P. 
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$ FP. 
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■ ftagfcml Meet 

MtesC13| 253827 -03 254EJ528S729 3.13 3529 356326 SZ72J4 

/nrttedi (7) 215110 +12. 2(0928 242928 22G 2229 29Z724 212320 

Noth Anted (11) 182125 -12 18029 173322 .023 . 8828 218829 148824 
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FT - SE Actuaries Share Indices 


The UK Series 


BtgOtoieCtays 
Etowprtte 0*f 
FW 

Foreign 8 COL LT. 
Gan. Accra™*} 
General Boot f 
Glaxo W to l c ow to t 
Gtjmwed 
Granariat 
tesviMaLt 
oust 


Oafa Year D*v. Net 

Aug 22 cfaae% Aug 21 Aug 20 Aug 19 bqo ytokflt covar 
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■qllv, ytd Return 


FT-SE 100 

FT-SE Mkf250 

FT-SE Md 250 w Im Trusts 

FT-SE-A 350 

ft-SE-a 350 Htgtoer YMd 
FT-SE-A 350 Lower YMd 
FT-SE SmatiCap 
FT-SE SmefeCap ex few Trust* 
FT-SE-A ALL-SHARE 


405 3872.1 38802 3883.7 35200 4X12 226 15X77 132.18 161096 

+03 4387.4 43852 43603 39022 3.43 126 22.00 126.48 1782.04 

+03 44223 4419X7 4401^ 38153 332 1.70 2023 133.19 179932 

+05 1937.4 1941.8 19323 17532 339 129 16.15 8325 164536 

+04 1851 A 18583 1848.1 1738-4 521 130 12.73 8238 132235 

+05 2030.7 20322 20233 1772.7 2.71 2-16 2133 4002 1421.73 

401 214047 2144.72 2139.67 190221 3.08 137 2423 4062 1774.46 
+01214021213068213211 193738 331 1.75 2136 45.72 1778.69 
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10 MMERAL EXTRACTION (24} 
12 Extractive Industries^ 

15 OiL In feay t a dpl 

16 06 Expfcxaton 8 Prodfl9 


20 GS4 MDUSTRIALS(279) 

21 ftteling 8 CorMnjction(34) 

22 Bt*Sng Matte & Marctn(29) 

23 Charelcal 9 C 2 q 

24 DhrersMted InduBlriatotia) 

25 Bectronic 6 Beet EqUp<36} 

26 Engfeiaering(7i) 

27 Engineering. Vahlctea(l4) 

28 Paper, Pekg & PrtnfingC28) 

29 Textftos & AppareOO) 


30 CONSUMER 00008(81) 

32 Alcoholc Bto ea gto R 

33 Food Pnaducer 3 ( 2 «) 

34 Household GoodsfIB 

36 Health CareCZOQ 

37 PharmaceuUca4a(l33 

38 TobeccoCU 


FOR SALE : 


++32 2 883 OO 20 
! oar fine ++32 2 583 OO 29 


• •nto ota <• Engend MHM> Itn Pmt 


Four Storeyed commorcU botidtng W the Itsut of Bangicok CKf, 
id«aUo ofwiale a medium siati factory sa anoiflet. 

100% foreign businass permit wttb a vsry wtde scope of 
activities also mousbia. 


40 SERVfCeSC233) 

41 DtetrttxJtors(31) 

42 Leisure & Hotata&4) 

43 Medta<45) 

44 Batatas, Food(14) 

45 Rotattera, GenaraifM) 

47 Breweries. Pubs 8 ReeL£4) 

48 Support Servtcea(49) 

49 Transport£22) 


For mom (tettflS toe +985 £896 3Z1S 


OHICE INVESTMENT 

FOX SALE 


FOR SALE 


I NCmON ItACE. OASOOW. 
Let to Allied Irish Bank PIC 
"AAA Covenant. 

IBycera u n otp b -cri. 

Dene 151300 pj. 

Price: O/o 1700300 


SPEIRS 

GUMLEY 


CHARTERED 

SURVEYORS 

0141*332 2752 

im saw snm 
GLASGOW G£ 4Lt 


4 Soper-de-Laxe Apartments 
[275m2 - 450m2L price* 
nngc between 08$ 600,000 
and 

OSS 1 . 000 . 000 . CkM to 

(Htop a nl reit i e «Tlri tint 

European CGnurdsdon. 
iin nwdem high -ter 
fadlitie* avaflaMe. Mutde 
bathrooms 
with Jacuzzi etc. 


A Charming 
PHtedSd^wSined 
Office Bonding 

sttnMMra 

BotakySqMreand 

&asranH r Sqflare 

MAYFAIR W1 
4^00 sqit 
TO LET/FOB SALE 
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72 Bante, Mare ha r «8 9 

73 lrtsurance(22) 
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■ Hourly movements 
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♦1 
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VC 
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Northern pact, 
tattren Foods 
aongof 
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294 *2 

010 .Z 

88a +« 

401 -1*2 

203*2 *2*2 

07B +5 

744 +0 
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560 -1 

365 *4 

1S4 +0 

626 +1 
103*2 +1*2 
240 -1** 

430 +3 

195*3 -1*2 
496 *3*2 
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. 168 +1 
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*08 +II 3 
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311 -a 
141 -3 
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Tel: ++32 2 683 00 20 
Fax: ++32 2 583 00 28 


To advertise your 

Commercial Property 


RUTLAND 

532 Acres 
Mixed Fram 
For safe 

with vacant pcaKHwi, Dctaib 


The latest share price 
reports by dialling the 
above number from the 
handset or keypad oa 
your fax machine. 
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■ FT-SE Actuaries 350 Industry ba sket s 
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Bdg&Cnatren 1167^ 1167.1 11668 H67J 1168.1 11B9^ llffij !1gL3 11704 117BA nara 

Ptermacaotefc 53968 5394.1 S3SB.G 5371^ 53745 5383> S 38 CL 0 5387.1 S 3 fP9 53 ^ , jjtZ 

2|01 -T 32064 2202.1 22069 22166 2212.7 22165 22164 2227.8 2228J 21967 

Banks, Ratall - 4504.0 45160 45160 4501.6 45064 <518.0 <520.6 45363 45264 4S2S.1 45^4 

AdtiMonteintoniaaan on tin FT-SE Actuaries Share bxScas Is pubiatiad In Saturday bauex. 


And reach 52, 


property deefoton makers. 
Contact 

Courtney Anderson 

+44 0171 873 3252 Fax +44 0171 873 3098 « 


from Messrs Many Mute Street 


Oakham Ritofamd. LE1S 6DY 


rt» dOA afGrjtae teottoj 
rmim n nimrui iwtoln ifci nr 
ptacaS +44 171 8734378 


-niB FT-SE Acaorite Share bitfloes are canufated 0/ FT-SE tntam ati ontf tMted fci coniuncaan with thn — 

Actuaries and the Inatiike of Aehrartm. a vtjs: inwrehiuJ imm iqm ^ JheFacuBy at 


Tel: (01572 ) 755555 


Aougrtea and tile inatiute of Actuartaa. O FT-SE totemteto na l Limited 1996 At Rights reserved. Thl o* 

>nc ^” cl, ? ?^^ h « ieonfa R M ^g»te»aaiti9teafgwxintinatewtBijg8hadlyFT^Efcitei u . ii,- , Bl fSS^ 3> * ra 
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WM Company, t Sector P/E mao* greater than 60 end net coma graate than 30 aa not rinwi t 
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financial times 


FRIDAY AUGUST 


23 1996 


??■ > 
•** .•= . 


4 pm a>& August 22 


NEW YORK STOCK EXCHANGE PRICES 


23*4 i?% AAR 
«% 30% W 
b -« : 68 wn 

50% rijflSAii 
47 V 33% AMML 
17% 13% vmpt 
20% 13'jMMDfl 


<8^ Aepncen 
50% 37% AGE Ud 


1d>i SljACMCAft 050 9.1 8 254 

"l 6%ACM(M)m 037 SO 163 

7% stat&isc afifimo joo 

9% SUACHOrtSe 050101 3« 


ni w a om iw 

» 1 I *■ «* iHtMM 

ft-W S3 20 3« 20% 20% 20% ♦% 

150 IS 18*57 3914 37^1 »% -1% 

17 J064 07*4 88*8 80S* + 1% 

£® 5X 26 506 «% 33% 39% +% 

0* 7.0 70 7KH u*7% 47% 47% +% 
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15% 14 Pac Am he 

24% 11% PncSdUl 
2£% 19% Mlep 
31%M%PaCB« 
28% 19%PacfiE 
35% 26% PTSte 
23% 17% Pate* 
28% 18% Pal 
34% 26% Pan Bit 
37% 16% Park Bs*d 
6% 5%taM* 
44% 31% PSM41X 
35% ffi lh yte aSh 
32% 23%Psafi*X 
S6t 2 mFusdUX 
54% 44Pwnay 
42% SftFmnErt 
K% 36% nan 
34% PhvEh 


77% 60% POrar 
44% 35%nmUrt* 
77% 94%FMpOx 
17% 13% nasaun 
107% 85% Rltor 
43 25% FWpsB 
44% ST%RN>t 

14l 2 9*2nOVHx 


23% MtaCTW 1® 9.0 16 33 20% 20% 20% +■% 


17% 12% ktaSd 
188157% IWun 
2S% 2l%Mted 
20% 12% IMn 
02% 40M*Ht 
22%17*2l*taB 


30% 28% PtaWQ> 1® 3U 12 227 29% M 29% +% 

18% 13%Pkaaani 022 IU 7 348 18 15% 10 +% 

14% 12% Pkrtn 1® 62 111 13% 13% 13 s * % 

51% 41% HteyB 1.38 £7 12 57® 50% 50 50*2 +% 

31 22%nffiTk 0.10 03 X 85* 29% 29% 29% 

30% 21 taw Dam X 0® 12 95 4046 25% 24% 24% +% 

16% 7% RayogyB 80 32 12% 12% 12% -% 

27% 22% Phn teak 2X4 7.7 15 220 28% 26% 26% +% 


08% 44%Hq«80 1® IX 80 15® MS 


35% 28 HteBMEd 044 1X 10 58 33% 


26% 19%Eog0a 0X6 1.7 X 1800 20% 20% 20% *ft 

13% 10% Ends BDE31 0X2 5L5 10 I8B 11% 11% 11% 

M% 20% Eras 1® 7.1 10 273 ® 21% 21% 

525481% Enren 105 Tl® £2 Z1® uS5 525 S3 

43 34% En® QXS £0 10 3265 41% 41% 41% +% 


28 0%ttzGM$HE 26 2821 

2019%taM 0® ZB 18 3® 

15% 12% Hanna 007 05 7Z756 

14% 11% MIN 0X8 £1 21 1585 

8% 5%H®tal& l 318 

50% 4O%Ru0MNta* £0107 000 

01% 52HWdl 1® IX 172712 


56% +% 
33% • 


28 3821 13 12% 12% 

0® ZB 18 388 21% 21% 21% +% 
007 05 7Z756 13% 13% 15% +% 
0X8 £1 21 1585 13% U% 13% +% 
3 318 7 6% 7 

a® 2xw an 47% 40% 48% +% 
1® IX 172712 BEft 79% 80%' +1% 


54% 41 MdMI 

52% «214cOnOfl 
49% 37% Mb&wH 
55% SBIMten 

S 48*2 MoadCpx 
25% MMTislU 
36% 31% MBftlK 
62% 44%Mdne 


MeOnkwt 0X8 IX 7 12 19% lift 19% 


0® 06 22 0305 47% 47% 47% +% 


048 IX 33 1048 50% 40% 50 -% 

1X2 5X 178320 42 41% 41% ft 

1® 22 15 1079 43% 43% 43% ft 
1® £0 11 1645 50% 59% 5B% +% 
044 IX 12 7W 26% » 28% +4i 
ZB 8X 131636 34% 34% 34% ft 


62% 44%Mdme 0X5 OX a 7048 '57% 5B% 5B% ft 

32%25%M0dunQp 080 £0 10 «I 30% 29% 30+% 

60% 48% MteOfc £40 42 11 23U 57% 57 57%+% 

44% 27% Mates 0U4 IX B 4950 48% . 43 43% ft 

tf*Z 8%MdMii 0X4 BX 12B 8% 8% 8% +% 

87 *4% MKtSt 1.14 £1 14 106 54 53*2 53% ft 

71%9B%M0nfc 1® £3 2319473 69 67% 68% 

15% IO%MeraiyRl*030 27 15 90GB 11% 10% 11% +% 

48% 3B%Unn 044 IX S 1348 43% 41% 43% +1% 

68% 49% Malm 1® IX 80MK 03% 82% 83% +1% 

8% 2% Mam 525703 4% 3% 4% +1% 

4% 3% Mute Ut 020 7X 13 54 4% 4 « 

15 11% Matt* be 10 8 14% 14% 14% 

55 47% MM3® 3® 7X 2 80 40 50 I 

17% 12% Nested W 0X2 3X 4 1251 17 16% 17 1 

05% SO%M0Ehr 016 02 10 002 04% 04 64%+% 

43% 16% MONTscIl 0® OX 837088 34% 23*J 23% +% 

4 UMdAaMteN0X2 4X 0 2294 A % B 

9% 7%UdAafl EU0 102 18 43 4ft 8% 8% 

18%15%WteaEnB 4® 7X 11 098 18 1$% 15% ft 

47% 33% Mb' 0X0 OX 18 943 38% 37% 38% +% 

71% 61% MMMx 1® £9 a 3174 87 66% 67 +% 

29% 18%ianwfte 22 8305 22% 21% 22% +% 


30% 22%EhhiOK 012 05 30 10*3 20% 2B% 28% 


X ZOBncoM a 5063 31% 30% 30% ft 

97 EEnscMJFE 7® 7 3 3 05% 95% 95% +1 

a% i4%Ereren* a® ixithie 21 20% 20% ft 
30% 24% End'd 1® 07 10 6179 28% 26*2 a% +ft 

1% 1% HKHnUty 1.10629 3 15 >1% 1% 1% +% 

27% 17%Eqnftet 033 IX 24 2890 28% 25% 26 +% 

26% 21% Etattos 0® 08 12 29M 25% 2S% 25% ft 


15% 12% Hate* 018 1.1 H 10 14% 14% 14% 

36% 31%MMB 1® £9 18 015 M% 36 35% *ft 

18%11%IMmFd» 0® 08 18 2® 13% 13% U% +% 

14 10% tafrCm* 034 £0 22 35* 12% 12% 13% +% 

41 2B% HnWeaS® OXS 09 IB 382 40% 39% 40% +% 

a% is tana hjHtoi 16 29m iS% 18% »% +% 
17% 12%ta*H«C 0X8 £7 13 181 14% 14 14% +% 

8% 4% Hm&ngdui 022 £1 3 ® 7 7 7 


00% 48% HdtaBk. 
44% 27% Metes 
(Hz 8%MdMii 
67 44% M0K8 
71% 5B%M0Kfc 


£40 4X 11 2308 57% 
044 IX B 4950 43% 


8% B 1 * Hyputanx 0U2 4J <29 9% 0% 0% +% 


31% 25% EutaMs* 1.10 4X 73 1®2 29% a% 2B>2 +% 


44% 32EUUA 
a 18% Esndm 
is s 1 ; Emu 
14% 12% EmmFd 
16% lSEreaalar 
36%a®E*a 
n% 77% Ext® t 


0X4 OX 30 338 43% <2% 43 ft 

7 71 23% 22% 23% +% 
0® 56 13 3332 9% 9 9ft 

0® 02 ao«14% 14% 14% 

1.04 t7 15 15% 15% 15% +% 
1® 4X 9 515 35 34% 34% ft 


84 02% 83% ♦% 


24% 20% Dnduna 
35 25% 0*1* 
52% 40%Ql*ft 
13% raft Cam 
8% ’% Qflsa HI 


3% 2% FAlheir 
18 13% FT Basin 1.12 77 88 14% 14% 14% 

17 9% FteCttmA 14 83 14% 14% 14% 

6% 5%Faratoel DUO 88 13 10 5% 5% 5% 

9 3% Fxaftbc 088124 8 3TB 7% 7% 7% 

12% 6% Fairs Dreg 0® 1X 30 1953 o!2% 12% 12% 

9!% 75% FHMlln 1.40 IX 14 1807 92% 00% 02+1% 

MW+FMtar 1X4 6X 31 95 23% 23% 23% 

7% 5%F*tt3* 0J36 14 7 946 5% 5% 5% ft 

83% ®% FedEri 13 1397 74% 74 74% ft 

207 s 16»a Fe«al 048 ZX a 170 17% 17% 17% 

35% 27% FaMW 075 £3 151570* 33% 32% aft 


an £8 2 10 2% 


7% 2% 

14% 14% 


23% 18% OrM > 036 1 6 

2% i%C*kMsO 
32% 2.-% Cnerei l.re 5 5 

41% 35^g CgBCdt 2X8 59 

30 1. 25 Chart Cl 014 04 

44% 27% Qiao Cb 

80*1 62 CAP 180 £1 

92% 83% DteCW k 600 70 
«ft MUCWPOMi 700 7 3 
12% 10%ClmlJBA 
12% 10% Cta USB 1 52 112 

19 12% UvHSd 036 20 

all i*% cke am a3 

33% 11% Dates 51 012 04 


aa%BPte OIO QU 7 2291 a% 22% 23 

ai1%VTM £ni5X 1 73 12% 12% 12% 

S SKTProph' 0® OX IS 287 9% 9% 9% 

2%CFKk SO 110 2% 02% £% 

34% 27% kWoPnr 1.05 5X 13 439 3* 34 94 

41% 29% Urn Cbrp 0X4 IX M 202 X 34% 35 

32 27%IP»442 £21 7.1 *10 31 31 31 

29% 25% ■ 1*4X8 2.04 73 $ a a X 

29% 26% DM2 £10 TA 5 20% 2B% 28% 

30% 23% ItebCn 0® £7 14 310 30% 30 30% 

45 41 MtaW M 3® 09 2 43% 42% 43% 

aft 24% »w i.i2 4j ii oio 28% 26% a % 

60 45% IQ £00 4X 10 3941 50% 43% 50% 

24% iBftkmftn 


18% 1T%PN0m 012 IX « 266 12% 12% 12% ft 

31% 39% FMftp 0® 04 11 405 49% 49% 49% ft 

S 27% PNCBk 1® 4X 21 6006 032% 32% 32% +% 

24% POOD tad 0.12 03 71 090 35% 35% 35% -% 

48*2 40ftMl a® IU 18 245 43 42% 42% +% 

55% 36Pfc*h 04 05 36% 36% 36% +% 

62% 52PtaNGrem 048 OX a 39 60% 59% 60% +% 

17% lX% tanX Dd a» 4 J 16 222 18% 18% 18% 

11% 8% Pate te ie 2 9% 8% 01; 

12% 11% Portmu F Q.1B IU 14 12% 1ft 12*2 
80% 60 taut] SU 1U4 IX O 4S12 W% 73 75% +3% 

43% 35%PfcHi 1® 44 13 154 38% X 38% +% 

27% 24 PDB 1 1® BX 13 447 25% K% 25% 

a arm 1x7 7.3 10 xo 23 22% 23 +% 

42%31%Pnte 0X8 IX a 912 30% 30% »% +% 

48% 33%Pracfaan 024 as 22 469 48 47% 47% -% 

61% 16tamh 1® XX 0 757 18% 18% lft ft 

40 25% Ptark 30 2214 29% 3 29% +1% 


27% 24PDEP 1® BX 13 447 25% 25% 25% 

a ami i xr 7.3 10 see a 22% 23 +% 

42% 31% PUte 0® IX » 912 30% 30% »% +% 

48% 33%Fracttn 024 OX 22 469 48 47% 47% -% 

61% IBtamh 1® 5X 0 757 18% 18% 18% ft 

40 25%Ptark 30 2214 29% X 29% +1% 

1% 4PAKM0LP £082377 1 21 U % % ft 

93% 79% Procfij 1® 2X 21 5235 00% 88% 80% +1% 


56%40%RVw0h 024 W 1S31T4 55% 


8% 2%HSK 525703 

4% 3% Mute DU 0® 7X13 54 
1511%MaMte 10 8 

56 47% MM3® 3® 7X 2 
17% 12% Modes Fd 0X2 3X 4 1251 
85%50%MBKhs 016 02 18 802 


0% 2%PRdvM OM 09 1 126 3% 3% 3% ft 

30 20% PtomHU a 818 28% 27% 28% ft 

38% 30% PirtLf x 064 1X 12 588 38 35 3B ft 

38% 28% Pros Cos* 072 1X 131040 37*2 37% 37% +% 

47% 30% MM 0® 22 9 179B 41% 40% 41% ft 
B1 53% PDSamXB 4® 7.4 Zl® 55 55 55 

101 B4%F1lS«sOd 7.15 72 5 09 96% 99 

32% 25% PUSHES £18 7X 10 18® 27% 27% 27% +% 

20% 17% nSMIU 0.40 24 11 358 19% 18% 19% -% 

a iB% Pirate o® 4.i a aw 21 % 21 % 21 % 

2% 1% FttJdctar 3 3042 1% ff1% 1 % 

26 22 % PugatS 1X4 7X 12 370 23% 3% 23% ft 

60% 44% PIMP 0® 1.1 10 35 54% 53% 54% +% 

34% 24PB0S 0X4 BX 10 201 26% 25% 25% ft 

9% 8 % PlfcmOMn « 072 7X 9 9% 9% 9% 


22 6305 22% 21? 


22% ft 
17% +% 


20% 16%lte«>lta 22 6305 22% 21% 22% +% 

20% IftHcMM 048 £7 14 43 17% 17% 17% +% 

20% 15%WtalBe 0X3 £B15 SB 1B% lift 18% 

7% 5%MMCap 21 IS 6% 6% 6% 

N%T07%HoU 4® 3X 15 8344115% 113 115+2% 
12% 6%Mdtadar 5 248 ft 8% 8% ft 

13 9%MadMx 020 2X106 315 10% 10 10 ft 

3*% Z3HWNI 0® 1X 22 4632 32% 31% 32% +% 

0A ft MotEdte 070115 1 114 6% 0% 6% +% 

23 20%NMnni 1® 72 19 Z72 21% Z1% 21% +% 

1ft 16% MMOmSt 1® 7X 8 a 17% 17% 17% ft 


a 20% NWtllS 1® TJ 10 
1ft 16% MM0BB9 1® 7X 8 


10 10 ft 

31% 32% +% 

ft ft 

Zl% 21% +% 
17% 17% ft 


a 22% ft 


44% 32% MC GUM 032 07 Z8 6714 M4% 43% 44% 


6% *% know 
17% 15% HA huts 
30% 28% ted 
i71l%Wtem 


27% 20% Federal Sgi OH £5 10 099 23% 


29% 22% HEnogy* 1.14 4 X 12 06 
13% ft Woo Find 005 OX 07 
47 35% NORM* 082 iX 14 1804 


36% SFedOopSt 


2B% 22% Fumcnpx 062 £3 15 175 


22% 16% FUtal 
101 % <3Ra 
17% 72% Hngern* 


® 34% 34% 

B% 2ft 2ft 


a 10% MSI 

«% 22Wutt® 


8 232 19% 18% 19% ft 
0® 02 28 547 97% 96% 96 

016 U 16 1236 13% 13% lft 


OH 9X II n 5% 5% 5% 

1® 7X 13 18% 10% 10% 

040 12 1912175 32% 32% 32% 

0X3 7X 508 12%- 12 12 

1.14 44 12 K 25 24% 25 

an ox 07 id 9% 10 

0X2 IX 14 1804 46% 44% 45% 

OS 1.1 10 2510 .18% 17% 16% 

35 693 33% 32% 33% 

0® 13 5 8 19% 10 10 

3 *» 3% 3% 3% 


«% 41 RtAAnB 1® 37 11 181 046% <7% 


XftkMrfW* 0® £3 6 158 25% 2S% 25% ft 
14%fetecap 1® 84 68 15% lft 15% ft 


1ft 18% MteptHSt 1® 7X 8 X 17% 17% 17% ft 

20% 17MoortCap 094 54 84540 17% 17% 17% ft 

92% 73%M W UP 324 35 11 2011 MZ% 90% 92% +1% 

13 o% MmganBm 1.14H3 480 10% 9% 10% +% 

61% 69% MUaUPPf 5® 6X 2 79% 73*2 7ft ft 

13% 11% MnomKon OS £2 7 109 12% 12% 12% +% 

ft 4%Mt0KA' 47 10 7% 7% 7% 

54% 40*4 Mgn9 070 IU M 15S3 50% 49% SM? +% 

40% 33% MteX 0® IX 182302 38% 37% 37% ft 

66*2 47% Mnda 048 OX ®WB4 55% 54% S% ft 

9 % a%wpadr a® ox 47 b% 9 % 9 % ft 

11% 10% MU telt i r t 0J1 6X 276 HS% 10% 10% +% 

46% 40% MplgrOx 1® £9 IB 83 44% 44% 44% +% 

23% 14% M|Mi[JNr 010 L0 a 2579 15% 14% 15% +% 

11% lOMYRGp 0® IX 11 10 10% 10% 10% 


2% 1% PtdXckBT 33042 1% 61% 1% 

X ZZkPdBBffi 1® 7X 12 370 23% 23% 23% 

80% 44%PMlP 0® 1.1 18 35 54% 53% 54% 

34% SPUN 0X4 09 10 201 28% 25% 25% 

9% B%Pl*nOMniare 7X 9 9% 9% 9% 

10% ftPBtWMflW* 0X0 fix 88 10 9% 10 

8 7%PBta*d8»tO® 8.0 701 7% 7% 7% 

14% MPuDsiMsfr* 0® fiO 111 13% 13% 13% 

«% ifttamaMmOW 7X 144 io% ia% ia% 

8 7%MniMa«x0X2 03 13 7% 7% 7% 

8% 7%nAandfedtOOB BX 315 8% 8 6% 

8 7%PBMAnt 0X8 8.7 814 7% 7% 7% 

37% SftQuteO 1.74 13 43 1734 34% 33% 34% 

1ft 12% Qatar a* 0.40 £5 16 12H7 lfi% ie ifi 

23% 18% Onus 0® £7 0 417 a 21% 2l7„ 

36% 30%(htelMD 1® 14 Z7 113 35% 35 35% 

ift ii%a*o«Px i®iai n 11% n% 11% 

3&% SftDUMtars 1.18 13 15 1541 36% 35% 36 

SZWjlMckini 0-32 IX 9 *13 30% 29% 30% 


* +% 

®l 2 +% 


I? 1 * 10% kWtdMi 


11% lOMYRGp 0® IX 11 10 10% 


1ft ft 
10 % 


89% +% 

a +% 


15 Banes Dd 180 36 12 131 49% 48% 49% ft 
'%Rtr«k 71G 33 11 uaatfa’t 65% 08% *1% 


" ; :*"c F.TtGd 
1G il% Banv,H3i 
’1% ,-*; OHM 
44% 32% E3U=* 
45% 20 V ftnlra 
«% 20% nagHrnks 


21G 33 It liaoucft 85% 06% +1% 
01? a* 3512984 27% J7% ?7% +% 
IB 38 15% 14% 15% 
an 06A75 2134 fill 6% fi% +% 
104 31 zai&nr 34% <32% 33% +% 
121 20 17 672.' 43 *2% 43 

24U.TD 3% 23% 2SV +1% 


33%11%caresa 012 04 x 138Cu33% 33 33% -% 

22% 10% Cttytth Hm OOP 04 17 *45 19% 19% 19% .% 

0% 7VchmB«taG OH 61 ® fiU ft 8% -ft 

81% 7Z%Ctee7® 7® 99 3 7G W 76 

38VCle»CKi I® U B 966 3% 38% 39 ft 

80% 72% GMd 0 a 7 401D1 2 74% 73% 

96% TOCknt £32 £5 22 607 9»% 9* 94% +% 

5% 2% CM. Drouji 004 IX 1 3*3 4% 4% *% 

m locmncoma in a* 17 10% 10 % ig% 

42% lfl%Ca*fw« 040 1 1 12 293 37% 36% 37% -% 

35% 36% CttctSw 033 10 15 639 32% 32% 32% -% 

43% 34% Cate 040 10 15 1603 41% 41% 41% ft 

52% 36 Coca C 050 I 0 40I25C 52 50% 52+1% 
40% MQxaEn 010 03 53 3517 23% 39>« 39V 


»%SnDCaa» 154 5 0 12 44 27% 77% 27% »*4 

40+ r9'« Bra 6 re? 10% 19 19% ♦% 

reV :9%NTf 'KS8 150 76 6 a 19% 20 +% 

s% 7% ruhefa 072 a; «s &% 8% 8% ft 

0 fl% BraSW 061 91 K u9 6% 8% 

?*7, ir 1 * BraT4m»» 060 2fl C1S37 73% 23 73% *% 

44% *1 BnrSlPU 265 64 2ll*4 7 | 44% 44% 

CTV 74Bnrmesi OH 20 1* a 28% a 20% •% 


25% 14% Ctm DM 015 10 5 959 15% *5% 15% 


BE OUR 
GUEST. 



a 16% Catena! 
85V GftCdtfl 
10% 9% Caknbvs 
6% 7%COanulH 
7% 6% Maul i 
7% 6% CahnedM 
50% *1% CoCjs 
58% 47% QMCA 
20V 1H%Cum 
20% 19% GMKfcXO 
50% 36% Ctmerfca 
30 17% Cotetrc 


Cotaitu £2 1981 17V 17% 17% •% 

COOPS 1X8 £3 AS 19C* 83-V 81% 62% +7% 

Caknkn* OGU fi2 42 9% 9V 9% 

CttndH 056 7 0 489 U8% H% B% .% 

Cam* I oa 96 41 7 7 7 

CdhteM 051 70 306 u7% 7% 7% ft 

CdCzi a® ix e flesicft ss% 59% ft 
qmca are or is 993 sr% h% 5s 7 2 

on 156 at 33 931 19% lft 1ft ft 

GMtfcXO 0® 1 0 13 30 X'l 2% 26% 

Canute 1® 33 12 49W «V 49% *9% ft 

Comfftc 0X4 32 1* *67 25% 25 Oft 


50% 36% Canute 1® 32 12 49W «V 49% *9% ft 

30 17% Camera: tLM 32 1* *67 S% 25 25 ft 

33% 2*% Court Met 0 48 1X 10 17 JC% 30% 30% ft 

25% 23%Cano£diX 100 7.9 19 24% 2ft 34% +% 

25% Z4Cam6ELn 200 BO 3 13 ?*% 24% ?4% ft 
12% 7% Comm PSV 036 45 7 292 B% 7% B +% 


64% 46FM6 1® 2X12 915a64% 63% 64% +% 

13% 9% FrtSfcta 12 nn 9% 0% 

29>; ZlFUBrad a® 1.1 15 2370 23% 22% 23% 

45% 34% H2MBD 1U4 12 12 4863 44% 43% 44% +% 

61% 60% Fsffln 0-12 OX4S5 7017 77% 76% 77% +% 

13%12%H(SIM 003 02 230 el 3% l3% 13% ft 

27% 20% FSMa Ori 1 7 U 251 23% 23% 23% 

17% 13% FtiRdF 1® 7X 160 10% 16% 16% ft 

67 51% Ftrurtor £32 3X 11 2975 86% G5% Eft +% 

S% ftFsdhR 0*4 fiB 10 116 B% 0% 6% ft 

61 42% finUSI 0® 07 14 1262 ® 53% 55 +1% 

42% 36% flrslAo 1*4 34 12 1® 42% 42 42% ft 

43% 36%Rr*sC0 1 52 £2 14 372 47% 46% 47 ft 

*5% 37% POOF 1 72 3X 2 36B1 44% 43% 44% +1 

31% 23% FheEa 0X4 ZX 17 12ZZ 29% 29% 29% 

20% 1t%Ftom0kx DU OSS 070 15 16% 16 ft 

eo4?%F0Bteftr a® ix » iotb «% 43% 44% +1% 

36* 2 32% Fbta 2® 59 IS 1676 34% 34% 34% 

19% 12% Boron* 0® 32 34 351 18% 16% 18% ft 

40% 34% Fkta 064 1.7 13 14 36% 36% 3B% ft 

71*3 57% Fkra 008 IX 21 2201 68% 65% 65% +% 

W%G0%FMCCp £2D 14 12 H2 65% 65% 65% 

37% 27% Ford 1 5* 4X 1113086 34% 33% 34 ft 

9% ft Fats* 030102 140 B 07% 7% ft 

47% 39% FcsMIl * (J® IX ffi 250 44% 44% 44% ft 

®% 5%MSU 0 22*0 6 dS% S% ft 

43% 41% FPL 1.76 £6 14 4713 46% 48 4ft ft 

10% 9% Franco Ba 000 0 0 37 10% 10 10% ft 

6% 7%FtU*dPr 0X4 fiX 207 8% 8 6 -% 

E2*ftRnrt4B* 044 07 16 787 ®3% 50% 60% ft 

32®%FtnmarU 221327 29% 29% 29% ft 

6 3%FiHMA 005 1X133 37 4 4 4 

5% 3% FdMB 0X5 1X137 30 4% 4ft 

44*2 33%FflMMi 0® IX 8 6*5 35% 35 35% ft 

34% 2E%FiMSA 0® 3X 34 1353 28% 27% 28% ft 

36% 23% FH4GQB 0® 3X S 902 29% 29% 23% 

27 21% FramGn 0® £3 B 261 26% 2ft 2ft ft 

23% 27FnW 085 £9 23 751 X 29% 20% 

29% 22%Frt®m 9 346 27% 27% 9% +% 

9D 72% FdArtSs 0® 09 19 47 u9B 89% ■»% ft 

ah iftFmrn&n 42 4 23% 23% 23% 

27% iSfaan 0X4 1.1 12 213 21% 21% 21% ft 


59% 3ft Consul 
10% ftConpCr 


58% 33% CSI0A£8 009 0L29S4 9539 57 % 56% 57% 
B0% 64%QlwSd 271947 71% 70% 71 

31% 16% Caawtr ICd OIO 03 21 l3i 3^ 29% Z9% 


1915968 56% 57% 58 ft «l, 33%Fr<MCM 

3 34%‘gSS 

JL * h anhtmto 


33 )6%C0RE3i DJH 39 GO 914 19^ 19% 19% +% 

47%37%CnJgn 095 £2 5* 1032 43% 4ft 43% ft 

24% 21% COmeel NG 1X2 6B 11 140 33% 22% M% ■% 

22% 18% ConKCl En IS 65 12 a2D%2O%20% ft 
77% 63% CnlbS 1® £7 41 672 60V 69% 00% 

81% 64% CODE* 65 465 7X J® 66 68 68 

34% 28% CSnsEd* 200 7.0 9 793 27% 27% 27% 

BO 65%CoasErfPI 50Q r.3 * 68>+ 68% 66% ft 

29% I6%ca#rr* 0*0 1.9 5915*3 21% Zl 21% +% 

56% 41% CnafoG 194 3.4 U2953o56% K% 56% ft 

57% 49% Cate* » 1GB II 9 307 54 53*2 53^2 ft 

«l 2 10% Qns Saw a%2X 33 38 ft 

43% ncurood OXS 02 t0 54S7 W3 7 i 4Z% 43 ft 

61 50*2 Ota 415 4.16 8.1 <100 51% 51% 51% 

99% W CPn 7.43 745 8J 2100 90% 90% 90% 

99*2 S1GMP7® 7® BJ 3 33 92% 92% 

13*2 11% Con Mb 0X4 03 32 12% 12% 12% ft 

10% 9%&»HFf 1.16121 34 9% tS% 9% ft 

13% ft Cooper Cos 58 142 13 12% 13 ft 

44% 34% Go®! 1® 3X 39 1032 41% 41% 41% +% 

27% IB CDDDOr MR 0® IX 14 2229 10*2 19 19% +% 

15% 1 1*2 Core tad 024 £0 25 S65 12% 11% 12 ft 

43% 35*2 0*1 1® 35 131652 42% 42% «2% +% i 

39% 27% Cmng 072 IX 31 2577 38% 37% 38% +% 

19 16% Quite Ta 01? 10 356 19% IB !B% ft 

24% iftGojrtnrCr OX U *1 2143 24 % 24 24% ft 

a 10% CcusbtsFi 1® 51 21 1058 21% 21% 31% ft 

IB 9% Dug 2 7 15% 15% 15% ft 

44% 36 Dan 075 IX M 512 *0% 38% 40 +% 

21% 14% Oaten 0 57 29 16 3 Ift 19% 19% ft 

60 5Z%CRtfn 308 35 13 303 59% 58% 50*1 ft 
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56% *1% CrafOG 1 9R 34 
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40*; lft Cos So* 

43% 3t Guana OXS 02 
61 50% CPkH 416 4.16 8.1 
9ft WCn* 7.43 7 45 8J 

99% S10MP7® 7® BJ 
13*2 11% Can Ws 0X103 
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3% iVMta 
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1® 24 13 4223 41% 4ft 41% ft 
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295 6% 6% 6% 
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9% 8% IMS' 082 OX 9 9% 9% g% 
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40V 31% KSara 1.19 ID IB 435 39 38% 39 

II SVtaSWd 4 50 8% 8 8ft 
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12% 9 Mm® 8 2672 10% 10 18% ft ' 

56% 52% Ka»lrt*r G an 109 E 54% 54% 54% ft 

M% 17% tanm HU 020 07 23 394 2B% 28% 28% ft 

39% 11% taro* Eq 9 878 13% 12% 13 ft 

22% 19% MarobPMr 1® 7X 12 3K 21% 2i 21 +% 

ft *% tar An nr 048 9X 178 uft 5 5ft 

22% 1*%*ndte 0® 82 18 60S 15% 15 15% ft 

40% 31% MEqB £36 72 0 IBM S3 32% 32% ft 

*2? IftHeuffMOy 041 £1 303 013% 13V 13% ft 

28% 26%NMJ«I(I 1X6 5U K 544 26% 20% 28% ft 

22% 19% Han PM R 1.41 GX 17 2H 21% 21% 21% 

2ft2i%waa i® aa a sw 22% 22% 22% +% 

32% 2SMBM OXB IX 21 1527 31% 31% 31% -% 

'J& J N* UUNia 15% 15% 15%+% 
2% 0U8 09 01 186 65% 54% 65 *1 

6D% 4gltaahy 048 OX 80 3373 54% 33% 54 +% 

»% iftimacap mb du 153*95 20% 19% 20 ft 

3ft 32*85*0.6* 3X0 97 5 37 3Slj 37 

10% B%W(JI 1.12 IU 81150 B% 8% 8% 

-MO OX 28 1643 108% 106% 198% +1% 
40% 35% HpnsM 1® 4U 13 953 38% 37% 38 ft 

a« 43 .0 401 ft d9% 9% ft 

42%2HHatda« aifi a* 51 5107 40% 40% *0% ft 

’6% IfttafaM 54 6093 1ft IsS 3 

14% ft Mate* 020 1X 23 7595 014% 14% lS ft 

ft fttatflte 13 101 S 47j 4% ft 

mk TfttaBffi £21 £7 14 1134 84% 84% 64% ft 
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J?**™ 1 * 0.10 3X 5 871 2% 2% ft ft 
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ai8 1XU 28 lft U „ 

KBSSl « J - 

S StakS a» £0 84 1BB3 27% 27% ft 
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it?^^ as 5 T?aaa 


18% 12% tbroBurte i 
33% 23%ftJ«Cp 
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40% 35% Mpn W 


16% 11%MdaM 
14% fttaroex 
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1*1 
25% ft 


I 35% Cc« 
27%Creno 


£8 iftCcasnsFt 
ifi 5%E3ag 


10% ft GcsMIl 
27% ZftGenMi 
ift iftEteaa 
23% T3l; Cn»w 
£6% 57Cen0TO 
8S% 69% GanBtt 
•& Z30GBIHM 


1.40 W5 n 9% 9% 9% 

0X0 IX ID 86 25% 2ft 25% +% 

OR 44 25 264 13% 13% 13% +% 

0 .12 05 114 22% 22% 22% ft 

1X4 £5 13 501 06% 05% OS ft 

1® 22 202875 84% 04 84% ft 

0X8100 3 GW 2% 2% 2% ft 


88 25% 23% 
2S4 13% 13% 


ifi 9%Qag 
4ft 36 Data 

2 i% i*% Oaten 
60 sz% Cum 


14% 7% Cm Heart 0X2 £9 25 


13% IftXMtetaii 0X7 BX 100 13% 13% 

38% Z7% KMnt O£0 £0 11 1900 30% 29% 

87% 95% Kail* 1® 2X245 1639 S 57% 

41 33% KljCp 1X2 17 11 1271 40% «ft 

12 ftKtrteCm 38 48 *X% 0% 

22% 17%R6|teiU 074 38 20 106 19% 10% 


iz%68%Nnea 


GO*; SOW 
58% *5% CanMbt 
60% *5 MM* 


2® U 183151 56% 55% SS% ft 
I® £1 818054 Sft 50% 51% +% 
OH 17 104886 57% 56% 57 ft 


48% 34% KqflM 

i<% ft Kmart 


.1X4 3X109 8373X9% 78 78% 

. 9 an 35% 35% 3S% 

14% ft Kmart 040 4X 179*4 10% io% 10% 

38% 29% WSdd ft® £4 31 2303 33% 32% 33% 

15% ftKoftnipa* 008 OX® in 12% ift 12% 
24 IBKteiM (UIB 0X485 1305 10% 10% 16% 


IHVrefBimS 22* £7 14 1134 84% 84% 64% ft 

49% 4ft NankKydr 077 17 10 544 43 % 4 ft < 5 % 

IB 9% Aon* ho OIO 07 9 ® H 13 % ift ft 

30% 22% Wl Fart aoo £8 12 783 1130% 30% 30% +V 

», 1ft* EM • 1X0 7X 7 M3B 13% « 13% ft 

&» 4ft*8>W - £7B OX 12 1874 46% 45% 48% ft 

O^ 2 1-0 252330 Sft Sft Sft ^ 
J% %te*9W 5 302 am, L _I 

73% 57% taro -t® £2 13 1040 73% 72% 73% +J|f 

»% 2B% MUmFHXx 176 fiO 10 114 2ft 2ft 5ft 

2ft afttaw 1® £fl 13 4385 H3ft ®% ^ ft 

« »!£- 37 ft 1 % ft 

8% 5% ItotKOiu 35 5598 nB% ft iL ^ 

SB TftNateB ' MB EL5 20 . 16 38% 3ft XU t% 

lft IftHlQillBAt 1J0I fij* SB 15% 1ft iSS ^ 1 

25^ lter0w 032 07 17SS3S «% 47% 47% +% 

aHftSUCopi 090 47 12 811 « 18% » u! 

i£% i*% ifci*M mi* ore au iin n% ii% u% ft 

1GU IfoBwuaAi 1A1 RD m .Cl Z 17 ft 


1S%11%5MEhl* 
n% 51%SPSTo 

11%^ satton, 

ssssr 

av 22% Stew 
ift 11%3WMMK 


SSJ’SItt s *.'3 

,* 12 2 -S l 1 ’ft ’ft -% 
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- 21 ”2 aft 35% +i% •; 

«ooxio ’siasi^ 

aw SX n IS 1ft 1 A% imJ. ■ ; 
l.W 34 814S0 EE% 52% 52 % j_ -. 
»12W 3ft 33 ? SWfa 
® ft 03 3 -% 


17% 14&CMUP 

Aftaftsra 
9ft25%3ta*o 
ft 3 Mat Dp 


12% ii%nnHflMixare o* 

TG% 14%BmmM0x 1X4 6 X 
11% IftHteBtaat 0X4 09 
18% IftlteanNPx l.n u 
1ft iftMnenPPziXl fix 
® tftKymadc 040 21 
50% 43% Man 2X6 57 


IS 3 !?!?®!' a** 1 x 5 346airta% *2 .*■ v 

IS -SI* 


(UO £1 9 43 18% 1, 
£36 57 16 5374 45% 4 


Ml lft 10% 10% 

”2 17 ? ift 

XT 15% 15% 15% 

« 1ft 1ft 1ft 

874 45% 44< 49% +% 


OftSchaaRP 
03% 50% Stun 
n% BS%sc«aa 
1ft 8 %Sete- 


w 1® *6% 45V 4ft Jf£: 
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U% AMS 41W ,0! « 

a® 08 23 ifijg 2J4 
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CoaitaBBd ton parkas page 

20% 12S6W 
21 17 Sam 

4A38%Sata 
10%O%i 
13 11 ! 

20*2 IB! 

16 IS! 

6731361*! 

SB%®*1 

» 171*1 

SB SSntadtt 
58% *% Start 

:1ft! 


B>lk iMMk 




13 11% Salta Sol x 004 as 103 
ft IftGmanat 032 13 14 1403 1 



006 04I8Z 1951 

oiia as 11 17 
052 12 2 2 
U» 0.1 251 13 % 

“•« 1-2 163 BU 

lw US 2 is 18- M 
•Me B5 iittMft irt, 1S J, 

, “OM 5ft 5ft 55% 

080 12 2 1*20 34 3ft 34 

1-S OB 11 1B77 1ft ift 1ft 
064 U® 75 3ft m 3ft 
022 22 177178 <7 45% £% 

W1B 381 *, 2ft a 

tft {& 

12 SI 2 44 CP; 44 ♦% 

oso 12 SB 12 16ft 4ft sft 

Ml OJS1603 58% 57% »% +% 
088 22 15 738u23% 23 2ft ♦% 

1D1883 ft ft ft 
„„ „ 8 1263 3ft SB 3ft 

MO 20 38 1843 1ft 15 ift -% 
032 22 14 148 1ft 12% 12% -£ 
M 07 18 82 Bft 88? 8ft ft 
am 15 18 1435 4ft 4ft 4ft ft 
10153* ft 9 ft ft 
O10 05 47 614 20% 20 28% 

1.18 42 11 3B5 2ft 25% 25% ft 
0 2 ft ft ft 

080 32 14 1872 24% 24% 24% ft 
*7411 24% 2ft 2 * ft 

088102 20 12 ft *§ " J “ 

016 01 0 2 M 5 2 % ft 2 % ft 
080 23 13 228 25 % ZS% 2 ft 
828 08 13 129 10 9 % HI ft 

27 2028 36 % 36 aft ft 

038 02 283006950 % 57 % Eft *i 3 

060 01 3 232 26% 28% 2ft ft 

IftSHdarJx 052 3.1 18 63 17% ift 17 ft 
41 SnpOrfT 1 JO 25 15 502 46% 48% 46% ft 
17 1834 37% 34% 37% +2% 

12 £• m3 «* +? 

086 22 T 7 466 30 % 30 % 30 % 

0*0 06 51 m 86 64% 64% 

- . _ 032 2.1 24 527 ift 15 1ft 

45% 38% Soon* Q9X3L7D 9.1406 24 4ft 40% 40% 

41 SS% SmhChSK 250 7A Z100 3ft aft 33% 

23%2B%SBJmad 1-44 04 1 2 100 22% 22% 22% 

040 15 8 282 22% 22% 22% 

152 5.8 12 67 22 21% 21% 

158 U 11 236 31% 30% 30% 

13B 1120 028% 28% 2B% 

1J9 04 13 8827 23% 23% 23% 

1.78 45 131378 30% 38% 30 

01H 02 16 ZM4 24% 24% 24% 
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a ftamita 
27% 20SDMIM( 
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072 24 12 301 29% 20% 29% " 

166 4.1 12 288 26% S% 25% -% 

072 25 41 1021 28% 28% 28% -% 

168 24 15 IDBdTft 7B% 7B% ♦% 
072368 2 24% 24% 24% •% 

076 14 18 474 55% 54% 55 +% 

078 28 14 74 Z7% 27 27 -% 

032 26 11 84 11% 11% n% +% 

068 0713 257 12 11% 12 

8 38 1ft 13% 13% 

10 1364 71% S»% 71% *2% 

012 1615 5 6% B% ft 

060 16 36 41 31% 31% 31% 

080 4.1 61783 14% 14% 14% 

22 2264 38% 37% 38% ft 

22 740 1B% 18% 1*£ ft 


020 26 281180 7% 7% 


84 27% Stamper 1 1.40 42 151781 34% 83% 33% -1 

48%82%aita0l4J 168 36 171177 38% 3ft 38% ft 

5 ft Sm taw* 068 1J 12 83 4% 4% 4% 

8ft 44%Snanrx 060 09 IB 1519 1£8% 87% 88 ft 

41%SZ%M9r 088 16171001 38% 38 38% ft 

11% iftsnmcan 1 J0 102 9 56 10% 10% 10% 

39% 325tat 160 46 15 8921138% 30% 30% ft 

13% ftta*rtadx04o 32 13 in iz% iz% ift ft 

2ft Z2%S*Wlor 024 16 IS 92 a% 23% 23% ft 

33 27%Btal 160 36 11 1391 28% 27% 2ft " 

22% SOSUnlMv 036 1.8 118 21% 21% 21% 

41 SftSyaUTK 23 437 44% 43% 44% 

8% ftMmCB* 020 24 11 15 ft 8% 8% 

15% 17%^amRi 044 16 22 101 24% 34% 24% 

35% Zftsmo 052 16 21 3508 32% 31% 32% 


SfttaM 
4ft 34Tcmmn 
«% «% TctBrt 
3DTaraGom 
54 37 Tosco 
S»n%nmstn 
30% m%T|MJS 
26 23% nmstaa 
84% 67%Tnrto4 
Tft 62% Ttmmi 
11% 0% TmcMR 
il 5%ltapn 

ift 12%-ntaedix 026 u 12 18 16% u% ift 

47% 37% Ttadr “ 

36 20% TlHeov 
38 33%TdQW25 

14% io nm 

TO% 5S%Tite* 

25% 22%T<Uon 
36% 30% TD*y 
38 27% Tmoiix 
59% 40 TrftaA 

27% WTxTiueil 
17% 12% Tdosb B> 

5% 3%TUta>Dp 
4ft 38% TLnmT 
7 5 Tata la 

20% 14%7MiCm 
25% 21%-MnDta: 

44% 32%lfcrin 
7 3%iycaT 
3 1%T|tar 


<5 1209 51% 51 n% ft 

029 06 19 80 35% » 35ft 

1.16 27 10 69 4ft 43% 4ft 
(MS 16 11 51 31% 31% 31% ft 

064 M M 3KH 40% 49% 4ft ft 
0690488 3023% 23 23% ft 

36 5270 30% 28% 30 

162 7.7 11 16 25 24% 24% ft 

260 20 10 3880 68% 067% 58% ft 

048 07 11 28 71% 71% 71% ft 

020 26 B 8 10 TO 10 

02026678 76% 7ft 

060 12 1096*047% 45% 4ft ft 
024 06 10 33 81% 81% 31% ft 

250 72 2 34% 34% 34% ft 

7 180 11% 11% 11% ft 

120 16 13 *18 74% Tft 74 ft 

068 26 427 24% 2*% 34% ft 

088 21 11 079 32% 82% 32% ft 

060 26 9 4B 32% 8232% ft 

010 02 SB 826 48% 48 48% ft 

060 U 17 M 18% 18% 18% ft 

7 289 18% 18% 18% 

020 36 21 713 5% 5% 5% 

080 16 18 2017 43% 43% 43% 

0.12 23 217 ft dE 5% 

064 U B 3& 15 14% 14% ft 

on 21 0 2 22% 22% 22% ft 

020 04 21 8272 044% 44% 44% ft 

0.10 16 6 371 5% 5% 5% 

2 7 T% IT% 1% 


3 

ft 


- T - 

020 46 6 138 4% 4 4% ft 

0.75 26 13 729 57% 37% 37% ft 

8% means oh as zs 9% o aft 

80% 48% TDK Cap A 045 M 29 5 58% 5B% 56% ft 

t% %T1SI*B 008 01 2 144 % % % ft 

02B 06 28 889 33% 33% 33% ft 

098 86 7 141 25% 26% 25% ft 

220 24 13 721 93% 92% ID% ft 

063 0-1 DBS 23% 2S% 23% ft 

042 5650 347% Aft- 1 ! 
160 6.1 8 19% 19% 10% ft 

164 4* 171180 42% 42% 42% 

53 1537 11 10% 10% 


s AmrEm 
!%20%TOS|*«ne 


38% 17TB 
26% IfeWEmp 
97 74% IBB 
'ilMmM 


jnftntaPf 

52% KIWI 
19% 8%lMm 
5B% 34%TWy 


080 16 18 1172 


11% Aim Max 068 86 4 lift 10% 10^ 

A i% 


lIGCU 
27 281WEHig 
•ft *ft Uta 
3B%0%TW>B 
67%0%taB,M 
srti^Wta 
51% 3B%TBpH 


45 43% 
Ift 10% 
1% m% 


ft! 
0% ft 

10 80 1% m% T% ft 

1.12 46 14 448 24% 23% 24% ft 

060 16 13 237 40% 30% 40 ft 

1.16 46 01164 23% 23% 23% 

1J5 2* 15 STB 56% 54% 65% +1% 

080 26 1110787 34% 34 34% ' 

128 26 12 B40 51% 50% 51% ft 


-li- 

ft 6% URS 10 23 A 7 7% 

S3 40% U6FU4.1 4.10 8.1 3 50% 50% 60% 

3012 24 use 34 731 26% 28% 28% 

36% 29% UST 1J8 46 1310849 30% H29% 30% 

6ft 3ft UAL 10 3848 EJ% 48% 49% 

US Cap 1^2 57 19 490 24% 24 24% 

ft 5%usae 52 2K ft 8% 8% 

Xft23%UMta 160 66 7 2173 24% 2ft 24% 

28%21%UMkc 044 16 23 MS 27% 27% 27% 

25% 18% IMfest 012 OB 17 38 20% 2ft 20% 

B7 72% IJWr 160 24 IS 7 Bft 83% 80% 

UnHV 214 21 18 2828 146% 145% Mft 
160 15 12 Ml 61% 50 51 

075 1.7 74572 43% 42% 43% 

39 5 24% 24% 24% 

150 76 770 47% 47% 47% 

460 7.4 3100 61 81 01 

260 06 U 412 38 37% 37% 

1J2 23 18 3703 73% 73 72% 

108 13 11 1130033% 32% 32% 

020 16 15 784 «21 20% 20% 

1180 B 5% 6 

24 IBS B% 6% 0% . 

064 27 19 303 23% 2S% 23% ft 

066 76 32 1886 18% 13% 13% 

020 06 11 36 21% 21% 21% ft 

an oi n 6Boo 40% aft 40% «i% 

268 76 B S9 36% 36% 30% ft 

ft 4% Utdtadmt .020 13 54 35 ft ft 0 

T3% 11% UUKUBntfW 042 32 --156 013% 13 13 ft 

15%. 1ft IfMOl 47 Z100 13% 13% 13% 

20% 11% UBNr - 012 06 9 3335 13% 18% 18% ft 

17% 14% UERfi 020 16 8 1997 16% 1ft 16% ft 

26%16%U3mr ' 47 3582 25% 2ft 2S% ft 

29%2ftU5Hgm 9 MO 23% 22% 22% ft 

33% ZE% IBUCpx 060 11 13 503 30% 30 3ft ft 

38% 19% USSug 068 02 28 3413 3ft 35% 3ft ft 

11B 90%Unmcx 220 16 18im 115113% 115 *1% 


38%lWtatX 
i% iftlMaoOap 
58 48% US 360 
68 BOUC450 
44% 37UnBtt 
74 04% im* 

33% 28%U*xPta0 
21 t7%(MxnaiH 
9 5%um 
7% 4UUiCDp 
25% iftUUMnt 
15% IftUUkxnnr 
24% 20%UUDooiU 
8080%UMNMna 
40 34%lUhaan 


ft 

ft 

I 

*1 

ft 

4-1 

ft 

ft 

ft 

ft 

ft 


lA 12 UtdMrierx 
30% 14% made 

OJS 

5LB 

18 

11 

1110 MA 

IBB 19% 

15% 

iA 

s 

3 

40% 20% LhfvFbade 

1® 

05 

18 

042 

29%d28% 

»% 

ft 

20 17%UnlvW* 

1J0 

85 

12 

S3 

19% 

19 ' 

ft 


19% lAlton-op 

030 

15 

81 

* 

Tft 

lA 

A 


28% 22% UrMOp 

102 

45 

12 

783 

26% 

25 

5% 

ft 

35% 27% (hoof 

oao 

23 

TB 

5939 

54% 

34% 

* 

A 

®54%UMM 

1.10 

13 

17 2214 

Itas 

Bft 1 

ft 

ft 

Z7% 17%®U 

37% aAusfeM 

214 

69 

a 

12 

829 

551B 

% 

8A 

30% 

a 

± 

23 K%USIMU 



DO 

6805 

«% 

17% 

18 

A 

32% 17% USXVMSv 



24 

1825 

2B% 

28% 28% 

+% 

A fl% USLffEkCx 

DOT 

80 

0 

22 

A 

9 

9 

ft 

22% 17% USXUx 

Qfift 

33 

*10967 

21 

20% 20% 


37% 24% USX US X 

un 

S.7 

11 

W77 

Vh 

2B%i 27*t 

A 

14% lOUSXDeUx 

020 

10 

91 

30 

12% 

Tfia 12^t 

A 

30% 25% UUcsrpx 

1.76 

6.1 

12 

938 

»% 

28% 

»% 

A 


1A4 U M 4H Oft 9ft Cft 
052 23 BH 22% 22% 22% 
020 12 10 18 0% 6% 8% 
. . 302886 15% IS 15% 

11% «%\Ms£apMr 072 66 51 10% 10% 10% 

19% 8%'MmoM 040 24 35 169 17% 18% 15% 

032 07 94455 44% 44% x<% 

1111® 51% 50% 50% 

M ® 31 29% 30% 

160 82 0 33 13% 13% 18% 
064 43 41 6001 15% 14% IS 
U0« «« n 71 71 

13 579 2ft » 2ft 
a 412 31% 31 31 

OJS 1 J 24 1781 38 37% 38 

11 30 9% 9 9 

24 406lM% 43% 44% 

244 5.9 18 422 41% 41 41% 

Tfl 22 11 1BMI 59% 58% 50% 


62% 4ft IMa 
51% 32%VWy 
30% 23% Veneer 
14% t2%Wta 
15% 13% Mid x - 

n nwaMai 

32% 17%Vktayk* 
35% 24% Vln Inc 
40%S%MMtai 

11 % ftmwr 

44% 25 Vta CD* 
42% 35% VtaodD 
50% SftVMW 


24% 16% VMS tad 23 290 22% 22% 22% -% 

32% 2S%m.WM» 167 13 12 220 31% 31% 31% A 

26 17% tank* 10 1517 23% 2ft 22% ft 

4»%3B%1M(ta >60 36 13 3414 48% 47% 48% *% 

31 18% McMRMX 03 16 37 22 20% 20% -% 

4% 2% MWooco 014 4.1 0 127 3% 3% 3% ft 

38%29%mtai 044 1J 2S2W5 34% 33% 33% -% 

30%25%Mo(CS 043 16 17 2150 Z7% 26% 27% ft 

2819% MUM 021 M22M13 27% 28% 27% ft 

83% 44% «fa&n 138 22 218119 m% 01% 02% -% 

20% 18% MMEnnuyx 160 52 14 480 T0% 10% 10% 

22% IftWaWL 1.14 32 B 130 22% 22% 22% 

30>2 25% mm 168 17 81 15* » 28% 29 

3M%2n%mn 468 l* IB 353 324% 3»324% «4% 
11 ftMUMtat 0.10 1.1 « 187 0% 8% 9% ft 

12% ftVMBRMm Ml 445 1% 9% ft 

44%18%WMUn 048 24 7 901 20019% 20 

5% Unman U 068 21 1 38 4 3% 3% -% 

37% 23% MMfctf ZB BIS 28% 28% 28% <% 

20% U%VM59M)a 020 1.1 41 132 18% 18% 15% ft 

48% 34% mom 248 52 22 325 40% 39% 40ft 

4% ftMttaSt 064212 8 W5 3 2% 3ft 

062 27 T7 U 33% 33% 33% *% 

022 16 13 71 21% 20% 23% -% 

520 20 12 1384 256% 255239% +1% 
024 16 18 2368 1ft 18 10% ft 
058 23 33 71 »% £4% 24% 

062 56 17 184010% 15% 18% ft 
SH0S1 80% 69% 6ft -1% 
17 2774 030% 34% 34% 

020 1.4158 29 14% 14% 14% 

2XB 09 10 5*3 30% 29% 28% 

020 12 9024656 19% 1ft 16% ft 
022102 0353% 3 3% ft 

1.18 46 12 11 21% 14% 34% ft 

088 36 10 1318 29 28% 20% ft 

160 24 15 2BM 46% 45% 48% ft 
012 06 19 480 14% 14% 14% ft 
U6 27 21 1359 50% 48% 5Dft 
34 17 33% 32% 33% 

OG 16 18 1880 24 23% 23% -% 

<8 77 1ft 13% 13% ft 
168 47 13 58 36 35% 35% 

168 26 34 IBIS 31% 50% 51% *1% 
005 0011 8 5% 5% 5% 

060 1 J 78 3994 u15 14% 15 ft 

066 27 21 337 35% 35 3ft ft 

060 46 16 IBS 8% 8 B% ft 

162 53 13 1B4 27% 27% 27% ft 
012 03 80 283 014% 14% 14% 

1.12 17 85 1782 30% 30% 30% ft 
071 263 16 27% Z7% 27% ft 
060 16 237360 32% 31% 32% ft 
01B 07 18 490 Oft 24% 24% 

060 LB 391207 21% 21% 21% ft 
019 04 33 22% 22% 3% ft 

1 131 4% 4% 4% ft 
160 86 12 204 32 31% 31% 

068 12 2B 370 34% 54% 54% 

032 16 91497 33% 92% 32% ft 
040 U 15 41 27% 27 27% ft 


34% 27% 

34% 18 

287%2K% IMbF 
22% 10%ModffX 
30 22% Mat CD 
10% 14% HOME 
86 % 4 ft mm 
36% iftwngu 
18% 11% WmUBm 
34% aSNUlBH 
21 iftNUgS 
4% 2% VMmCM 
3*% 20 %WMpk 
31% 2ft NHa 
4ft SftmyrMr 
17% 13% lHniWnr 

91% 47% won 
43% 27%WMM 
25% 21%Utal 
2ftl3%M«Wr 
37% 30%1MBVlK 
53% 42% Mai 
ft 5%3MI*B 
15 ftwodam 
30 >1 Mndh 
10% ftvitakna 
32 »MKBlX 
14% HUM) 
87% 28%mcDCop 
31% 23% MW AM 
38% 27% MOT 
24% 15%«HwlM 
23% 9%mwm 
22% 17% MMI wm 
10% 4%HMMap 
94% 30% NFS Al 
52% 48%WHgVlta 
44% 27% Wjli tutor 

» iBUftmt* 


-X-Y-Z- 


5ft SftWox 
47% 39% amCnv * 

25% 20%YUwEB7 
53% 43%1txkH 

s% sam 

25% 5%2UU 
28% 21% ZanBNd 
A ftZafehc 
22% 15%ZW 

23% iftasutad 

11% 10%ZM%finl 168 07 
8 AZmfclMx OH OB 


1.18 21 48 0942 86% 54% 54% 

033 17 16 383 48% 42% 42% 

160 56 T1 41 22% 22% 22% 

030 08 201749 45% 44% 45 

014 36 10 14 ft 9% ft 

1154919 17 13% 1ft -16% 

160 3638 2 27% 27% 27% ft 

072101 198 «7% 8% . A ft 

0.12 OB 18 13 20% 2ft 20% 

040 16 18 2n 20% 20*z 60% +% 

154 11% 11 11% ft 

<70 ft 8% 8% 


1 MfnW Of MM 


VMr MW a«i torn for *WE 

*1 me* ** 


t U pniod M Jn 1 1998. 


6-amr mV kw. PIE in k a mW raBo.1 
taMMMMBraHtam.JUm.Mta 
- Dertigi MpaaM. 


FT Ptm AnouBl Baporla Saraioa 
tar can Ota n» oiiM maoOtata upon a mi emmm 
ami 4 nam mm m can foih. oka 0101 m am 

tan 34 knus Octane a Wr dd a tar 0Un 770 «2 I caSta 


m uk. w «44 w m ano a m >44 in m am. 

Rank aO to mar on On oeat nakko ta M|ki » aWM*. 


AMEX PRICES 


4pmdoseAagnti72 


» fit 

mi nr. e in* up m cm nog 

18 » 18% 17% 17% -% 

Mhtae 13 33 A 2% 2% *it 

AttaM 005143 313 © 8% B% ft 

AkWIV 164 4 13 38% 35% 38 -% 

AndM OH 4 525 lift 18% 10% ft 

a is 12% 12% 12*4 

99 248 4« 4% 4% ft 
260 8 23 18% 10*2 18*3 -ft 

mm u 191 ' sA ft Oft ft 

%*■«** 8 81 5 4% 4% 

mo 0 wo 1% oi% 1% ft 

**«* 48 X 4% 3% 3% 


nHfttaUDII 10 2% 2% 2% 
mm mo 14 * 32% 32% 32% 
amera om a a a* & 3& 

BAOdrx 888 8 445 IS/adUA 13ft 
SW 137 10 2% 2*4 2% 
S*«lka MO 25 - 5 23% 23% 23% 
BWMA 12 SO 29% 28 29 

f»W io a* i% IB 1» 

BMot 10810 842 19% 1ft 1ft 
man* 16* 23 10 1ft 18% ift 


1 11 U 11 H , 
?*■ OH 18 no 32% 31% » ft 

^■nft 014 35 3 11% 11% Ift ft 

on 8B 4B 4% <2 +»% 
C®*™ OX IB 29 22% 22% 22% 

no 35 io o% Oil *A 

» 8 2% ft, ft ft 



p; sb 



W 

6k 


Stack 

□to. E 100c Ugh LowGtoca Cbng 

Stock 

Obf. E 1001 

H* LtaCtoee Chog 

OODCdRiA 

14 30 8% 6% A 


Heath Cb 

31 

20 

1% 1% 1% 

QlseATA 

064 16 623 12% 12% 12% 


Han 

aw b 

IS 10% 16% 10% A 

CrawnCA 

040 1 15 1ft 14% 14% 


HmetimA 

9 

19 

A 6 6& -A 

OcwnCB 

040 1 26 13% 13% 13% 

A 





CUbKX 

0® 17 42 19% ift 19% 


tanaQp 

018 19 

4 n% 11% 11% ft 1 

t Cutanwx 17 nor z% 


kOCma 

IB 

703 

7U 7» 7H -A 

Cuba 

3 29 11 11 11 


htonegn 

44 

116 15% 15% 15% 




hrax 

010 20 32® 14% 14% 1ft 

Dltodt 

5 912 iA IA 1£ 

A 





Oucommun 

12 K 16% 15% IS 

A 

Jan Bel 

21 

93 

2ft 2% 2ft 




KhakCp 

19 

3 

3% 3% 3% 

EHtnCD 

046 31 IB 13% 12% 12% 

ft 

ntye*p 

010® 

40 10% 16% 16% ft 

EdnBar 

007 296727 1ft 10 10% 

A 

KvEq 

0 362 ul A 14% 15% +% 

EealEnA 

032 27 30 7% 7% 7% 

A 





EdtatoRe 

16 02 10% 10% 10% 


LabeigB 

a® 2s 

285 

0 5% 5ft -ft 

Epfeto 

33 2® V4% 13% 1ft 

A 

lesarhd 

69 

714 

13% 13% 13% 




lynch Cp 

02010 

13 

7B% 76 77 -2% 

Feb Irak 

070 18 15 a d» 25 

ft 





RnaA 

2® 15 12 50% 50% 30% 

A 

Hutan 

7 

25 

41% <1% 41% A 

ForeeJLa 

18 928 39% 37% 36% 

+2 

MedkA 

as 13 

105 

31% 30% 31% A 

Fragueray 

12 33 7% 7% 7% 


Mem Ce 

0L2D 4 

50 

AAA 




HnmecBs 

0 522 

TI % 10% 11% ft 

Cm k 

0® IS 204 1B% 16% 19% 


MM0 

2100 

6% 6% A 

Start FdA 

078 18 712 32% 32% 32% 

ft 

MougA 

10014 

51 

20% 20% 20% A 

EhtSr 

(L70 12 462018% 1ft 18% 

A 

MSRBqfl 

12 

5 

% H % 

BDHOBtt 

5 17S A d% % 

■A 








IWMOhr 

5 

25 

B% 8H 9% A 

iWk 

2 687 tft 1& 1ft 

+A 

NTTdlA 

056 21 

S74 

32 31% St A 

Hasbro 

040 17134* 38% 30% 30% 

ft 

NupacE 

TT7 

1® 

4ft 4fi A 


n sk 

Stack Dk. E 100k Ita lnwCmcUB 
Nffl 6 330 10% B% 10% ft 

PtgnusB owns 1547 11% 11% 11% ft 

PkU 080 1 54 10% 10% 10% -% 

PHhWA 033 13 51 43% 42% 43% ft 

PMC 1.12 11 182 1 A 12% 12% ft 

2BZ100 31% 31% 31% 


SJWCorp 222 9 34 40% 3A 39% ft 

Tie Prods x 020 12 3B 7d 7 7ft 

TeBDm 040 IB 349 42% 41% 42 ft 

Ttomwk* 44 320 27% 27% 27% +% 

Itanotk 29 57 36% 35% 30% ft 

TodW 030149 70 10% 10% 10% 

1MM1 4 81 % ft % 

Trtac 0 M h % H 

lUxaRtox 71677 11% 11% 11% ft 

Diaita 067114 1072 25% 25 25% ft 

Tunem 007114 14® 29% » 23% ft 

UtdFmtaA 023 20 90 1% d1% 1% ft 

UHFOdn 020 21 5 1% 01% 1% 

USCbU 18 22S 31% 30% ao% ft 


114 BBS 33% 33 33% 

117 3867 34% 33% 34 ft 
1.12 17 BIBB 12% 12% 12% ft 


qtrafc 


3 50 


2 2 ft 


ACC Cop 
ABMnE 
AodDdlQ) 


ADCTak 


igua 

AkEwr 

AkBAOR 

AtaSU 


W 
Dk. E 

0125834284050% 44% 47% *2% 
78140 0% 8% 0% ft 
534987 38% 38% 39% ft 
3074® 50% 50% 50% ft 

433263 49% 48% 49% ft 
IB 3QZ 21% 20% 21% +H 
ASSAM 016 30 2u34% 34% 34Tj ft 

Atone Sn 020 3411506 37% 351] 35% -1% 

AdrLaglc io 301 7% 7% ft ft 

Ad* Papa 12 328 7% 7% A 

AtoTdU) 802864 32% 30% 31% *1 

AtartJB 043T2238S 45% 44% 45d ft 

A 036 132244 49% 48% 48% ft 

01043 15 15% 15% 1ft ft 

024 18 328 28% 28 28% ft 

1-75 11 200 50% 59% 59% ft 

08823 98 25% 25 25% 

Man Orp x 052 12 2 37% 37% 37% 

AWPB 122677 14 13% 13% ft 

nOM 1-52 17 86Q19% 18% 19 

AUC0 1.16 12 268 14% 14 14% ft 

AkettC CUB B 04 4% 4 ft ft 

ASefioU 066 221009 3% 3ft 3% ft 
AttenOa 1815701 44% 42% 43% +1% 
•mBata 090 101293 44% 43% 44 

Anew* 016 2 405 5ft 7% ft +S! 
Anitaw 278079 23% 2A 22% 

An Sam 03211 162 5% 4% 5% ft 
AmFtaan 168 423 12 11% 111] ft 

Anon 088 18 1221 25% 25% 25% 6* 
3 580 U 040 13 

292 8 496 68 E7% 67% 

AmPnCm 179226 13% 12% 1ft ft 
Anita 188393 029 27% 28% +1% 
AmgaaUc 2843535 62 58% 62*3% 

AmkG] Co 00)47 193 A A A ft 
020 27 1B7 25% 24% 24% -% 
072 21 34 37% 35 36% *% 

AnmgMea 076 6 55 9 8% 9 ft 

Q> 3329(7 48% 44% 46% ft 
Apogee Eax034 23 1089 32% 31% 32% -1% 
APPBfa 48 1228 10% 10% ift ■% 

733276 25.15 24% 26% *1% 
AsptoC 048 3 7799 23% 22% 23% ft 
003 282485 30 28% 29% 

Alta 0r 028 18 412 19% ift 1ft 
AfcCat 0L» 15 278 11 10% 11 

168 12 440 29% 29% 29% 

064 1 266 6% 6 A 

AnaorAI 084 38 30 15 14% 14% 


DepGV 1« 11 ® (6% 4E% 46% ft 

tan) 020 13 B 6% d6% 6% ft 

DHTech 17 7 2ft 23% 2ft 

Dtfkd) 11 322 1ft 1< 1ft ft 

D*M» 44 913 153 1ft 1ft ft 

dgSouBd 3 362 lil 1% 1% -A 

DtaSjdt 37 293 lA 1C% 16% ft 

OtakCp 20 115 36% 35% 35% ft 

Omtn 020 I 10 4% 4% 4% 

UNARM 225 1 2705 H i A -i 

Otar Go 020 28 136u3T% 30% 31% *1 
DOW MU 00815 10 15 15 15 

DnaEnar ifl 5® 2^2 23 2ft *1% 

■Ban 12 587 B% ft ft 

DavBD 02(126 6 59 27% S9 

OmgEffpo 003 21 32 3% 312 3% -A 
OS Wear 024 13 92 3A 36% 37% ft 
Oman OS* 18 1890 2ft 25% 7ft ft 
Ojnketl 42G1Kll4T% 3S% 41% «1% 


- E - 

5 HI u6% 


ft 

*H 

ft 

ft 

-A 

*% 

*% 


Enraam 


4-1 

-% 

-% 


Eagle R> 5 Hi u6ij Eft 

ExSEnwe 23 995 B% 6% 6% 

EOTni 005 14 5966 18% lA ift 

Egglad 17 472 7% 7% A 

DnaiSd 040 9 75S 18 17% 17* 

Beam 157 11 159057% 57% 57% 

44 7719 33% 32% 3A 

22 15 3A 3A %V 

8 84 13% 13% 1ft ft 

EflcmCap 1 872 2,V lit 2 & 

EmoVnet 450 30 2 31% 31% 31% ft 

EffiWkc 13 281 2A 2% 2% 

EsMQOfl 010 70 3C2 3,*, V. 3% 

EROMM 10 55 A 7% 7% 

Edane 022 26466(5 23% 22% 23A 
EJtkd 10 431 7% 6% 7% 

EwnSVI 10 1» 23% 22% Sflz 

EWple 201214 13% 12% 13% ft 

63 22S 15 14% 14% 

11 2 ft 9% 9% 

Expeffll 016 20 267 32 31% 31% 

ErapAn* 5 145 6A 8 6 A 


N Be 

9k. E ton Mpa La> int 
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077150 S3 10 17% 10 
LsddFun 018 23 21 11% 11% 11% 

Lam (tab 3 5078 25% W 2ft ft 
Lencasta 058 15 130 38% 37% 38 ft 
LtatUc 0* 85 491 17% 1ft 17% ft 
LxattakGeh 105 2S£ 32>x 31% 31% 


Umeka 

Uta jcp e 

LmcaS 

n 


ik (A 
tfi 4% 5 

30 2ft 29% 

2 ? 21 % 21 % 

4% 4% 4% 


9 5? 

13 125 

14 3662 
052 12 22 

24 693 

024 19 243 34% 32% 33% 

25 70 15% W% 15 
032 26 10 1ft 1ft 1ft 
060 19 449 1ft 1ft 1ft 
020 15 432 38% 37% 37% 

060 19 4949 34 33 33% 

0*4 13 13 28% 28 29% 

Ueamife OMJ 31 1937 29% 29% 28% 
L-ieStt* 26 26GB 34% 33% 34% «% 
(master 21 (TMtilft 15% 16 

L7XCt> 6178? 5A 5% ft 

LVMH 064 23 346 43% 43)} 4ft 


LKcTecn 

UMne 

URMA 

(jncahT 

tMagMl 

LaoaiTK 


PF Ik 

Ik. I Ok HR to WW 

- ft - 

ft | tamer 12 i« ift ift tft 

1 a 576 ft ?A 2% 1% 

Itapnand OlOlO 306 H ift 18 ft 
RCSBRfl 048 102964 27% 28>j 36% ft 
HMM 7HGE 10% W% 10% ft 
an 13 *56 19% 15 15% ft 

feUUBD (US I 82 N U ,>I ft 

ReptoM 1021 3021 74% 23% 24% ft 
Resettled 16 rs is ift 15% -% 

Reaawnd 23 666 8% A 6% ♦% 

taemi 030 27 1063 71% ?0% 71% ft 
RnaaEjer >020 93 110 ift 15 15 •% 

RNgtt* anil NO 4% 4% ft 
ftaraavefli 062 1311G7 17% 17% 17% ft 
(task OM 17 4354 38% 37% 38£ ft 
RbwOMbU S0 1504 ift 15% Id J t 
RPM Inc. D4B17 TC 18 I A 18 -% 

taBiFitty 12 STB 8% 7% 8% 


*% 

4% 

-% 


■I 

-% 

% 


SMChW 


4% 

ft 


AmdUtax 044 IS 1® 1ft 15% 15% •% 


Art** 

8 964 002 7% 7% 

ft 

AepecOM 

372048 50% 49% 49% 

ft 

AST fetch 

01101 S% 4% 5% A 

Atkton 

25 16 1ft 12% 13% 

+V 

MSEMr 

0® 121783 22 21% 21% 

-% 

tod 

1565730 27% 24% 24% 

-2 

Anfet 

8 5396 ft 2fl 3& 

ft 

A MM 

02* 15 6447 21% 20% 21% 

ft 

Autobdb 

2 20 2B 2H 2J3 


/Mntoto 

am 6 222 15% 16 1ft ft 


BEI B 
BekerJ 


- B - 

008 29 71 9% ft 0% 

0® 21018 8% ft 8ft 

BkmLBx HAD 8 34 10% 10% 18% 
Betf? 551 4A 4i +*, 

BoKtec ® 12 19% 19% 19% ft 
BenianOp 004 ID 119 IB 1 A 10 +A 
fianknartixliU 10 2 34 34 34 

Bto 044 13 253 22% 22 22% 

Bank PM 060 13 12 SA 2B% Zft 
BrnatFx 000 14 28 23% 23 23% 

Bq( Hem 060 59 M 38 37% 38 

BiAero 5 8® 10% 15% 18% 

042 17 0 0% A 8% ft 

BfttftaRt 0 027 A % % 

BaaUeoy 17 47 ift 16 16 

BrttajW 052 14 480 46% 44% 45% +1 
BHAftp 012121165 14% 13% 13% ft 
BI he 31 650 13% 1ft 12% ft 

BgB 020 78 240 11% 10% 10% ft 
BhffleyW OOBITZIOO 16% ift 16% 

Bhgn 2232053 69 66% 68% *3% 

Bklint 087 203868 17 ift 16%' ft 
BtaCkDis 1.18 19 35 44% 44% 4ft +1A 
BMC Soft* 3515327072% Bft 71% *3% 
BaenanS 108 128359 44% 43% 44 -A 

BabE*mx032 20 815 14 19% 1ft 


Mfip 

Farr 

Famral 
FHPtod 
Fmilhd 
R«yO« 
HgpA 
FSBflM 
FMAmx 
FMSacqr 
FetTann 
Fsfita* 
ftav 
rhi 
FhOa/m 
FoodLA 
FOxLB 
FoemrA 
FstFkd 
FetHaaal 
Filer H8 
AdnRe 


- F - 

17 6 ft ft ft 

024 9 40 12% IS 12 
OS! 56 1363 46 44% 4ft 

405434 36% 36% 36% 

104 17 71B 54lj 33% 54% 

0 143 % Cil U 

02* 2B 21 13 12% 12% 

153 2435 24% 23% 2ft 
134 11 744 45% 44% 44% 

054 17 3082 26 2ft 26-1% 

1® 13 2555 33% 33% 33% 

1® 10 485 30% 30 30% ft 

26 584 34% 3ft 34 ft 

19 711 9 8% B-% 

20 287 A 07 7% ft 
011 22 2352 BM BA ft ft 
011 201177 ft ft ft 
010 8 55 33 Sit 31J 


ft 

ft 

ft 

■% 

ft 

ft 


048 9 30 23% 23% 23% 
1.18 11 745 30 29% 29% 

0® 18 115 35% 34% S 
068 12 85 19% 18% ift 


- G - 

M m 2tt 2U 2a ft 
OD7 25 240 27% 26% 26% ft 
5 237 3A 3% 3% ft 
0 20 % % % ft 

1714(46044% 42% 4ft 

ft 
ft 


Booie&B 


Banon Tc 
BradyWA 
OCMdgi 17 
Bros 028 17 
BSBBncpX 058 11 
BlSDUna 04880 
Buftat* 

BoOdartT 

Bur Brin 


17 29 25% 24% 24% ft 
82 2357 A 0% A ft 
23 722 15% 1ft 1ft ft 
040 17 W 23 22% 22% ft 
17 33}} 33% 33% ft 
3 15% 19% 15% 

B3 28 25 25% ft 

5 4 4 4 

15 1Z71 1 A 12% 12% ft 
11 2® 7%d8% A 
8 387 1 A 17 Tft +1% 


SI Am 
GSKSerr 
Genka 
GknetRe 
GMS20® 

GBM CD 016 5 B7 8 A 7% 
BMBMX 0A4 15 101 23% 22% 23% 

Gentye 10 3G A 7% A ft 

GoneaRi 162B27 A ft A ft 

GatatCp 4.00 42 4434025% 34% 25% ft 
Gennkc 7 687 7% A 7 
Genqme 31 9244 25% 25% 25% ft 

GettekCm 48737 1ft B% A ft 

GeUMG SB 7 39% 39% 39% 
GllkXiQl 040 5 144 12% 12% 12% 

Gdfeg* 012 466126 13% 1 A 13 
GMAx 0401® 4 11% 11% 11% 

GMBkn 27 110 6 A A 

nan 32771 11% 11% n% 

Good Baje 24 170 A A A 
GDotURqi 0® 22 874 22% 22% 22% 
tatoospe 7 38 A A A 
024 12 1® lA 1A lA 
BieaiAP 032 9 38022% 21% 21% 


BDOaWp 040 9 189 2A 27% 28 ft 


- c - 

CToc 31 392 25% 24% 24% 

Ckfitape 1® 15 5 32 31% 32 

CaAnaQnrfUD 152811 iA lA lA 
Cp 331491 AAA 
CNgm 225 1 521 A 

CM Hera 18 547 lA 

Candab 28 165 ft 

l 20 G 02 A 

Genoa he 052 31 
CetonCm 082 18 


hniee 

6T1 Carp 

GMffS*B 

Gyntaee 


o 874 111 1% 

15 36 A B 

13 435 11% 11% 11% 

26 4764 30% 29 30% 


HI ft 
A ft 
ft 
ft 


CeeeyS 

CMpera 

CEMCp 

Centoccr 

CnMFM 

OatriBpr 
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ft ft 

13 lA 

A A 
313 2% 

39 97% 9A 97% +1% 

70 37% 37 37% -ft 

036 13112B 12% 12% 12% ft 
0.10 17 2565 1*17% 10 ft 

8 201 A A 9 -% 
13 15 11% IA 10% ft 
4518132 3* 32% 35% +3% 
0® 12 516 23% 23% 23*2 ft 
7 228 19 1ft 17 

13 32 8 6 6 

092 332624 39 38% 38% ft 

0® 512565 7% 7,» 7, 7 , ft 
11333 « b a 

13 12 12% 12% 12% 

072 20 10 4 4 4 

Obsffll 92668 11% 10% 1ft ft 
Otar Cp 3218174 IA 1ft 1ft ft 
Ckn Rn 1® 14 434 Bft 55 5ft +1% 
Oanecp 025 33 152 53% 58% 53% 

Chan 561144 ift ift lA -% 

ChuLgc 15 6229 ift 15% 1ft ft 
4250312 57% 5ft 57% +1% 
T.1B 13 13 31 3ft 3A +% 

1 123 2i, 2 2 

15 S01 29% ffl% 28% 

71 34% 34 34% 

5 10 ft rift A 

191227 1ft 1ft 14 
26 4® 22% 22 22% 

W 917 40% 3ft 3A 
0® 7 429 10% 19% 1ft 
1® 11 102024% 23% 23% 
019147280 21% 2ft 21 A ft 
am® 1204 ift ift ift +% 
0001*57312 18 1ft 18 
ComnflBfBOTS 11 258 35% 34% 34% 
ConunC 36 2® 30% 30% 30% 
CDkprUtin 1 723 ft ft 6% 

tapusuve 8® 31 01 1ft 11% 12 

Cnratoffi IS 778 14% 1 A ift 

Contacffi 7 7020 in 1% 11 11% ft 

ConAtun 56 67 6 ft 5% ft 

CnUDtte 262180 2ft 2D% 20% 

CUM 050 18 1140 1B% 18% 18% 


-H- 

HdngLke 301991 ft 5% ft ft 
tatvyri 0.76 9 229 26 25 25 -1% 

HaparGp x 024 15 372 1ft 19% 1ft 
rfiO&CD 015 6114631 58>2 56% 56% 
car 21 3092 44% 4ft 44% 
Heafttac 0® 13 8ft 0 A 
WhtolUi 19 860 ft A A 
Hedwoer 016 2 20® 4% ft ft 

Hakfay 11 SI IA 1 ft 10 % 

IMenTngr B 33 ift 13% 14% 

060 16 513 14 13% 13% 

Hohpc 481160 <1 38% 40 

Kune Beni *0® 11 238 25% 25% 25% 

Hon Ink x 048 20 341 035 34 34% 

HonehRas 044 14 3 A A A 

HuttJB 020144 265 ift 17% 17% 
HuNhgti 0® 12 753 22% 22% 22% 
Huns® OWU £06 AAA 
KidcbTech 10 272 40% 39% 3A -.49 
Hytxhcn 3 65 7% ft 7% 

HjrarBo 45 18 4% ft 4% 
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ft 

A 

ft 

A 

ft 

ft 

ft 
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OzBonep 
Mr 

cuts Dr 
CncaCotaB xiiD IS 
Codetaa 
CbgnexCp 
Coonos 
Dtoenct 
COhgan 
QflGH 
Comelr 
Oncol* 


ft 

+% 

+% 

ft 

ft 

ft 

ft 


A 

ft 

A 

A 

ft 


capita 75 7® a A 6 

Curas®* 0® 10 75 30 30 30 

CDHWyCp 10 1835 1 A 12% 13% 

CndorB 0® 2071207 23% 22 22% 


CraalTWi 

Cmenltaa 

Cytato 

Cyitx 

0 * 0 * 


22 858 4 

46 732 6% 
4 793 11% 
185440 15% 
3 1 838 A 


3 % 4 

A A 

il 11% 
15 IA 

A A 


ft 

ft 

ft 

ft 

A 

ft 

+A 

A 

A 

A 

A 


rasp 18 139 13% 13% 13% 

BhM 1 413 1U If) 1% 

hnuor 31 17 10% ID 10 

lrmuiogai 3 BOG 4 3% A 

total Be 040 8 565026% 26% 26% 
HRes SO 578 1 A 12 12A 

3416KB 25% 23% 25% -1% 
OBB II 269 13% 12% 13% A 

HU* 020 S 255 lH A A ft 

htofpDer 7 35S6 A A 

124 190 £33% 

MpdWtl B 356 Til lA 

tad 0® 1B72SX8 S3 60% 

34 1® 2% A 2% 

HUMS 040 81453 7% 7ft 

MrTsi 21 123 ID 18% 1 A 

024 14 1B0* 15 14% 14% 

imgpfi 192078 A ® B% 

162760 A d3% Aft 
Unto 41 SB* 7% 7% 712 ft 
12173® 1312% 13 ft 

HDskym 14 S3 21% 70% 20% *% 
0® 27 1GB3U3212 3D% 32 41% 

tonegaCG S2K327 (A 13% 15A *S% 

15 7 14% 13% 14% 

IWttata 1.13 31 42Z3%223%23% 


A 

35 

«% -A 

83*2% 

A 
ft 
ft 
ft 
ft 
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DEC On Z7M9B 30% 29% 30% +1% 

DortGraa 013 10 8 W 88 88 

3 878 4% A 4% 

10 355 17% 17% I7f) ft 
□eWdnQp 1.14 13 346 ®% 28% 2A -% 
DebOxxk 020 17 062 A 5 A ft 
04MB® 0® 31 550 32% 30% 32% 4-1 

DtaaapetfLu » 97 21% 20% 21% A 

Del COOP 182B»8u6*% 58% 64% *3% 
Doiply 033 18 316 41% *A 41 A 


- J - 

JUSnock 15 101 IA 10 lA ft 

JBtWfcE 028 14 30 7% 7% 7% 

JLBLtxl 0® ® 2079 20% IB 19i3 -2 

JahrstE W 42 7 15 lA 15 

Jonttht 18 8® lA 13% lA A 

Jones Mud 0® B614JWo39% 34% 38% +3% 
JSBRa 1® 14 74 33% 33% 33% 

JenaUg 032 15 441 15% 15 15 

Jtah 016 12 602 11% 11% n% A 


- K - 

K Serin 0® 30 a iA iA lA ft 

Kamai 044 11 16 * 10 % 10 % 10 % ft 

Ml y 9 r OH 14 259 25 27 % 28 ft 

KhKel 092 15 214 33 32*1 32 % ft 

lunar 917467 21 ® 21 ft 

KMA 0 1 W A A i 

Koran tac 7 5237 23 22 23 ft 

Kuiebas ais 41061 10 % A iA 
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«% 

% 

ft 

0% -Xil 

1 

4% 
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A 

-i 1 . 
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-A 
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US Cm 0® 31348? 25% »% 25% 
•■scare 23 99 21% ®% 20% 
KclDx D60 B 64014% 14% 14% 
ueege 13 3239 11% 10% 11 

ItagneGrokO® ti 220i£4% 24% 34% 

UK Bo* 001 24 1390 20 h 2D>| 10% 
WrcamCp 2 270 11 A 19% 10% 
■tome Or S26637 9>i A 
Mkkel Cp 9 ? 87 87 57 

lto*5.nkA044 85 10 I2d11% 12 

074 13 2G6 28% 27% 27% 

941 59B 28*2 27% 26% 

Hunt HI 1525 7% 7% 7% 

Maxxnbd 17 5333 31% 30>i 30% 
khOnCiR Q56 13 48 25>2 24 2«U 

HfcCarne 356 193790 20% 20 20% 

UcdDkc 01W1214W 13% lift 12% 
Mtaone 024 16 215 8% 6 8 

unuep QIC 30 1422 30% 28% ®% 
MMlO 024 202127 14% 13% 13% 
UtreaotB 0® 11 455 27 26% 26% 

Mersxmt 4 1903 14% 13% ift ft 
Mercury C 056 121643 43% *3 43% -% 

Hertwl 01682 2A 2% 2i 7 . ft 
Mesa Air 91223 10% 9% lA 
Mettodk A 020 2D 732olB% lA ifl A 
045 Cm 149961 34% 34% 34% ft 
UtftMlF 020 13 242 11% 11% 11% ft 
Mange 98 540 14% 14% 14% 
Uaocom 121695 A 6% BA ft 
Uxagreb 1W1942 11% 10% 11% ft 
Me* 3631151 125>|123»2 125+1% 
ita MM 18 111 >4lAl3% +% 
HdwGMi 050 38 57 1 A 12% 13% +% 
JHarH 052 1911757 u3B »% 35% ft 
Mtam 23 40 3A 39% ft 

Mmntteh 01D 21 30 1 A lA 13% 
MobdeTel 6 22® lA «% 13% -.11 
Uodan® 024 16 98 11% 10% 11% +% 
ModheWxO® 13 111 27 2A 26% ft 

MUexA 0® 21 637 31% 29% 31% +1% 
Uria Inc 0® 22 2157 3A 31% 33% +% 
Mnam 004® 2030 12% 11% 11% +% 
HmP 0J2 13 232u2B% 27% 27% -% 
UTSS* OS* 12 1® » 19 ® *t 
Myrogen 8 164 lA 16 18 
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I® B 1179 33% 13% 33% 
41 195 38% 3B% 38}) 
SMBraon 020 38 125 11% It II 
Stttihgrft 0® 18 1224 21% 20% 20% 
505*80 16 3500 45% 45 4ft 

Son 7 K3 5}1 3% SU 

iCp 052 ID 1401 13% 13% l)% 


Saw fW 
SeelWdx 
SLICp 
SktaeB 


2 317 ft C,i 2% ■% 
ft 
ft 
.% 
■% 


SgmaDM 

GUcrtVBC 

5SOIVGP 


110 28 aa 34% 34% 34% 

024 19 2230 21% 20% 21% 

036 7 148 2% t% 2% 

112 9 251 33 32% 32% 

Seta 19 31® 12% 11% 12% 

Sequoia 7 5® 2% 2 2% 

Sew Ted* 53 89 3i| 3% 3% 

Semen* 022 >2 5 18% 18% 16% 

EMM 0® 79 1074 63% 52 52 

SlTCttak 12 302 fl% B 6% 

SboMOOd 15 910017% 18% 17% 

SKMttrP 52 701 18% 15% Ift 

&gmN OM 19 1711 5ft 55% 55% 

BB 168 9% B% 8% 

0® 11 59 S 74% 29 

8 7248 19% 18% IS,') 

0*0 11 62 911 0% 3% 

2 294 1% 01 I 

33 3838 26% 27 25 

0 1685 1% ft >% 

0® 11 1470 30% 20% 29% 

020270 H» A 8% ft 
45 1664 15 13% 14% 

GlJudBltt 040 155499 3ft 34% 3ft 
SIPuBe 048 131772 u26 25% 2ft 
386587 201, ift 20% 
6716302030% 28% 30% 

10 1 033 1ft 12% 12% 

010 IS 57 12% 11% 11% 

020 1 513 3% 3 3A 

6 1041 17% 17% 17% 

1.10 20 161 18% 19 1 A 
0 59S3 3% 2% 299 +11 
U3I2D13 21% Ift 21% *1% 
006 14 980 24% 23% 23% •% 
020 12 536 IA 10% 10% 

3 34 24% 24 24% 
144117 7% B{| ft 

3 4 7% 2% ft 

2222667 55% 54% 54% +% 
29* 25 14.93 14% 14 74 +24 
001 24 350 19% 1ft 1ft ft 
SI 96® 16% 15% 16 

132315 10% 1ft 1ft ft 
038 7 69 14 13% 13% ft 

71 70* 35 32% 34% .1% 


I SmanEnvT 
SmiMd 

SofbeeraP 

50U8MX 
Spiegel A 
spyghn 


Stton 
Shrbuda 
SU Hero 
Seel Tec 
SbHfUSA 
SUN 

smma 
Skmhglc 
SmaDy 
Skykv 
SriMflO 
Sunttenafi 080 
SuraiHtTfl 
SuiSpan 
SuMk 
Seui Re 
Seen Ire 
Syamhe 
SyneniB 
%mto 
SyneUc 
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ft 

ft 

ft 


ft 


ft 

ft 

A 

ft 

ft 

ft 
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A 

ft 

•% 

A 


ft 

ft 
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NACfe 024 9 B5 3A 35% 3A 
Nash FrdlX 072 9 587 lA 15% 16 

MdCUtot 036 52270 20% 19% 20% 
MnStox 013 33 336 25% 24% 24% 
togm EOT 10 32 ift 19 iA 
»C 044 26 27 58 5A S5% 

200 3296 49 47% 48 


ft 

ft 

A 


Spans* 010165816 11% 10% 11% 
SystatoD 26 471 13% 13% 13A 


A 

A 


Nectar 

# 433 2fi 2,*, 2,*, 


Natan* 

3821B5B 30% 37 38% 

+1 

NrMiGen 

26 3S79 18% 17% lift 

+1 

Nmogon 

54 1823 24 20% 22% +1% 

Newhnege 

1 178 1% d1% 1% 

ft 

IISihurilM 

34 1126 61% 57% 60% +1% 

HwprtCp 

064 17 37 0% fit A 

ft 

NmHCmA 

820372 16% IB 16% 

A 

Nudeoi 

072 17 503 51X2 49% 50 

A 

Ndtsmn 

050 ® 8696 »% 38% 38% 

ft 

Router 1 

15 1366 15% 15 15 


NStarUa 

8 12 7% 7% 7% 

ft 


NoramTa 124 is 1875*4% 63% 64% 

UN AT 9 4038 37% 36% 37% +% 

fl 2626192 12 11% 11% A 

Nowto 63652 39% 37% 38% ft 
NFCht 64 55 9 9 B 

NSC Cotp 17 10 1% 1% 1% 
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OCnarleys 43 122 li% 11 11% ft 

OcWCcxn 29 7350027% 2A 27% +% 

OdetasA 20 998 11% A lA A 

OBsnreig CUB 16 385 12% 12% 12% +% 

OgUeyN 1® 6 HOT 42% 42% 42% 

OhoCS 152 15 1® 34% 33% 34% +% 

OW Kern 1® 12 216 39 38% 39 +% 

OU New 032 16 4 36% 36% 36% 

Ontoncorp 120 10 595 32% 32% 32% 

Ora Price 26 23b A < « A 

Grade 423S23B 38% 37% 381, +% 

0«b Scnce 1221067 17% 16% 17% ft 

OMedi 099 11 216 12% 12% 12% 

Dragattel 031 5G 2871 25 24 % 2ft ft 

Oman* s m io A s% ft 

onp 413749 4A 3i2 4A +% 
OSABAx 028 62 112 17% *6% 17 -11 

OstteahT 050 43 156 !1%ff11% 11% ft 
OIMTbPx 1® 12 38 33 32% 32% ■% 

Oxtatm 5017634 47% 44% 47 +2 


- p - a - 

1® 8 715 47 % 46% 47% 
RaeOaekp QfS 10 7B7 A A 8% 
PadfCreA 24 260 78 76 76% +% 

PadfCrcfi 254976 80% 79% 79% ft 

45 7696 46 <4% 45% +1% 

Pa;diix 034 6830® 52% 51% 52% +1% 
Payee Am 292727 13% lA 13A ft 
0» Z7 7 10% 10% 1 A 
12 32 19tt 10% IA 
1® 12 1® 37 35% 3^4 ft 
050 17 3 29A 28% 28% 

J 211 1 % 1 1 ft 

Penned L« 020 26 IS lA lA iA -1% 

popenka o® n zs 22 21% 21% A 
H 0® 101001 21% 21% 21% A 
Ptfito 172018 A A A A 

RnxrjLD 9 1099 7% 7% 7% 

FWD*E 1.12 97 788 32 307; 31% ft 

RUfteTfli 27 2® 18% lA 18% ft 

1221 GS 12 % 11 % 12 ft 
Pfcaidfl 048228 4 A 9 A 
Ream 4533(5 37% 34% 35% *1% 
17 90 2A 22% 23 
Phneufip 040 » 27 28% ® 26 ft 
RonH 092 22 1® 55% 54% 55% +1% 
RutaSt 012 13 2S5 14% 1 A 14% A 
PUr 75 990 13% 12% 12% 

PM*» 98 1338 25% 2S% +% 

PnceUk 060 7 3 16% 16% T6% 

PUKl 18 132 11% 11% 11% A 

Presets 01588 1}) 1% 1% 

Pres Lite 014 6 543 TO 9% A ft 
170 722 ® 57% aft 

FWOW 171 0322 20% 20% 20% A 
Pride Pd 24 1564 H% 13% 1*A A 

pimm 17 i» iA 14% ift A 

Rod Ope 028 34 *2 33 32% 33 
ttaetofOee 068 IB 06? l* 12% 14 
ttacena 12701B* 47 44% 47+2% 

DM Food 020 30 214 31% 31 31% A 


-T - 

T-CeISc 4 217 2\ 2% 2% 
TJOtaPT D42 26 275 29^2 28% 29 -% 

TBCCp 11 487 7 A A 

TEA Canto 056 10 B6 26% 25% 25% 

IQ 6JiA B12B722 16 lA 16 

TucJCaa 31 6158 24% 24 34% A 

Trams* 1® 9 M (A 49% 49% ft 

Tetohc 37 3® A A A A 

Teton Sys 8 583 iA 14 14% A 

Tetal 212289 lA 13 13i A 

Ttato 711BD61 61% 59% 01 +0 

TetnnCp 001 19 S50 11% ti 11 ft 

Ten Tie 21 320 15% 10 IB A +A 

ToWtlAOR 020 2417292 37% 35% 37% *2 
Throe am 4326*83 4ft 43% 43% +% 
IB 13 40 6% A A +% 

TJhf 022 9 149 17% 17 17% A 

Todd- AO 0® 34 73B 15 11% 13% A 

Tcfcjc Mgr 031 21 9 60% 58*2 60% +1 

Tam Brawn 1® 368 lA ■*% lA +% 

ToohMpa 160 22% 22% 22% A 
TcppS Co 028 30 527 5 A 4% A 

I TREnhr 6 8 A A A ft 

HIM 2 24 A B% A +% 

limscsnd 182147 5 4% 4% ft 

1 rental 124 11 989 54% 53 S3A +lA 

Trimble 380 818 19% 19 19 

Traerisn 181266 A 4% 5 +% 

TnacoBkC no 16 EBuZA 23 33% 

Tseng Led 020 SB 591 A A 9% 

TysFdA 012 ® 3504 2A 25% 25% •% 


Untab 

UCHksGs 

IHMSt 

Untog 

Ihhiex 

USBencp 

US Energy 

USIWxX 

USServfc 

us ra 

UST cap 

Hah Med 
UdTem 
uu* 


- U - 

■ 2442 1H 1% If) 
1JC IB 898 22 21% 71% 

040 13 9 21 21 21 

012 21 10 27 27 27 
ZX 14 387 49% 4fl% 49% 
134 15 6068 38% 37% 38% 
46 1® 17% 17% 17% 


ft 

ft 

A 

A 


2640975 54*4 52 54% *3% 

5 40 4 4 4 

1® 10 7 5A 55% 56% A 

029 13 749 16.'. ISA 16A ft 
006 12 433 12 11% 11% 

050 23 6 94% 94% 94% ft 

B 497 ui 3% 4 A 


vnodCM 


Penn Tin 
Ran ftp 


Verikne 

war 

VleapRst 


vtSTeen 

VOkoB 


- V- 

040 IS 98 31% 31 31 ft 
88 74 lA IA 19 A ft 
4 4655 14% lA 14% ft 

33 66 40% 49 45% *1 

34 850 23 22% 22% A 

012 14 120 13 12% 13 

66 802 14% 13% 13% A 
132622 13% 13% 13il +46 
0® 77150 21% 20% 20% +% 


- w - 

UfeegL* 2810® 18,4 17% «% 
vamEn DM it 3® v?% tft 17% ft 
1011® ISA SA A *A 
IMsMM UB2 124301 37% 36% 3B% ft 
WnshdA 028 10 28 ITS I7H 17f) 
HfeMlPMO® 101713 17% 17 17% ft 
9940 248 IB 60 45 44% 45 

0 814 % 4) li 

HAtanBnc 002 13 5 401^ 48% 40% 

WtaStt 01 2815 26% 25% 25% 
HMBedA ® 6111 34% 33% 34% 

124 B 952 64 62% 60% 

WmeSorame It? 581 22% 22% 22% 
iL 028 22 201 lA 10 10 
W1209 27% 26% 26% 
Wnrtnde 048 ® 3470 20% ®% 20% 

WPP ADR 0,16 24 107®6% 36% 36% 
mjwnvtotolMO 27 395 1ft 10% 10A 


ft 

ft 

A 


A 

+1 

ft 


town BT 8 E 44 lA 14 % 16 + 1 % 

* 121275 2 A IA 1 ft ft 

Qahktoi IDO 2377 75 % 71 % 7 ft + 2 % 


- X - Y - Z - 

On 2215066 37 % 36 % 37 % ft 

town 16 5 ® 14 ift 13 ® 

toMOns 83848 BA A *A +A 
Whw 004 6 6 ® 13 % iA ift ft 

VUHto 3113(2 A A A +% 

tamiM 10* 13 t®uas% bo% as% .% 










WORLD STOCK MARKETS 


AMERICA 


Dow climbs, 
tobaccos still 
in ferment 


Wall Street 


US stocks were posting some 
of their strongest gains of 
the month yesterday morn- 
ing in the wake of a rally in 
Europe spurred by the Ger- 
man rate cut. writes Richard 
T^nnkms in New York. An 
advance by technology 
stocks gave an additional 
boost to the rally. 

At l pm the Dow Jones 
Industrial Avpmpp was nn 
NYSE volume 


Daily (million! 

330 



Average dotty 
volume IsHJS 
34 5.125,000 


■J 12 13 14 15 16 10 20 21 22 
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Canada 


55.SS at 5.725.70, the Stan- 
dard & Poor's 500 had risen 
4.57 nt 665.07, and the Ameri- 
can Stock Exchange compos- 
ite was 2.13 higher at 557.68. 
Small capitalisation and 
Nasdaq stocks were also 
higher. NYSE volume was 
212m shares. 

Tobacco stocks had a vola- 
tile morning on continuing 
worries about the possible 
outcome of an anti-smoking 
law suit being heard in an 
Indiana court this week, and 
plans by President BUI Clin- 
ton to place the industry 
under the aegis of the Food 
and Drug Administration. 
Philip Morris was off $l'.-« at 
586'*. but RJR Nabisco was 


Toronto scraped another rise 
at noon as the Bank of Can- 
ada followed Europe with a 
25 basis point cut in its key 
rate. The TSE 300 composite 
index, lifted by a near-per- 
centage point gain in golds, 
rose IJ38 to 5.168.96 in vol- 
ume of 49.2m shares. 

The Imasco group moved 
both ways as its CT Finan- 
cial unit sold its US subsid- 
iary to Marine Midland, the 
parent falling 65 cents to 
C$27.15, but CT itself rising 
75 cents to C$25.75. 

Newbridge Networks fell 
to begin with after Wednes- 
day's big gain, but recovered 
to C$83.25. up C$1.25. 


Buying lifts S Africa 


Industrial shares in 
Johannesburg closed at 
intraday highs, helped both 
by offshore and local buying. 

After selling almost R120m 
worth of shares in the past 
two sessions, foreign institu- 
tions rekindled their Interest 
by buying blue chips. 

The overall index gained 
58.2 to 6.479.2 and some deal- 
ers remarked that the mar- 
ket’s recently gloomy mood 
had lifted partially, but that 
gold stocks remained weak. 
The golds index lost 22.6 to 
1.703.8. 

Industrials advanced 82.9 


to 7,681.6, helped by techni- 
cal trading. 

Relative stability in the 
rand market over the last 
few days also lifted senti- 
ment and some brokers said 
that the market could be 
heading for a period of con- 
solidation over the next few 
sessions. 

Individual movements 
Included Anglo, up R3.5Q to 
R248.50, SA Breweries, up 
R3.75 to R 117.50, and Amlc 
with a gain of R7.50 to R164. 
Among the losers, Vaal 
Reefs last R3.00 to R354 and 
Kloof was oft R1.10 to R42.65. 


Buenos Aires steady 


After Wednesday's 3.4 per 
cent fall BUENOS AIRES 
was holding its own in mid- 
session trading. The Merva] 
index was up 1.19 at 496.25. 

Investment sentiment was 
hurt earlier this week as 
fears emerged that an eco- 
nomic programme designed 
by the government to rein in 
the budget deficit might take 
until October to be passed by 
congress. Ovor the last two 
sessions the Merval index 
had fallen 5 per cent. 

Domestic media reports 
yesterday quoted economy 
ministry advisers as saying 
that the delay in getting the 
fiscal programme in place 
could mean hat the govern- 
ment would lose about 30 


per cent of the expected 
1.2bn pesos in revenue that 
it bad hoped to raise this 
year. 

MEXICO CITY continued 
to lose ground during the 
morning session as profit- 
taking took hold. The IPC 
index was down 28.33 at 
3,384.07 by midday. 

SAO PAULO was slightly 
lower by midsession, with 
the Bo vespa index down 443 
or 0.7 per cent at 62.705. 

CARACAS, which hit a 
historic closing high on 
Wednesday, was unable to 
gn any higher as profit tak- 
ing took hold. The IBC index 
eased 26.25 to 4,574.16. Turn- 
over was 2.2bn bolivars 
($4. 7m). 
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EUROPE 


Interest rate cuts attract lukewarm response 


up $Vf> at $25’/i. 

PepsiCo was up $Vj at $31, 
regaining a little of the 
ground lost after Coca-Cola 
replaced the Pepsi Cola bot- 
tler in Venezuela, and Coca- 
Cola was up another $% at 
$5lVi. ValuJet was oft $‘4 at 
$10% on reports that it 

would not start flying again 
until September after its 
grounding by the Federal 
Aviation Administration ear- 
lier this year. 

Some of the biggest gains 
of the morning were in the 

technology sector, where 
Zenith Electronics shot up 
$4 ‘.-a to $15% after Amertcast 
agreed to buy at least 3m 
digital set-top boxes for more 
tban Slbn. Among blue chip 
technology stocks. IBM was 
up $l'.> at $113%. 

Comptek Research rase $% 
at $5% after winning a large 
US Navy radar systems con- 
tract. but SDL slumped $9% 
to $18M on concerns about 
disappointing third-quarter 
product yields. 


Bourses rose on the rate cuts 
from the Bundesbank and 
the Bank of France, but they 
seemed somewhat tepid in 
their re sponse , 

FRANKFURT, for example, 
was looking at a gain of 
more tban 50 basis points in 
bund futures, and a dollar/ 
D-Mark rate up from a day's 
low of DM1.482 to around 
DM1.496 by the end of Ibis 
trading. Turnover, up 
DMlbn at DM6.4bn, was 
almost respectable by recent 
standards. 

However, the eventual 
gain in the Dax index, 24.98 
to an Ibis-indicated 2,559.42, 

was less than the 27.68 it last 
on Wednesday when an Ifo 
business indicator had 
seemed to rule out rate cut 
hopes. 

Individual situations, 
rather than dollar or defen- 
sive stocks, made the big 
moves on the day. 

BASF, seen as the latest 
chemicals group to convert 
to shareholder value, pro- 
duced better than expected 
half year results and its 
shares rose DML26 or 3 per 
cent to DM43.50. 

At the other end of the 
sector, Merck, the pharma- 
ceuticals company, had its 
earnings prospects down- 
graded by Deutsche Morgan 
Grenfell, and closed DMl.51 
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lower at DM55.79. 

Deutsche was also 
Involved In a Dali of 97 pfg to 
DM50.56 at Bayernverein. 
where its 5.21 per cent stake 
in the Bavarian bank bad 
been touted as a precursor of 
sector restructuring. The 
holding, it said yesterday, 
was in fact strategic - 
designed to keep predators 
out - and it did not intend to 
increase tt 

PARIS was pleased with 
itself as the central bank 
sliced the intervention rate 
by 20 basis points to 3X35 per 
cent However, an early rise 
in the CAC-40 index to 
2.026.54 could not be sus- 
tained and the market even- 
tually closed up 17.12 at 
2,017.76. Turnover was a 
healthy FFr4bn. 

Financials were one of the 
main beneficiaries, helped 
also by strength in the franc 
against the D-Mark, with 
Suez up FFr2.80 or 1.5 per 


cent at FFrlfEJBO, UAP up 
FFrl or 1 per cent at 
FFr102.70 and BNP gaining 
FFr7 or 4 per cent to 
FFr180.80, as a number of 
brokers lifted their recom- 
mendations on the group. 

G6n6rale des Eaux, the 
engineering and construc- 
tion group, disappointed 
some investors with 
unchanged first half sales 
year-on-year. The stock 
eased FFr4 to FFr501. 
although a number of bro- 
kers remarked that the 
results were in line with 
their expectations. 

Seita, the newly privatised 
tobacco groups off FFr6.10 or 
2.8 per cent to FFr207 J90, was 
a victim of tough anti-smok- 
ing measures expected to be 
announced today by Presi- 
dent Bill Clinton of the US. 

Cap Gemini put on FFr7.90 
or 3.7 per cent to FFr219.80 
after reporting a 22 per cent 
gain in its first half sales. 


and Total added FFr6.70 or 
1,8 per cent to FFr377 on 
similarly good sales figures. 

ZURICH followed the 
Frankfurt line, the SMI 
Index rising 29.2 to 3,713.0 
but the big moves coming in 
Individual situations: Bal- 
oise, tipped as a merger part- 
ner for Prudential of the UK, 
up SFrSO at SFrt.580; Roche 
certificates, implicitly recom- 
mended by Deutsche Morgan 
Grenfell and up SFrlSO at 
SFr9,400: and Swissair, rec- 
ommended by two banks 
and SFr39 higher at SFrJOO. 

MADRID followed the 
party hue with exaggerated 
enthusiasm and the general 
index rose 4.71 or 1.3 per 
cent to 356-85. Banks and 
utilities did well, Telefonica 
and SevUlana putting on 
Pta65 to Pta2£2Q, and Ptail 
to Ptal.040 respectively; but 
Tabacalera shed PtalOO at 
Pta5.050 on the fear that the 
domestic trials of the US 
tobacco companies would 
encourage them to invade 
the Spanish market. 

MILAN followed the trend 
with the Mibtel rising 116 to 
9.714, while the Comit made 
4.47 to 606.13. The market 
was also supported by 
favourable inflation data 
released by a number of Ital- 
ian cities yesterday and on 
Wednesday. 


of FI 3.10 to FI 83.40. after n 






AMSTERDAM was disap- 
pointed with ING on the 
basis that the results from 
the insurer were not as good 
as those released by ABN 
Amro last week. The stock 


first half net profit. 

Intematio-Muller. the tn>d; 

ine croup, saw growth oi »- 
S R its fir* baK fiP; 
Ss and the share* 
advanced FI 2.30 to 
Nutricia, the food bu. i 
ness, ended the day off -W 
at FI 191-60 **r?re pub- 
lishing a 51 per cent increase 
to Hr* half net profit after 
the close of trading. 

tJedlloyd. the transport 
and shipping c ?5 1 i pa ^„ 
added another Fl 1.30 to the 

FI 2.10 it rose on 

to lift the shares to 
WARSAW rose for the 

sixth consecutive session but 
a number of analysts fcl 
that profit-taking could now 


lost 30 cents to Fl 53.90, after set in. The Wig index rcs^ 
a high of Fl 54.50. in spite of 2.9 per cent to _ 

the fact that the first half turnover increased by per 


results were' at the hi g h end 
of expectations. 

Investors were also con- 
cerned that ING said that It 
did not expect the increase 
in p ro fi t for the first half of 
the year to be equalled in 
the second half of 1996. 

The AEX index advanced 
5.47 to 564.95. 

Another insurer, Aegon, 
did better with a session rise 


cent to ll9.sm zlotys. 

BUDAPEST extended its 
gains, led by strength in the 
pharmaceutical sector. Tnc 
Bux index rose 83.35 to 
3,370.23 in turnover ot 
Ftl.2bn, bringing the rise 
over the last two sessions to 
&2 per cent. 
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ASIA PACIFIC 


Nikkei rises as Wellington strikes 10 month high 


Tokyo 


A revival in foreign buying 
encouraged Investors and 
the Nikkei average rose for 
the fourth consecutive day, 
led by a rally in banking 
stocks and steels, writes 
Emiko Terazono in Tokyo. 

The 225 index rose 88.22 to 
21,363.24, after moving 
between 21.239.85 and 
21,386-45. The Topix index of 
all first section stocks gained 
8.04 to 1,613.96 and the Nik- 
kei 300 1.84 to 300.46, finish- 
ing above the 300 level for 
the first time since July 19. 

Volume totalled 306m 
shares against 341m, Gainers 
led losers by 531 to 453 with 
223 unchanged. 

In London, the ISE/Nikkei 
50 index rose 1.77 to 143831. 

Overseas investors bought 
banks and large capital 
steels, while domestic insti- 
tutions were also buyers. 
Brokerage dealers were 
encouraged by the turn- 
round in confidence, and fol- 
lowed the foreign activity. 

Banks were stronger, 
helped by easier bond yields. 
Bank of Tokyo-Mitsubishi 
rose Y30 to Y2.280. Dai-Ichi 
Kangyo Bank Y2Q to Y1£0Q 
and Industrial Bank of 
Japan Y60 to Y2.390. Among 
the big steels, NKK and 
Sumitomo Metal Industries 
each gained Y5, to Y311 and 
Y361 respectively. 

Telecommunication stocks 
hit profit taking. Nippon 
Telegraph and Telephone fell 
Yl.000 to Y809.000. DDI 
dropped Y3.000 to Y92 1,000 
and Matsushita Communica- 
tion Industrial lost Y50 at 
Y3.030. 

Green Cross, the drug 
company which faces crimi- 
nal investigation over its 
sales of untreated blood 
products in the 1980s, lost 
Y27 to Y474. after plunging 
Y37 on Wednesday following 
a raid by Osaka prosecutors. 

Other drug companies 
were higher with Sankyo up 
Y20 to Y2.810 and Takeda 
Chemical adding Y20 to 
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, SEOUL, unremittingly 

Seondo' Electric - ' : ' '* bearish, decided that a gov- 

. 'r..- 1 :.*.: emment-backed package of 

Shore price Index / stock market reforms was 

(ooo Won) -Irebajuig); unlikely to bring buyers 

' >'®‘ ~ , \ j* soan*T- back into the market and the 

•V . so >i'.. \J.-. composite index fell 9.49 to 

' s»'j 779.63, its lowest since 

.. • •'i.:'.':',' November 10, 1993. 

.- sb-.f: Jjjlr '-'—i; /paj) However, brokers also 

: ; ao • i fo,jnc * time to be bullish 

about Seoudo Electric, a 
;/ maker of omission control 
V 3 q —Jr' • * • ;• ■ unU %'■ devices, which went limit up 

'*■.&.} V to a 1996 peak of Won87,800, 

■ up Won4^00 on the day and 

: »r.-~ yA r *s v.Tsaf-j by 367 per cent from its 

, s • job • . year * s i ow sales of Seondo 

were eaqiected to soar thte 
year, and the shares to hit 




Yijm. 

In Osaka, the OSE average 
rose 75JZ8 to 22,287.15 in vol- 
ume of 123.8m shares. Kane- 
matsu NNK. a speculative 
favourite, lost Y300 to 
Y2.460. 


Won 100,000 in the near 
future. 

SYDNEY fell for the first 


time in trading days. The 
AH Ordinaries index lost LL4 
to 2^74.6. 

Banks were mostly lower; 
Commonwealth Bank of 
Australia eased 5 cents to 
A$1L31 and National Austra- 
lia Bank by 19 cents to 
A$UL57. 

St George Bank, which 
announced that it was to 
enter the insu rance market, 
slipped 4 cents to A$8J36. 

Qantas Airways lost 3 
cents to AS2.14, in spite of 
reporting a 37 per cent gain 
in net profit far the fiscal 
year which ended on June 
30. 

SHANGHAI dropped on 
profit-taking after recent 
gains inspired by reports 
that the central bank was to 


cut interest rates. The B 
index eased 0.46 to 52J36. 

SHENZHEN fell back on 
thA game theme, with the B 
index slipping 6J32 to 872^6. 
Dealers said the expectation 
that the People's Bank of 
China would reduce lending 
and borro w i n g rates today in 
an effort to help ease debt 
burdens at large state-owned 
companies had been 
rumoured for some months. 

However, Guangdong Elec- 
tric Power Development, 
which reported a first-half 
net profit of Yn354.7m 
against forecasts of 
Ynl92J9m. saw Its B shares- 
up 12 cents at HK35.62. Ana- 
lysts were encouraged by the 
high revenue reported for a 
key generating unit which. 


last year, had been plagued 
by a series of breakdowns. 

HONG KONG saw a late 
burst of buying in the bank- 
ing and property sectors 
which left the Hang Seng 
index up 4227 at 11.478.77. 
Turnover was HK$4.9bn. 

Companies with interests 
in mainland China were 
favoured on expectations for 
a cut in interest rates there. 
The Hang Seng China Enter- 
prises Index rose 28 per cent 
as Guangdong Investment 
rose fay 5 cents to HK$5.70. 

Banks improved late in the 
day: Hang Seng Bank 
climbed 50 cents to HK$81.50 
and Bank of East Asia rose 
from an intra-day low of 
HK$2B.45 to finish 
unchanged at HK$2&.65. 
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BUSINESSES FOR SALE 


Roundup 


B* Onkr of die Joint AdnUbaaibe Reectocn 
S FicakleT and L ktamtoR of Bochlrr pfaffim 


A briefing on the successful 
joint bid for Forestry C orp of 
New Zealand helped WEL- 
LINGTON to a 10-month 
high. The NZSE-40 capital 
index rose 23.78 to 2,199.53 In 
turnover of NZ$79 .5m. 

Fletcher Forest and Brier- 
ley Investments, the two 
New Zealand companies in 
the consortium which pur- ; 
chased FCNZ with Citic of 
China for NZ$2bn, put on 9 
cents to NZ$L95, and 3 cents 
to NZ$1.44 respectively. 

MANILA leapt 2.45 per 
cent on relief that the US 
authorities had not 
increased interest rates on 
Tuesday. Buying of blue 
chips and strong second -lin- 
ers took the composite index 
up 7622 to 3,187.78. 

Brokers hoped that, with 
robust gross national prod- 
uct figures expected at the 
end of the month, and lower 
August inflation, yesterday 
marked the beginning of a 
rally. They also noted the 
market had started well, 
after PLDT rose by $1V4 to 
$5914 on Wall Street over- 
night. 


i Freakier and L Vtamtag of Bochler Ptiffipi 
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DESIGNERS/MANUFACTURERS 
OF MACHINERY FOR CLOTHING 
INDUSTRY 

□ Four own brand production lines 

□ Fully equipped CAD CAM manufacturing 

□ Reputation for quality and reliability 

□ Proven track record 

□ Drawings, jigs, tooling, stock of parts, etc. 

BUSINESS & ASSETS FOR SALE 

RcfiGSM 


• Notice to Noteholders of 

The Export-Import Bank of Korea 
U.S.$100, 000,000 
Floating Rate Notes due 1997 


V W* 

.c.-mH 


EDWARD SYMMONS 

* PAItTN IRS 

2 Southwark Street, London Bridge, London SE1 IRQ 


LEGAL NOTICES 


Hie Fiscal Agent wishes to advise Noteholders under the 
captioned issue that redemption notices for payment on the 
25th September, 1996 should be lodged with themselves 
by no later than 17.00 hours (New York time) on the 
26lh August, 1996. 

Redemption notices shall be made in accordance with the 
Terms and Conditions for the issue Clause 5(d) - The 
Issuer win, at the option of the holder of any Note, redeem 
such Note on any Interest Payment Date falling in or after 
September 1995 at its principal amount. To Exercise such 
option the holder must deposit such Note, together with aD 
Coupons relating to it which mature after the date fixed for 
redemption, with any Paying Agent together with a duly 
completed redemption notice in the form obtainable from 
any of the Paying Agents, not more than 60 nor less than 30 
days prior to such date. No Note so deposited may be 
withdrawn (except as provided for in the Fiscal Agency 
Agreement) without the prior consent of the Issuer." 
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IN THE HlOH COURT OF JUSTICE NO: 002618 OF 1 996 

CHANCERY DIVISION 

IN THE MATTER OF 

CLERICAL MEDICAL AND GENERAL LIFE ASSURANCE SOCIETY 
and 

IN THE MATT ER OF CLERICA L MED ICAL 
INVESTMENT GROUP LIMITED 
and 

IN THE MATTER OF 
THE INSURANCE COMPANIES ACT 1982 
NOTICE IS HEREBY GIVEN dud • MW m on (he Mi May 1996 proaoed » Her 
Majnay’* High Coun of Junta fa HngUnd fay Ctarkal. Medics! tad Gena* Life Amsacc 
Society (die “Society-) ta: 

i 111 « Onto rodp Pm 1 o! SdieQrtc 2C >o ihe I n a wen t r C a at ani o Act 1982 (An “Sef) 
oaettaWi( a scheme (Ac “Scheme-) pmidiag for iho vaufa to Clerical Medical 
famsttnBa Group Umhed (CIMICD of da: wtwio of (he ko| xna tamooe burtncaw carried 
by die Society in On Unted Kingdom. CSboKar and Lausabwng; aod 
(2) an Order mdciog anclIUry provtneo fa) Bwnwiw with (he of (he 

Scheme under panqerafh 3 of 6ic aafa) Pan L 

Copies o( itx Pcrinor. (he Scheme, ml a Rcpon by an Independent Acnoiy 99 required by 
paoerapb 2(1) of lha said Pan 1 maybe tmpecari u earii oTcheoHksa specifiad fat rhe 
Scfaedofa! taeratn duriap natal busluaa a boon for a period of st leas 21 days Cron die Gas i 


Fiscal Agent Contact information; 

LTCB Trust Company 

165 Broadway, New York, NY 10006. USA 
Fax No; +1-212-60&308I TeL No: +1-212-335^900 
Attention of Trust Dept 
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MARGINED CURRENCY DEALING 

CALL TOLL-FREE 

AsWa 0660 7480 Belgium 0800 71959 
DenraatcaCIOI (MO FWand 0000 49129016 
Frame 0890 6446 OeeceOOBOO 491 29016 

mwmboosssow iaiy lere tots 

■ Hexwie managed accounts Nmnysooi nsi nvtuspiososdsasEi 

■ Limited RobiTity guaranteed SteSrf^ii4a s " e *° 02079 1071 

" <fcP0S!tS 0RCALLDIRECT Tel: 149)40 301 870 


Belgium 0800 71959 
HtihiatOllOO 49129016 
OceeeOOBOO 491 29016 
Italy 1^78 7097S 

ftttuspi 05054935G1 

Sweden 02079 1071 


•unisnt 

■^1 icllrirUI 

- vftr Oi 

• 1A.8IKF pari 


fi 0 ®* tyrp-- 


Fax 149) to 321 BS1 
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franco .. ., 
Cesmany |531 
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Irriand »16i 

1»K (hSi 


U 198 17 14187 159.66 
0.3 171 16 122.54 137.90 

0 1 207 45 148.52 167.14 

-OS 17171 122.93 138.34 

03 155.96 111.85 12S.BS 

-0.1 304.75 218.18 245.53 

0.3 200.40 143.47 161 46 

-OA 181.50 129.94 146.23 

-0 1 168.07 12003 135-41 

0.9 41&47 239 60 337.15 

OJ9 178.67 127.92 143-93 
-0 4 271.98 194 72 219.12 


171 71 122.93 138.34 335-33 

155.96 111.85 125.65 16228 


204.43 195J99 139.99 156-29 172.93 212.18 17848 17848 


17844 170.98 122.18 13615 138.10 19604 16611 184.99 

21672 207.66 14640 167-80 163^4 217J2 18687 16847 


180.71 173-16 123.75 139.92 337.33 189.70 123.97 149.16 


304.75 218.18 245.53 24625 
200.4Q 143.47 161 46 196 66 


162 54 15675 111 JO 12665 161.64 185.12 134.14 147.70 


181.50 129.94 14623 
168.07 120.33 13541 


31923 305. 88 21660 247.17 249.70 319-23 27689 281-53 
209.02 20028 143.13 161.84 19656 276.11 177.73 257.79 
190.73 182.75 130.80 147.67 


41647 299 60 337.15 434.59 

17667 127.92 143.95 26649 


15221 19639 167.70 18660 
176 00 16664 120.52 13627 13827 17672 155.68 15671 
433.91 41688 297X16 33669 430.77 451.19 34688 34688 


Japan |4811 148.96 


MaLivtua HOT) .. . . 
Mien \19I 
Ndht-rtanei ii?l. .. 
Non Ccaland MSI 

NCfw3) (55) 

P*M'<pr<net. C?' . 

Singapore (441 
Scu^i Atnca (44). . 

Spain |37) 

Swvdm |48i . 


Switceriand 250 05 


■Jha'ond tC5) - ..... 

U»ted Kingdom C00) 
USA IB251 


...14356 

...243.15 

...270.76 


0.1 7222 52.13 5667 8622 

0.8 142.42 101.96 114.75 101.36 

1^ 530.98 3B0.1S 427.80 533,11 

0.5 1252.98 897.05 1009.49 10725 J3T 
-0.6 289C9 207.11 233 07 229.49 

0.7 79.86 57.17 6A34 64.16 

66 238 45 17672 192.11 SX7J36 

0.6 191.70 1374)5 154AS Ml. 74 

2C 384.49 27627 309.77 261.57 

-0.4 300.43 21608 242.04 313.33 

-0.3 167^9 H99S 135.02 166.55 

0.1 341.81 244.71 275-39 349.16 

0.5 239 34 171.71 19324 18651 

2.G 13726 9627 11058 141.00 


18526 177.54 126-88 143.46 2G6X16 - 

285.72 273.77 185.65 22122 250.57 230^2 23602 23610 


7606 72-88 52.08 58.89 

147« 141.64 101^2 11645 


8622 8463 67.22 81 J56 

10122 164.68 137.75 14633 


545.55 522.74 37657 422.40 52688 585.09 42677 510-53 
130648 124699 BS6SB 1009241065622 13M£& 791S9 1144J37 
304.24 29162 20633 23656 231.94 30424 24670 24629 


24783 237-47 169.71 161.69 216.45 256-94 22624 227.68 

199.33 191.00 136.49 15463 260.11 - 


39632 378.88 2S9J4 3Q4.M 25682 46521 360AB 364X16 
31638 302.19 215-96 244.19 314.92 437.76 314^Q 35323 


17564 16649 120.41 138.15 167.73 183JB5 14615 154.13 
3S7.10 342.17 244.53 27648 34922 360.77 281.96 28681 


249.72 23628 171.00 1B635 187.06 252-34 184.15 794.61 


ZXSAQ 166.44 18730 232.48 
558.88 185.34 20657 270.76 


139^6 134.11 95.64 10638 137 AS 193AS 13675 162.80 


24329 233.12 16680 18637 233,12 243 2B 21658 £2024 
270.98 25968 16656 209A1 27038 27647 227A1 227E4 


Amorcon I790L 247 75 

Eidepe COT) --..314.34 

Nordic (T3S1- 310.79 

Psclfe Satan 18S0) 162.69 

Eure-Pacfflc (1567) 184JB 

North Arnoneo 1743)..— 264.18 

EUTOpfl Ea. UK |5tn 183.83 

Raeife Ex Japan 1389) .. .287.98 

WoridE)LUSl179Cl lasts 

World Ex. UK (2221J-..- 208.66 

World Ex. Japan {1940) ■ -JM5 85 


236R8 189.59 190.85 20855 
204.94 146.72 165.11 184A7 


24731 237.54 16678 191-05 20647 252.43 208.68 209.12 
214JS 205.55 14690 16610 185-31 214.52 18662 1S229 


297.15 212.74 23Sj40 26640 
15655 111.38 12542 11653 


176.01 12801 141.80 140.37 
252.59 10084 203-50 263 57 


31033 297.35 212.50 24026 26553 310.78 281.13 273.99 
161J25 15451 110.42 12455 112.65 177.01 14686 15758 


165-3? 132.68 149X31 
275X34 197.13 221.84 
177X1S 12073 142.68 
199-50 142.83 160 73 


183X32 17666 125-53 141.&4 140.06 16657 IfiaJBT 172.19 
264.35 253-29 181.02 204.67 263.73 269.52 222.38 222.87 


194.01 165^0 132.65 15022 15805 194.85 169.65 172.70 
284.17 27029 194.59 220.03 245.50 29668 243^9 25120 


18JLSQ 178.78 12634 142A5 
20621 18650 143^7 101.21 
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235.06 16839 189.30 231.66 


202X17 144X38 163,04 10111 


144.63 18155 16758 11637 
17684 213X15 IBS. 81 1B696 


24678 23550 160X30 19030 231.88 247.55 gi2J9Q 21654 


21158 20243 14458 163.57 18087 21455 18671 10692 


LUgvr-yi- FT se mnuTwarnfll Umcna. toanj . Sate and Co. ana SantM i tWl. 1996 As nsanMl TT)SSP Adi**- a a |os^ iiadfcwti of Tha nttudal Tknaa Lknftad and StandtH & Poor 1 *, 
Lawn fives i*l« unauiMe fct Dai nwer. 
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Ufestpac Banking Corporation 


(Incorporated wnti fimiiad 6aM.ty 
in tha State of Naw South Wales, AustrataJ 


EOA2Dy, Reft> 
• forte Society 


US* 150^00^)00 

SuborcfnstBd Floating Rate Notes due 1997 


THE SCHEDULE 
laMadOaadqiteKSWhdsni 
1SWIY4LQ 

V3a Gray Soibm, NewHde NE1 fSA 


, UmL Kowtean, Hem Kona 


Oerieal MoScri House, Trinity Rome, ItaomRlHd. DooglaS. Ilk of Mn IMM ILT 
201 -203 Iter Owps Smei, dupo G2 2LL 
Soiic IJ06-U10 

1401 Hoar. Trwor B. The Gaemy, 29 Cmmn RosiL Him Sfaa UmL Kawten, Horn Ibq 
FrierRouae. Oriianl Sm Mndaaaer Ml 3BA 
?yiOWe« C^nUc.MandKKD'MI 3BA 

CMeriif’w&af IsmaorOs^ liter 
Trinity RoacL UaWks, Wen Yoctshtir HXI 2RG 
Enwi * Young, ftutrtnfle 23. 1021 Vieona, Aoadta 

Enut & Yonng, Em A Yimg BrihSns. Banwn Cane, Hbiooot Sued. Dnbfin 2. 
Repufahc of Intent 

Emst A Yarns. Awamo MmeriTCijr 20*, B-l3009niHels. Bdiua 

^A'l&xwi-Sa^A-ooi^ioo.LeapKTWMM^V^Oi.yksS.miWaaae.fcaty 

&MAY«ngW5.11^p a sv^8^DK-rS»a 1 pe^^ 

BevUgwi Earn a Young, KmuuQ Bud BeisinaggriiBstieseiladiriLAealatBne 66 R44$0 l 


tfw Terms and Conditions of the Notes, no- 
,nterest Pefkxi from August 23. 
^ ^ interest Rate 


The Caipfti Anwum wabfe on the relevant Interest FWnant 

Date. February 24, 1997 will be USS 30432 far 

USS 10.000 and USS 7,607 .96 for each Note of USS 250,000. 



The Agent Bank 

Brown, Shipley & Co. United 


TSUamtaa^m. Oy. Eioft A Yeung. K*tn*»i 6 00IO0 HeWlifci, Rkteri 
Enw * ToWJg. CwnpBgaic Hduaufo. 3 Boukmd de Ea Roire. L-152S Umanboorr 
HS> Enw A Thus. Soctee d Avocaa. Tour Mariuten-CsW 21. KOH Pfari* La DOaoc 
2. France 

MbruEoub A Yme. Onwanaai M. IDS) HR Arnawidte.N(dMriaaib 

DMA YouncGinbH. BctotewLadte* 14,«0322lte*lliiranih«B.GBiteif 

Em* A Yuoob. ToDina (We Z TO Bm SB34. Si Oim plan. fWKDQ Oata. Naw» 

Em A Yang. SaUe 5. WenalMaal Hooao. Bell Lme. tSbnbsr 

Etna A Younu-EifiJlclo B*pdh&HLA*xn)da(fa»Repab0ci9O-3. HOO Lkboo. Portugal 

Eme A Iknag. M (BariW Sinct. 1 15- 2SAH™. Grace 

Enm A Ybuna. Twa PUtt,. Pa Pifafa Ruk hcaao. 28020 MufcW. Spate 

Emu a Yoppb tme nwKiraw ) f iVrif au Ha. PQ Bot 8 an, Ug toktwte. leriaad 

Eere tt \m*e. AMI fottfa Kyn*os«si 2. UD 62 SUcUmtai, Sweden 


* ^ 


'MiMnUiMBIi 











